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Purpose of Policy Document/Background

This paper has been prepared as part of a project for Kirsty Williams AM, funded with the kind
support of the Joseph Rowntree Reform Trust. The aim of this project is to explore the issues
facing democracy in Wales and develop policy which will expand access and increase
participation in Welsh democracy.

This Consultation Paper is the first stage in the development of new Welsh Liberal Democrat
policies in relation to inequalities in Wales. It does not represent agreed policy. It is designed to
stimulate debate and discussion, within the Welsh Liberal Democrat party and outside. Not all of
the questions asked by the consultation will become party policy and no question or statement
should be taken as being Welsh Liberal Democrat policy unless it has been approved by
Conference.

This paper has been approved for consultation by the Welsh Liberal Democrat’s Policy
Committee as a Consultation Paper, for debate at Welsh Liberal Democrat Autumn Conference
in Aberystwyth, November 2014. Using the responses a full policy paper will be drawn up and
presented to Conference in February 2015.

Comments on the paper should be directed to:
Elizabeth Clark (Policy Researcher) - Elizabeth.Clark@welshlibdems.org.uk

Comments should reach us as soon as possible, and no later than 10 December 2014.
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Foreword
Wales is a wonderful country and we have so much to be
proud of.

For example, the first steam locomotive to haul a train on
rails was in Merthyr Tydfil, the first wireless signals over
open sea were sent by Marconi near Penarth. There have
been numerous Welsh musicians, designers and actors of
international renown. Moreover, the landmark policies
nhecessary to address inequality - old age pensions, sick
pay, unemployment insurance, employment exchanges
and free school meals were spearheaded by a Welsh

politician. ——

However, it is shocking that so many of the key indicators of people’s well-being and
opportunity show that the people of Wales are being let down. The Labour led government in
Wales has not given the effective leadership to ensure high class public services. The Labour
complacency and lack of rigour is not good enough.

The Welsh Liberal Democrats are determined to address that balance so that Wales has a fairer
society and stronger economy. We are already taking the following action to meet those goals:

1 securing increased funding for the Pupil Premium in Wales, ensuring schools have the
resources to support pupils from the poorest backgrounds.

1 supporting the creation of more apprenticeship schemes, to ensure a skilled workforce
for Wales as well as further education opportunities for those not interested in pursuing
academic qualifications.

1 supporting the South Wales Metro system and not the ploughing of all our resources
into a new M4,

However, we are keen to do more. This paper currently focuses on the necessary foundations
for a society that offers opportunity for all: generation of wealth, good quality education, free
healthcare, safe housing and a reliable transport infrastructure.

One overarching question needs to be kept in mind, “How can everyone in Wales have equal
access to opportunities in every area?”

I would very much welcome your views.
SN RUITERS

Kirsty Williams AM
Leader of the Welsh Liberal Democrats
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Building a Fairer Society and Opportunity for All

Introduction
There have been some shocking media headlines over the last 12 months:

1 “PISA ranks Wales’ education the worst in the UK”, 3 December 2013'

1 “People with disabilities in Wales face higher levels of inequality than in any region of
England”, 3 December 20132

1 “Wage Inequality between Wales and London rises by 9.8%”, 24 March 20143

1 “Child obesity rates higher in Wales in England”, 31 July 2014*

These headlines highlight the inequality that exists in Wales when contrasted with the rest of the
UK and comparable countries.

