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Lawmakers
fear exodus
of medical
school to
Baton Rouge

INDUSTRIAL TAX EXEMPTION COSTS
SCHOOLS, LOCAL GOVERNMENTS MILLIONS

Rift between hospitals,
LSU fuels new concerns
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SHREVEPORT – Most of the lawmakers emerging from a meeting
with LSU Health Sciences Center officials Tuesday said they are weary
of the escalating war between LSU
and its partner operating the region’s two safety net hospitals, fearing the standoff could eventually
lead to the loss of the medical school
in Shreveport.
“If we can’t get our act together
here, the medical school could end
up on Perkins Road (in Baton
Rouge),” said state Rep. Alan Seabaugh, R-Shreveport.
“They’d rather see an LSU med
school on Perkins Road than on
Kings Highway (in Shreveport),”
said state Rep. Cedric Glover, DShreveport, referring to LSU officials.
But lawmakers such as Sen. Barrow Peacock, R-Bossier City, and
Rep. Jack McFarland, R-Winnfield,
said there is no scenario in which it
Shreveport will lose the LSU medical school.
“There’s no doubt in my mind the
medical school will be in Shreveport,” Peacock said.
“We won’t allow the medical
school to move under any circumstance,” McFarland said.
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See SCHOOL, Page 10A

When
Saturday
09.10.16

Noon to 3 pm

Where
Red River
District
(Under the Texas
Street Bridge)

Admission
FREE

Get Served

Come enjoy a fun-ﬁlled afternoon with the area’s
best food trucks competing for your votes. With
great music, beautiful weather and food and drink in
abundance, what more could you ask for?

Give Back

While you’re there, visit with more than 100
area nonproﬁts, under the bridge, to learn about
opportunities to volunteer and serve in our local
community. Grab a nonproﬁt passport and visit 10 to
win a special prize!
PRESENTED BY:

The Rotary Club or Shreveport
LINCC: a project of The Community Foundation
Volunteer Louisiana
Corporation for National & Community Service

$1.50 DAILY

Pricing details, Page 2
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PAYING
THE PRICE

“It’s not really
an incentive
if you give
it to everybody
no matter
what — it’s an
entitlement.
If you’re just
cutting people
a check to just
do whatever
they were
going to do
anyway and
not even
accessing
whether
everything
is different.
You can’t call
it an incentive
and that’s
how it’s been
operating for
a long time.”
BRODERICK
BAGERT

T

he Industrial Tax Exemption Program may have
cost Caddo Parish Schools an estimated $17.2
million in property tax revenue over the last
year. Statewide leaders say the tax exemption is hindering the implementation of universal pre-K throughout the parish.
Bossier Parish Schools have foregone less than $1
million in property tax revenue over the last year.
“It’s our hope that job creation with new and expanding manufacturing facilities within Bossier Parish
helps to off-set this revenue loss,” said Sonja Bailes,
public relations liaison for Bossier Parish Schools.
Louisiana school districts aren’t the only governmental or public service entities paying the price when
it comes to missed property tax revenue.
The ongoing Industrial Tax Exemption debate has
had an impact on many state and local jurisdictions.
In June, Gov. John Bel Edwards announced changes
to the program through an executive order. It’s designed to enable local governmental bodies to make
decisions regarding local property tax exemptions,
hold companies accountable and carefully review all
applicants who must demonstrate job retention, more
job opportunities or both.
Experts believe reforming the program will bring
funds back into communities and hold companies accountable for meeting the expansion commitments
they made to get the tax incentives. Industry representatives believe that they are already held accountable and that program changes will discourage economic development.
State Sen. Jean-Paul “JP” Morrell said every parish
is losing a significant amount of money. Louisiana manufacturers have been 100 percent exempt from taxes
since ITEP was implemented, he said.
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Caddo Parish

