
 
 
 
 
 
 

          
 

Councillor Richard Watts 

Leader of the Council 

   
The Rt Hon Philip Hammond MP  
Chancellor of the Exchequer 
HM Treasury 
1 Horse Guards Road 
London 
SW1A 2HQ 
 
Dear Chancellor, 
 
Re: Autumn Budget 2017  
 
I am writing to you to urge you to use your Autumn Budget statement on 22nd November 
2017 to help Islington Council to tackle the housing crisis in our borough.   
 
Islington Council is currently delivering the largest building programme of new council 
homes in the borough for 30 years. By 2020, we will have delivered 3,000 new homes for 
social rent, prioritised for local people, in a decade. Despite this, too many people in 
Islington are not able to access genuinely affordable housing, or live in overcrowded and 
insecure accommodation.  
 
On behalf of local working people in Islington, I am calling on you to do three things in the 
Autumn Budget that will help us to tackle the housing crisis –  
 

- Allow the council to build more new council homes; 
- Protect existing council homes; 
- Help us to prevent homelessness. 

 
Allow the council to build more new council homes –  
 
Local councils must be at the heart of addressing the housing crisis by building more new 
homes for social rent. By lifting the Housing Revenue Account Borrowing Cap, you would 
allow councils like Islington to build more new homes for social rent. As the Secretary of 
State for Communities and Local Government has outlined, this borrowing to invest 
approach is a financially responsible way to address a national crisis.  
 
In addition, I would urge you to allow Islington Council to retain the full receipts of sales of 
council homes through the Right to Buy. We would also request a removal of the 
restrictions on the use of such receipts, which currently means only a maximum of 30 per 
cent of the cost of a replacement socially rented home can be financed from Right to Buy 
receipts, making it extremely difficult to create viable replacement programmes.  
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Islington Council has an excellent track record of delivering new genuinely affordable 
homes for local people. We stand ready to work with you to build more new council homes 
if you give us the freedom to do so.  
 
Protect existing council homes -   
 
The Government’s plans to force councils to sell ‘high value’ void council homes will 
significantly exacerbate the housing crisis across London. In Islington alone, we anticipate 
that this measure will force the council to sell around 300 homes per year, meaning around 
1,000 fewer people will be rehoused each year.  
 
I urge you to announce that this legislation will not be enacted in April 2018 and that it will 
be permanently removed from the statute book.  
 
Help us to prevent homelessness –  
 
Homelessness is utterly unacceptable. The council works closely with charities, health 
providers, the police and others to bring together our efforts to support people who find 
themselves street homeless. This is in addition to the over 700 families we support in 
temporary accommodation who are homeless. 
 
I am pleased that the Homelessness Reduction Act received cross-party support and local 
councils are taking a lead in preparing for its implementation. However, the significant new 
responsibilities the legislation places on council services have not been fully funded. In 
Islington, we anticipate an annual funding shortfall of as much as £1.5 million in meeting 
the new obligations of the Act. London Councils has estimated that the cost of 
implementing the Act in London alone could be £77 million, yet the Government has only 
provided £61 million of funding. The Government must urgently review the findings from 
pilot areas and increase funding allocations to local councils.  
 
Furthermore, the current freeze on Local Housing Allowance (LHA) rates is forcing more 
families in Islington to be put at risk of becoming homeless. The shortfall between LHA 
rates and private rental costs for a two-bedroom property in Islington is £460.66 per 
month. Almost 1,000 people in Islington are currently affected by the gap between private 
rents and frozen LHA rates. In order to prevent more people from becoming homeless, I 
urge you to lift the LHA freeze, and to realign LHA rates with the cost of private rents.  
 
This Autumn Budget is an opportunity to make a real difference for thousands of people in 
Islington, and many more elsewhere. Failing to act on the issues outlined in this letter will 
make the housing crisis worse and will deny working people the decent and secure 
housing they deserve.  
 
Yours sincerely,  

  
Cllr Richard Watts 
Leader of Islington Council  