Debate about inequality has raged for years. The 2009 book, the Spirit Level: Why More Equal
Societies Alimost Always Do Better®, argued that inequality in societies leads to “eroding trust,
increasing anxiety and illness, (and) encouraging excessive consumption". The book claimed
that for each of eleven different health and social problems: physical health, mental health, drug
abuse, education, imprisonment, obesity, social mobility, trust and community life, violence,
teenage pregnancies, and child well-being outcomes are significantly worse in more unequal
rich countries. The former Labour Prime Minister, Tony Blair, seemed more relaxed about the
existence of an inequality gap saying, he didn’t go into politics to make sure that very high
earned less money.® Margaret Thatcher declined to condemn an increased gap between the
richest and poorest 10% during her last Prime Ministers questions’. The Liberal Democrats
believe that there should be equality of opportunity for all, rather than just achieving equality, as
shown in this extract from their constitution:

The Liberal Democrats exist to build and safeguard a fair, free and open society, in which
we seek to balance the fundamental values of liberty, equality and community, and in which
no one shall be enslaved by poverty, ignorance or conformity. We champion the... well-
being of individuals...and their right to develop their talents to the full...We believe that the
role of the state is to enable all citizens to attain these ideals, to contribute fully to their
communities and to take part in the decisions which affect their lives. ¢

The purpose of this paper is to consider how to address inequality in those areas, which have a
specific impact on deprived communities, where Wales performs particularly badly when
assessed against comparable countries. It needs to be considered how public services can be
improved to address inequality levels.

" http://www.bbc.co.uk/news/uk-wales-25196974

2 http://www.walesonline.co.uk/news/wales-news/people-disabilities-wales-face-higher-6366744

8 http://www.walesonline.co.uk/news/wales-news/wage-inequality-between-wales-london-6866967

4 http://www.wales.nhs.uk/sitesplus/888/news/33512

5 The Spirit Level: Why More Equal Societies Almost Always Do Better, Richard Wilkinson and Kate
Pickett 2009

6 http://www.newstatesman.com/politics/2013/04/inequality-and-after-thatcher-what-really-happened
" House of Commons Hansard, 22 November 1990

8 Constitution of the Liberal Democrats. http://www.libdems.org.uk/constitution
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Overview of Inequality in Wales

As arguably the world’s first industrial nation due its great mineral wealth in slate, coal and iron
ore, Wales has generated a huge amount of wealth for the UK. However, the workers and
people of Wales had to fight hard for their share of the wealth. This was shown by the Rebecca
riots and Chartist marches. Unfortunately, productivity in Wales now lags behind the rest of the
UK as do exports, a sharp contrast with the picture 100 years ago®.

Various reviews have highlighted the current extent of inequality in Wales. For example, the
2014 State of the Coalfields Study concluded that, “It’s clear that of all the former mining areas
in Britain those in south Wales remain the most socially and economically, disadvantaged”. ™ It
found that:

757,000: Number of people living in former mining communities in South Wales

9.8%: The proportion in the valleys who say their health is bad or very bad - higher than

any other former coalfield

T 17%: The proportion of working age adults on benefits in the valleys - higher than any
other former mining community

1 20%: The proportion of working age adults in the valleys who have no qualifications
compared to a 15% national average.

T 10.7%: The proportion of the valleys’ population who claim disability allowance - double
the national average

T 41: The number of jobs for every 100 people of working age - the lowest of any former

mining area.

1
1

Wales has been deemed one of the poorer parts of the European Union so has qualified for
“structural funding” for the third time in a row to generate wealth and create jobs.” The money
is given to areas where the value of what is produced is three-quarters or less of the EU
average. The latest tranche runs from January 2014 until 2020. There will be £1.7bn for west
Wales and the valleys and £350m for east Wales. When Wales first qualified for this type of
funding in 2000 and was given £1.6bn, First Secretary Rhodri Morgan called it a "once-in-a-
generation opportunity to transform our economy and make a major difference to the lives of
people in west Wales and the valleys”.

Wales has some areas of high deprivation. These include large areas of the South Wales
Valleys, parts of Cardiff, Newport and Swansea, pockets around Cardigan, Rhyl and Bangor.'?
The causes of this deprivation include the closure of the coalmines and the decline of the tourist
trade in seaside areas. Living in a deprived area is more likely to lead higher levels of poor
health, smoking and teenage pregnancy, violence, lower education levels and other difficulties.
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