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Appendix 1: From The Guardian: Comment is Free, Sunday 16th September 2012  

The Tories are giving us distractions, not 

actions 

Rather than build for our future, the coalition government has resorted to making endless 

promises that never bear fruit 

 
Budgets for schools and affordable housing have been hit especially hard in the continuing 

recession. Photograph: Geoffrey Robinson / Rex Features 

With our economy in the longest double-dip recession since the second world war, record 

numbers of young people unemployed, and government borrowing up by a quarter this year, 

Britain desperately needs new sources of growth and job creation. Investment in the 

transport, energy, water and communication systems that we all rely on, as well as new 

housing and public facilities such as schools, is what we should be looking for. 

Instead, the low level of investment in our infrastructure is a major factor behind the 

economy's return to recession. The building sector has lost 77,000 jobs since the Tory-led 

government came to power. Fewer new houses have been started since the beginning of 2011. 

And data published by the Office for National Statistics on Friday shows that in May to July 

this year, the volume of new infrastructure work was down 24% from the same period last 

year. 

The causes of this contraction are clear. Public investment has been cut sharply – contrary to 

the government's claims that it is spending more than Labour had planned, Office for Budget 

Responsibility figures show that it will have spent £6.6bn less over three years than Labour 

had planned, with budgets for schools and affordable housing hit especially hard. 

Even more importantly, private-sector investment – on which most infrastructure projects 

depend – has been hit by George Osborne's decision to try to raise taxes and cut spending too 

far and too fast. 

The situation has been worsened by dither and delay over critical policy decisions and 

planning processes. Aviation and airport strategy is still in limbo, cuts to the feed-in tariff 
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have put off potential investors in low-carbon energy and, contrary to rhetoric about 

streamlining planning, major and minor applications are actually taking longer. In a recent 

industry survey, 60% of respondents said a "lack of clarity from the government" was the 

factor that most discouraged infrastructure investors. 

Instead of taking action to turn this situation around, the Tory-led government has devoted its 

energy to creating distractions with statements and announcements that promise much but 

deliver next to nothing. At last year's Conservative Party conference, transport secretary 

Philip Hammond cited the Mersey Gateway Bridge as a project that could be implemented 

"quickly" – but a preferred bidder is not now expected until 2013. Proposals to resolve traffic 

congestion around the A14 in Cambridgeshire have been repeatedly announced and 

repeatedly delayed. 

Osborne's autumn statement included a long list of road-building projects – none of which 

have actually begun construction. The national infrastructure plan, published alongside the 

statement, has been described by the British Chambers of Commerce as "hot air, a complete 

fiction". Today, a year later, the CBI warns: "Firms fear initiative overload and are becoming 

impatient with delivery." 

On Monday afternoon the Commons will debate the government's latest attempt to create the 

impression of activity – a scheme by which the Treasury hopes to encourage private 

investment by offering taxpayer-backed guarantees. Labour won't oppose the measure – but 

there is no guarantee that it will see any projects going ahead that wouldn't have happened 

anyway. It remains utterly inadequate to the scale of the challenge we face, and fails to get to 

the heart of the problem: the lack of demand in our economy, and a lack of confidence in the 

government's ability to get it moving. 

For a year now, shadow chancellor Ed Balls has been calling on the government to genuinely 

bring forward investment in transport and schools, and use a tax on bankers' bonuses to fund 

a new affordable house-building programme. If it had taken our advice, there could already 

be more "diggers on the ground". And the other measures we have proposed to boost 

employment and growth would help to create the climate of confidence we need to unlock 

investment. 

For the future, Labour will be setting out a vision for a more productive economy, with rules 

encouraging investment for the long term, in which modern, high-quality infrastructure will 

be critical. And as the shadow business secretary, Chuka Umunna, has emphasised, we are 

ready to work on a cross-party basis to develop the strategic vision and stable policy 

framework that investors and the industry need to deliver it. 