$315,404, 093
10-year forgone
property tax

$31,540,409
1-year forgone
property tax

$17,235,640
school districts
Bossier Parish

$17, 689, 924
10-year forgone
property tax

$1,768,992
1-year forgone
property tax

$953,532
school districts
DeSoto Parish

$142,772,928
10-year forgone
property tax

$14,277,293
1-year forgone
property tax

$7,521, 512
school districts
Webster Parish

$28,557,871
10-year forgone
property tax

$2,855,787
1-year forgone
property tax

$1,218,198
school districts

See TAX, Page 6A
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Tax
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“In order to qualify for ITEP,
there are no requirements. It’s
just, ‘I’m going to build something’,” he said. “Going forward, you specifically cannot
exempt the school taxes, which
would be a great boost to school
boards and education in general. The money that’s exempted
from your collection for these
large major corporations building these major plants is not
made up somewhere else.”
For the past 10 years, Caddo
Parish has lost approximately
$315 million in property tax revenue to ITEP and Bossier Parish
has lost more than $17 million,
according to data derived from
the Louisiana Economic Development Department and distributed by Together Louisiana,
a statewide network of more
than 200 religious congregations and civic organizations.
Amounts highlighted in the recent data release from Together
Louisiana could increase depending on the approval of new
contracts or renewals, said Together Louisiana Organizer
Broderick Bagert.
Within a year, Caddo Parish
as a whole has given up more
than $31 million in potential
property tax revenue. In 2015,
taxpayers in Caddo Parish paid
more than $239 million in property taxes. The cost to implement universal pre-K in Caddo
Parish is $14.6 million , according to Together Louisiana.
Bagert said the numbers
may fluctuate due contract renewals, rejectionS or new
agreements.
“Every two months when the
board meets, they approve new
contracts and then at some
point after ten years the old contracts roll off,” Bagert said. “At
their last meeting, the board approved another $2 billion of ex-
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State leaders say the Industrial Tax Exemption, which cost Caddo Parish schools more than $17 million, is hindering the implementation of universal pre-K.

emptions and Caddo Parish
went up $5 million total on a 10year basis.”
Though the data reflects significant amounts of foregone
property taxes, experts say the
data could be challenged.
Don Pierson, secretary of the
Louisiana Economic Development Department, said Together Louisiana has acknowledged
flawed data in the past. Pierson
said LED estimates the 10-year
amount of forgone property tax
revenue for all active contracts
is approximately $13 billion, instead of the $16.7 billion initially
reported by Together Louisiana.
“Together Louisiana may or
may not have audited which
plants were actually built, and

which ones did not advance due
to market conditions, financing
failure or other reasons,” Pierson said.
The initial purpose of ITEP
was to fuel industrial expansion
and job creation by offering
manufacturers certain tax
breaks and exempting participating manufacturers from
paying local property taxes for
five to 10 years, depending on
renewal. It was originally used
as an incentive for manufacturers to upgrade their facilities
and create new jobs.
While in the process of reforming ITEP, the state is discussing the future of the inventory tax, Morrell said.
“Schools get a smaller percentage of sales tax than prop-

erty tax, so even when the inventory taxes are being collected, it’s not a one-for-one replacement of those lost property
taxes,” Morrell said. “Any reform the governor does that
makes the education part nonexempt would generate probably millions of dollars for
schools across the state and millions of dollars for individual
school districts. That is one of
the big legs of this Industrial
Tax Exemption reform.”
The state’s Board of Commerce and Industry has approved subsidies or contracts
without the approval of local
governments. Louisiana is the
only state to give away tax revenue of local bodies without their
approval and to allow manufac-

turers 100 percent exemption,
according to Together Louisiana.
“We’ve really never overhauled it,” Morrell said. “With
ITEP, it’s been granted automatically for decades, so nobody
has ever had to justify why they
need or why it’s important or
why they shouldn’t have to pay
taxes. The top 200 businesses in
the state pay zero taxes.”
But Jim Patteron, director of
the Louisiana Association of
Business and Industry’s Taxation and Finance Council, said
accountability is already in
place.
“I have no objection to accountability, but the way the
Continued on Next Page
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program is set up is that companies have to report regularly to
the Board of Commerce and Industry or more specifically to
the Louisiana Economic Development Department about what
they have or haven’t done in
terms of compliance with their
agreement by which they received the exemption,” he said.
“There is accountability and already allowance for input from
local government. What they
don’t like is not having the right
of approval for these exemptions.”
Lady Carlson, coordinator of
Northern and Central Louisiana
Interfaith, believes ITEP has
been abused. Northern and Central Louisiana Interfaith is a
part of Together Louisiana and
uses local voices to address
ITEP concerns.
“People have gotten the exemption and haven’t created
new jobs,” she said. “The Board
of Commerce and Industry has
become a rubber stamp that
grants anybody or any corporation that asks for an exemption.”
“We’re not saying do away
with it. We are worried that the
school district has a deficit and
our roads and bridges are horrendous. That money could
come back to local taxing institutions.”
Bagert echoed Carlson’s belief.
“We’re going to be watching
very closely that they implement this (executive order),” he
said. “There’s nothing like this
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According to State Sen. Jean-Paul “JP” Morrell, “schools get a smaller percentage of sales tax than property tax, so
even when the inventory taxes are being collected, it's not a one-for-one replacement.”

