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A Surprise From the IRS
Your IRA May Be Worth Less Than You Think
More than likely, a substantial portion of your savings is in your
retirement plan. And, as you plan your estate, you may be considering
how to use those savings to benefit your heirs.
But did you know that retirement plan assets are subject to estate and
income taxes when given to your family? Your spouse may be able to defer
those taxes, but other loved ones cannot. The combined income and estate
tax bill can reduce your retirement plan by as much as 65 percent.
If you would like to make a gift after your lifetime to support a UCCrelated organization, see why your retirement plan might be the perfect
asset to use by reviewing the chart below.

Compare the Tax Consequences
$100,000 Retirement Plan Left to Your Family vs. a UCC-Related Organization

Did You Know?
Your retirement plan assets
are one of the most heavily
taxed assets to pass to
loved ones. It may be more
advantageous for you to
give these assets to a
tax-exempt entity like a
UCC-related organization
and give less-taxed assets
to loved ones. Ask your
estate planning attorney
for assistance.

Your Chosen Beneficiary

Your Family

UCC-Related
Organization

Value of retirement plan
at your death

$100,000

$100,000

Federal estate and
income taxes (assumed
45/35 percent marginal
estate/income tax
brackets in 2009)

$64,250

$0

Net amount paid
to beneficiary

$35,750

$100,000

How to Make a Gift of Retirement Plan Assets
If you’re interested in this tax-efficient form of giving and would like to
name a UCC-related organization as beneficiary, simply contact your
retirement plan administrator and request a change of beneficiary form.
Complete the form, naming your chosen organization and the designated
percentage you would like the organization to receive. Then return the
form to your plan administrator.

4 WAYS

to Distribute Your IRA

As one of your largest assets, your IRA requires special
attention when planning your estate. Consider the following
four ways you can pass on your IRA.

1

2

3

4

If you
are married…

You can arrange to fully transfer
your IRA assets to your spouse
and defer any estate taxes until
after his/her death—although any
distributions taken by your spouse
are income taxable.

If you are
not married…

You can leave your IRA assets to
someone else, but the funds will be
subject to estate and income taxes
at the federal level, which could
take up to 65 percent of their value.

If you want
to make a
charitable gift…

You can designate a UCC-related
organization as the beneficiary of
your IRA assets. The full value
of those funds will then go to
support its mission; neither estate
nor income taxes will erode their
value, and your estate will receive
an estate tax charitable deduction.
This designation of a charitable
beneficiary is completely revocable
during your lifetime.

If you want to
provide for loved
ones and make
a charitable gift…

You can use your IRA assets to
establish a charitable remainder
trust upon your death. The trust can
be set up to make payments to your
heirs for their lifetimes or for a fixed
period of time, after which the
trust balance will transfer to your
designated charitable beneficiary.

Charitable IRA Rollover
Still Available
Through Dec. 31, 2009, you may make
an outright gift of up to $100,000 from
a traditional IRA if you are 701⁄2 or
older and if you instruct your IRA plan
administrator to directly transfer your
gift to a qualified charity. You do not
receive a charitable income tax deduction,
but the amount transferred is not
taxable income to you.

E-mail the Financial Development Ministry
at giving@ucc.org or call us toll free at
(800) 846-6822 for information on establishing
life-income gifts for members of your family in your will,
or making bequests to UCC-related organizations.
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and income tax include federal taxes only. Individual state taxes and/or state
law may impact your results.
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Is Now a Good Time to Establish a Charitable Gift Annuity?
Yes! The traditional benefits of Charitable Gift Annuities continue to be significantly important and appealing to
donors now. Those benefits include:
• Fixed payments for life.
• A charitable tax deduction in the year the gift is established (if donor itemizes).
• Depending on the assets used to fund the gift, some income may be tax-free.
• A choice of payment schedule (annual, semiannual, quarterly or monthly).
• An opportunity to support your church or other UCC-related mission beyond your lifetime.

The following table illustrates current rates and benefits for selected ages based
on a one-life Charitable Gift Annuity funded with $10,000 cash.
Charitable Deduction2

Age of Annuitant

Rate of Return

Annual Annuity

Tax-Free Portion1

60

5.0%

$500

$301

$2,761

65

5.3%

$530

$336

$3,312

70

5.7%

$570

$383

$3,909

75

6.3%

$630

$445

$4,488

80

7.1%

$710

$524

$5,075

85

8.1%

$810

$635

$5,684

90+

9.5%

$950

$771

$6,219

(subject to monthly change)

The following table illustrates current rates and benefits for selected ages based
on a two-life Charitable Gift Annuity funded with $10,000 cash.
Charitable Deduction2

Age of Annuitants

Rate of Return

Annual Annuity

Tax-Free Portion1

65/67

5.0%

$500

$313

$2,451

70/72

5.3%

$530

$351

$3,085

75/77

5.7%

$570

$397

$3,773

80/82

6.3%

$630

$461

$4,426

85/87

7.2%

$720

$554

$5,013

90/92

8.6%

$860

$685

$5,479

94/94+

9.3%

$930

$741

$5,923

(subject to monthly change)

Gift annuities can be funded with cash or appreciated securities—contact us for stock transfer instructions. Please note
that deferring the start of payments can increase the rate of return. For example, a 60-year-old who funds a gift now
but opts for payments to begin at age 65 will receive a 6.5 percent rate of return instead of a 5.0 percent rate of return.
Contact us at (800) 846-6822 or giving@ucc.org for a personalized gift illustration.
Tax-free portion ends when actuarial life expectancy is reached.
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Based on an IRS Discount Rate of 3.4 percent and quarterly payments
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