
Subject Line:  Oppose the Proposal to Raise Maryland's Estate Tax Exemption 

 

 

PROGRESSIVE NEIGHBORS 
8022 Maple Ave. 

Takoma Park, MD 20912 

 
 

 

Dear Delegate, Senator  

 

Progressive Neighbors testified before both the House Ways and Means Committee and the Senate 

Budget and Taxation Committee in opposition to the proposal to raise Maryland's estate tax exemption 

from $1 million to $5.34 in 2014, ($10.68 million for a married couple), indexed to inflation thereafter, 

and we are writing to urge you not to support this proposal. 

 

This proposal would not only add to income inequality, which Democrats from President Obama on 

down have publicly decried, but it would cost Maryland tens of millions of dollars yearly in lost 

revenue for needed social programs and services.   

 

The estate tax generated $191.8 million in general fund revenues in fiscal 2013 and is currently 

estimated to generate $176.4 million in fiscal 2014. What specific cuts are legislators proposing to 

make to fund this change in the estate tax?   

 

An argument has been made that a higher exemption is needed to prevent an exodus of millionaires 

from the state to avoid Maryland's estate tax.  Other than the complaints of some very wealthy 

individuals, where is the hard evidence for such an exodus?  Maryland was recently surveyed to have 

the highest number of millionaires per capita of any state. Certainly before giving away millions of 

dollars to Maryland's richest, evidence for an exodus should be presented and examined. 

 

Consider that in 97.5% of deaths no estate taxes are paid  - in other words, the measure is directed at 

the 2-3% of our very wealthiest citizens. Also, property left to a surviving spouse is completely exempt 

from Maryland's estate tax, no matter the amount.  (Maryland's estate tax applies only to the estate of 

the last surviving spouse upon his or her death.)  The typical estate subject to Maryland's estate tax is 

about $1.8 million with a state estate tax liability of about $60,000.  Is it believable that large numbers 

of Maryland's very wealthiest seniors will leave their homes, families, and friends, and move to another 

state without an estate tax so their kids can inherit say $1.8 rather than $1.74 million?  The move itself 

would exceed the amount of the tax in many cases.   

 

We cannot but help wonder why Democrats are supporting a measure that would increase income 

inequality, cut revenues for the state, and benefit only the very wealthiest.   

 

We must agree with Baltimore Sun Columnist Dan Rodricks who said:  

 

It's not enough that the rich have had it sweet for three decades, accumulating wealth at obnoxiously 

high levels while the middle class and working poor have seen their earnings, adjusted for the cost of 



living, remain stagnant. 

It's not enough that Congress cut taxes for the wealthy, even as the nation carried out two hugely 

expensive and long wars. 

It's not enough that the wealthiest can hire brilliant accountants and estate planners to assist them in 

avoiding as much tax liability as possible. 

It's not enough that the corporate class has the power and influence to maintain its political and 

financial advantages. 

Now leaders in Annapolis want to give the rich — and, more specifically, their heirs — more relief. 

There's a proposal in the General Assembly to raise the state exemption on estate taxes from $1 million 

to closer to the federal limit of $5.35 million, phased in over four years. 

 

Again, we urge you to oppose this proposal. 

 

Thank you. 

 

Sincerely, 

Progressive Neighbors Steering Committee: Darian Unger, Michael Tabor, Will Smith, Jonathan 

Shurberg, Deborah Schumann, Michael Rubin, Mark Paster, Stephen Mortellaro, Wally Malakoff, 

Barbara Lenkerd, Ken Lemberg, Joan King, Alan Hyman, Mike Hersh, Felicia Eberling, Sharon 

Dooley, Brian Doherty, Dana Beyer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

   

 

 

   


