
The challenge
London is facing a housing crisis that is the greatest 
challenge affecting the city today. Thousands of people 
are being priced out of the city, finding it impossible to 
get a secure and affordable roof over their heads. So big 
is the crisis that even those on good salaries are finding 
London out of their price range. 

London needs almost 60,000 new homes a year to keep 
up with demand. But, over recent years, Boris Johnson 
has failed to deliver even half of this. Data shows the 
scale of the problem – there’s a quarter of a million 
households on London’s housing waiting lists, 
homelessness is rising and the number of people 
sleeping rough on London’s streets up by 37 per cent in 
the past year alone. Home ownership levels are failing 
year on year, with Londoners in the private rented sector 
spending more and more of their wages on rent – in too 
many cases on properties that are substandard. 

So great is the crisis that housing has now become the 
number one priority for London’s businesses. Faced with 
the growing difficulty of recruiting and retaining skilled 
workers, the lack of affordable homes is an increasing 
brake on the growth of businesses in the capital. 

Sadiq’s plan
Sadiq will make next year’s Mayoral election a 
referendum on the city’s housing crisis. He wants to 
contrast the inaction of the Tory Government and Tory 
Mayor with his clear plan to solve the crisis. 

His proposals are designed to deliver the thousands of 
truly affordable and sustainable homes Londoners need, 
both to buy and rent. He’ll stand up to rogue landlords 
and letting agencies whose poor standards and unfair 
practices blight the lives of too many of the 2 million 
Londoners who rent privately. 

• Homes for Londoners: Sadiq will establish a team of 
experts in City Hall, reporting directly to the Mayor, 
dedicated to fast tracking the building of genuinely 
affordable homes to rent and buy, starting with land 
the Mayor controls, sites in mayoral development 
corporation areas, and other public land. Homes for 
Londoners will also offer councils help to build on 
their land and to develop their own new homes 
teams – whilst Sadiq fights to enable councils to be 
able to invest prudentially in new homes, unlocking 
an extra £1.4 billion.

• Affordability: Establish an affordability test by 
deploying all of the Mayor’s planning powers and 
investment roles to deliver 50 per cent affordable 
housing in new developments. This will involve a 
greater proportion being included in private 
schemes – alongside higher levels of affordable 
housing in schemes on public land, striking a balance 
between the need to maximise receipts and building 
the homes we need. 
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• London Living Rent: Based on a third of local 
average income, rather than market values, London 
Living Rent will be a new form of tenure to help 
people on average incomes who cannot afford to 
buy and would otherwise have to rent privately: a 
more affordable rent and the chance to save for a 
deposit.

• A better private rented sector: Sadiq will establish 
a London-wide not-for-profit letting agency, building 
on the work of Labour Councils like Islington and 
Hackney, promoting longer term, stable tenancies 
for responsible tenants and landlords. We will also 
name and shame bad landlords and promote those 
who show best practice. 

• London Home Bonds’ and pension fund 
investment: make the case for greater financial 
devolution to the Mayor and use these powers to 
raise new London Home Bonds to increase 
investment further in new affordable housing. We 
will also develop investments, supported by the 
Mayor’s housing strategy, that are attractive for 
pension funds.

• Putting Londoners first in the queue for new 
homes: The homes that we build will be offered first 
to people who want to live and work in London, using 
the Mayor’s planning and the investment powers to 
stop ‘buy-to-leave’, prioritising local tenants and 
first-time buyers, and making greater density 
conditional on more affordable housing or priority 
for first-time buyers.
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Questions for consultation
1. What are the best mechanisms for funding 

an expansion in house building?

2. What kind of new homes should we 
prioritise and where should they be built?

3. How do we ensure the right balance 
between homes to buy, homes for private 
rent, and social rent?

4. How can we reverse the falling rates of 
home ownership in London?

5. What additional powers should the Mayor of 
London call for in order to deal with 
London’s housing crisis?

6. What can we do to make new and existing 
housing more sustainable?

7. What other key priorities and challenges 
exist in this area?

Take part in the consultation:

The consultation closes at 6pm on 27 November 2015, so please do get in touch by then. 
You can fill this in online at: labour.org.uk/shape-labours-london-manifesto

If you would prefer to make your submission by post,  
you can send it to London Labour Party, One Brewer’s Green, London SW1H 0RH.
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