
 

Reroute the Roadmap is a grassroots bipartisan coalition that believes the future of Kansas is in  
jeopardy because of  Governor Brownback’s policies towards our schools, rural hospitals 
and  the general economic and fiscal health of the state.   

Learn more about us  and sign up for weekly informative emails that give you facts about policies. 
 http://www.rerouteroadmap.org   Email us at rerouteroadmap@gmail.com      #rerouteroadmap 

Financial Trouble for Kansas by Duane Goossen 
 
The state of Kansas is in financial trouble.  Dramatic tax policy changes caused receipts to the State General Fund to 
drop so sharply that state revenue no longer supports basic services.   Kansas has been depleting its savings account 
to make up the difference between revenue and spending, but the savings account will soon be empty, triggering 
more cuts to education and other services, and putting the state in a bleak financial position for the future.    
 
In fiscal year 2014 income fell $688 million below the previous year’s receipts, and the state spent $329 million more 
than it received.  In FY 2015 approved spending outpaces estimated revenue by $351 million, wiping out the state’s 
savings account.   
 
If revenue falls below estimates in FY 2015—a distinct possibility—mid fiscal year budget cuts will be required to keep 
the State General Fund solvent.   For FY 2016, Kansas will again face a budget in which expenses are hundreds of mil-
lions above receipts, but the state savings account will be empty and unable to cover the difference.   Future expenses 
will keep growing to pay for the rising costs of Medicaid and Kansas Public Employee Retirement System (KPERS).  
Revenue will remain low as even more tax rate reductions kick in.   
 
The nation’s two top bond raters, Moody’s and Standard and Poor’s, have recently downgraded Kansas’ bond rating 
because of the growing gap between revenue and spending. 
 
The state’s financial position puts education and other key state programs at high risk for further cutbacks, eliminating 
hopes for new investment and growth. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Fact Sheet on the Kansas Budget 
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Kansas Budget Background and History 

 

The Kansas budget is made up of several main components. The 

largest is the State General Fund (SGF), the fund that receives 

most state tax dollars, and the fund over which lawmakers have 

the most discretion. The Highway Fund pays for road construction 

and maintenance. Higher education system funds are spent on 

postsecondary education in addition to money from the SGF. Fed-

eral Medicaid funding matches Medicaid spending from the SGF. 

The All Other Funds portion comprises hundreds of smaller funds, 

each for a special purpose. 

 

 
 
 
SGF revenue comes primarily 
from individual income tax and 
sales tax receipts.  Almost 90 
percent of the SGF is spent on 
education and human services.  
 
  

 
 

 
 
After Kansas entered a period of recession in FY 2008, receipts fell three years in a row, and the state was 
forced to make very significant expenditure cuts.  Revenue started moving back up during FY 2011 on the 
strength of a recovering economy and collections from a temporary one-cent sales tax increase.  However, 
in FY 2013 receipts again began to decline and then in FY 2014 dropped very sharply as a result of the 
Brownback tax changes, putting the state into deep financial difficulty. 