in any other state on this type of
scale. Everybody has gotten
used to it and ignored it. Now,
it’s a very different day because
the local authorities are going to
start having some say over
this.”
“It’s not really an incentive if
you give it to everybody no matter what — it’s an entitlement. If
you’re just cutting people a
check to just do whatever they
were going to do anyway and
not even accessing whether everything is different. You can’t

call it an incentive and that’s
how it’s been operating for a
long time.”
Patterson said Louisiana has
around 3,000 businesses and
150,000 employees who could
potentially be affected by the
governor’s executive order.
“We have been very concerned and objected to a number of tax increases that were
slated over the past year back in
the regular session of 2015 and
in the special sessions of 2016,”
Patterson said. “These have had

a significant ongoing impact on
our manufacturer sector. Then
to have the Industrial Tax Exemption Program impacted the
way it has been with the governor’s executive order on top of
everything that’s happened has
certainly shaken the manufacturer sector of our economy.”
Patterson said he believes
the change has already given
out-of-state
manufacturers
hesitation to locate in Louisiana
and sent existing manufacturers looking elsewhere.

“In Texas, you don’t go to
state level to get your exemption; you go to the local government only,” he said. “But in this
case we’re going to be dealing
with local government, LED,
the Board of Commerce and Industry and the governor.
“Our system and ITEP is now
more complex. The actions taken are going to be far more restrictive and more uncertain
where a company’s application
is concerned and may cause
some companies that were looking at Louisiana to reconsider.”
State Rep. Thomas Carmody,
R-Shreveport, fears Edwards’
change will make Louisiana less
competitive with its neighboring states.
He recently wrote a letter to
the Rules Committee Chairman
Robert Adley questioning the
feasibility of securing each taxing entity’s approval by the
manufacturer seeking the program.
“I understand you have to
have revenue in order to provide the services that government is required to provide
back to the taxpayers and citizens,” he said. “On the flip side
of it, we have to figure out a way
to be competitive. You can’t just
stifle commerce.
“It’s done with the best intentions in trying to rein in a program that has all the appearance of not having any real input from taxing authorities as to
the waiver of the potential revenue in their jurisdiction. But if
we (follow) the executive order
the governor is rendering, then
that’s going to create a possible
disincentive.”

Willis-Knighton’s Continuing Commitment
to LSU School of Medicine in Shreveport

W

illis-Knighton has a long-standing policy of not speaking or responding publicly on the business decisions or actions
of other healthcare providers. However, we believe it is important to reinforce our commitment to one of our area’s
most significant community assets, the LSU School of Medicine in Shreveport. Since its inception, this school has had a
tremendous impact on the quality and accessibility of healthcare delivered in this region. The LSU Medical School and School of Allied
Health have long been a vital economic engine for our area, but, more importantly, they have provided physicians, surgeons, allied
health providers, educators and scientists who serve our community and families with world-class skills.
For more than 30 years, our health system has been a staunch supporter and vocal advocate of the LSU School of Medicine in
Shreveport and has provided over $110 million in financial support to the school. In addition, Willis-Knighton provides advanced
technology and other clinical resources in support of the faculty and staff.
Physicians and surgeons from our medical school, Willis-Knighton Health System and the community have practiced and worked together,
side-by-side, for decades. It has been and continues to be a healthy, positive relationship for patients and families throughout our area.
Willis-Knighton strongly supports the efforts of Governor Edwards’ administration, the LSU Board of Supervisors, its president Dr. F.
King Alexander and the school’s chancellor, Dr. G.E. Ghali, in their pursuit of multiple private partners (a proven and successful model
in graduate medical education at LSU School of Medicine in New Orleans) to support teaching, training and funding for the LSU
School of Medicine in Shreveport.
Willis-Knighton believes that LSU Medical School in North Louisiana is crucial to our community. As Dr. Alexander aptly stated, “We
just want our medical school in Shreveport to thrive and grow.”
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