TAX REFORM FOR MARYLAND

The Lollar-Timmerman Plan

We can bring prosperity back to our state, but it will take bold leadership to roll back seven years of
fiscal policies that have done tremendous damage to our families, our youth, and our job creators.

We must work together to PHASE-OUT the state income tax on both individuals and small businesses
taxed as individuals over 5 years. At the same time, we must reduce the corporate income tax from
8.25% to 5%. This is our commitment to creating a brighter economic future for our children. We want
Maryland to attract families and businesses, not drive them away.

As your Governor and Lieutenant Governor in January 2015, the first budget we submit to the General
Assembly will eliminate the state income tax on low income earners, reduce the corporate income tax to
5%, and reduce the rate families earning up to $150,000 from the current marginal rate of 4.75% to a
flat 3%.

We will also:

- Repeal the “Rain Tax,” which hits individuals and businesses alike;

- Completely eliminate “Death Taxes” - both the estate and inheritence taxes — which imperil
family-owned businesses, including family farms.

- Repeal the new Gas Tax, which simply increases the cost of business and takes money from
families to compensate for government waste and the diversion of funds from the
Transportation Trust Fund.

- Auditall legislation establishing speciality taxes on businesses with a view to eliminate as many
as possible
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We recognize that many counties and municipalities will seek to continue the so-called “piggy-back”
income taxes they currently assess. We believe that as we phase out the state income tax, some counties
and municipalities will see the benefit of phasing out these taxes, as well.

As the phase-out of the state’s personal income tax begins, economic activity will increase, helping to the
decline in income tax revenues. We call this a “virtuous economic cycle.”

Specifically, we will see corresponding increases in:

e Sales tax revenues -- because Marylanders will again have more to save and spend as a result of our
tax policies.
o More jobs available due to the reduction in the corporate income tax rate.

* Property values - and the corresponding property tax revenues.

* The opening of new businesses and employment opportunities, again increasing economic activity
by business and consumers - further growing sales tax and property tax revenues.

* Current business expansion, spawning further economic growth - and the attendant sales and
property tax revenues.

At the same time, we will see reductions in the cost of our state government to Maryland taxpayers, as
we move to achieve economies and efficiencies through

* Reorganization of an executive branch, which now hosts 20 departments;
* Review of the missions, roles and organization of over 55 independent agencies;
* Eliminating waste and duplication among these entities, and

* Athorough review of department and agencies programs toward keeping those of genuine value
and service to Marylanders and eliminating those that no longer serve a necessary role.