The Olympic Games showed how, with the nation united behind it, and the right combination 

of public and private enterprise, the most ambitious project can be delivered on time and on 

budget, to provide a perfect platform for Britain at its best. Now let's get to work on laying 

the foundations for the fairer, stronger economy we want to build for the next generation. 
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Appendix 2: From Policy Network, Tuesday 4th September 2012 

Learning the lessons of the crisis and 

forging a new agenda  

Rachel Reeves - 04 September 2012 

Tough decisions on tax, spending and pay cannot be avoided. But when money is tight, 

our values and priorities matter all the more 

The global financial crisis, and resulting global recession, raised fundamental questions about 

inequality, irresponsibility and Britain’s future economic prospects. These questions have 

only been sharpened by the failure of the Conservative-led Coalition to deliver the change 

that they promised, and their imposition of unfair tax rises and spending cuts that have 

choked off the recovery and pushed us back into recession. 

For Labour, this presents a challenge and an opportunity: to advance an alternative to 

austerity and an agenda for reform that answers popular aspirations for a fairer, stronger 

economy that works for working people. 

That is why we are working with economists, business people, trades unions and leading 

policymakers from around the world to ensure we learn the lessons of the crisis, and forge a 

new agenda that combines a strict focus on economic and fiscal credibility with policies to 

deliver the growth and reform our economy needs if we are to raise living standards and 

expand opportunities for the majority. 

The current squeeze on ordinary families’ incomes and living standards is historically 

unprecedented. Tax rises and spending cuts have hit women, pensioners and households with 

children especially hard – while big banks and those with incomes above £150,000 have seen 

their taxes cut. 

In addition, unemployment, underemployment, and stagnant or falling wages caused by the 

economic slowdown mean people are earning less. The result is what Ed Miliband has called 

“a quiet crisis that is unfolding, day by day, in kitchens and living rooms up and down this 

country” as people struggle to keep up with the rising cost of food, fuel and fares. 

But the long-term costs go beyond even this. The current climate of uncertainty has a stifling 

effect on business investment, and current levels of joblessness have a scarring effect on 

people’s skills, motivation and long-term employability. The permanent damage this does to 

our economy’s competitiveness and productive potential will make it even harder to raise 

growth and living standards for years to come. 

And the government isn’t even delivering on the deficit reduction it declared to be its central 

purpose. The latest figures from the Office of Budget Responsibility show the government on 

course to borrow £150 billion more than they planned – and that’s based on figures from 

before the economy fell into double dip recession. 

As the failure of the government’s economic plan becomes clear, with the years of austerity 

and uncertainty stretching on into the future and no sign of light at the end of the tunnel, 

people are asking if we just have to accept all this, or if there is an alternative. 
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It’s our responsibility, as progressive politicians and policymakers, to show that there is. 

First, it is because we are serious about deficit reduction and long-term fiscal sustainability 

that we have been urging the government to put into action a plan for jobs and growth that 

can restore business and consumer confidence, stimulate investment, and tackle the current 

crisis of joblessness and underemployment. 

Second, tough decisions on tax, spending and pay cannot be avoided. But when money is 

tight, our values and priorities matter all the more. A Labour government would make 

different choices – ensuring those with the broadest shoulders bear their fair share so we can 

do more to protect living standards and opportunities for those on low and modest incomes. 

Third: while tax credits and other forms of support for families will remain critical to 

reducing poverty and rewarding work, a Labour government could achieve far greater 

leverage over social and economic outcomes at much lower cost to the taxpayer if it found 

ways of addressing what Jacob Hacker has called the ‘pre-distribution’ of income and 

opportunity. 

For example, a bold government ready to challenge powerful providers could do much to 

ease the squeeze on household budgets – reforming energy markets, regulating rail operators, 

getting banks and pension providers to be more transparent about fees and charges, or 

improving the availability of affordable housing (for first time buyers but also in the private 

rental sector). 

We also need an active government strategy to reform the rules of our economy and increase 

the availability of high quality jobs paying a decent wage. I am working with Ed Balls and 

Chuka Umunna to identify the levers we could use to promote more long-term investment in 

cutting edge industries: from a more strategic use of government procurement to incentivise 

innovation, to examining the role that a British Investment Bank could play in getting more 

finance into strategic infrastructure and high growth sectors. 

This is an exciting agenda that we have only just begun to explore. But already Ed Miliband’s 

call for a more responsible capitalism has re-energised the party, morally and intellectually, 

and opened new areas of discussion and debate across the policy community and wider civil 

society. 

On the basis of the radical ideas and proposals these debates are generating, I am confident 

that, just as the last Labour government repaired and renewed our public services, the next 

Labour government can repair and renew our economy – and be one of the great reforming 

governments in British history. 

 

 

 

 

 


