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Draft Briefing for PreCab Meeting with the Treasury

14 December 2020

This briefing is based on the Treasury’s understanding of the Cabinet agenda for Monday, 14

December 2020, at 11:00am. We will provide an updated briefing on Menday 14 December 2020,
ahead of your PreCab meeting with the Treasury, if required.
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Te Puke Tapapatanga a Hape (lhuméatao) Proposal

Hon Grant Robertson, Deputy Prime Minister
Hon Dr Megan Woods, Minister of Housing
Hon Willie Jackson, Te Minita Whanaketanga Maori
Treasury contact: Gabrielle Groube s32)a}
| Sign out contact: John Beaglehote (
Description: The paper proposes to resolve the land dispute at Ih éfa\o/by:
e purchasing the land at Ihumatao under the Land for Ho f:g\P

N
famme, an@
e developing a Memorandum of Understanding betwee @.jtanga, man wh%ythe Crown, and
gwo

Auckland Council. This Memorandum of Understandi IE set out how'the parties will reach an
agreement regarding future use and development of th \l}nd at Ihumatao.
Comments:
If Cabinet wants the Crown to purchase the land atl/h ‘Qg 0, we do ngf\f mend doing so through the
Land for Housing Programme. Land for Housing is-a/KiwiBuild programme, fQ sed on rapidly providing
new housing through a recycled capital model. Thi Qpépe’érs to be at oddsyvi}h the proposed approach to
develop a Memorandum of Understanding acr, eV cdl parties(fe @g/ﬁow future use and
development will be agreed. There are fiscal risks associated wi f} ogressing the proposal using the Land
for Housing Programme, detailed below. S - %
Should Cabinet want to progress this prgposahwe recomme(ngkm lishing a tagged contingency of
$30.0m against the between Budget go \tiﬂ@qnc , and authori ing{tﬁz Minister of Finance and te Minita
Whanaketanga Maori to create further wriations i \%&;&i Development to draw funding down to
on purchase. Once there is agre/ement over the future use development of the land at Ihumatao, futher
transfers can occur or appropriations made to reflect@he-agréement.

Treasury Recommendation
Do not support purchasing the.land under, %\ag_d/for Housing Programme.
If Cabinet agrees to d;}ro\gﬁ";ss:the proposilgx é::ommend tabling alternative recs to create a $30.0m
contingency charged agal he betweexLi\u get contingency and authorise the Minister of Finance and te
Minita Whanaketaﬁ\ga\Méo to createfu Lda\ppropriations in Vote Maori Development to draw funding
down to on purcﬁa%e. W\&will produge}jr lternative recommendations on Monday 14 December.
Fiscal Implicat\i:hs\/
The pape,r(s{at Jhat'any ﬁnar\f:ﬁl@pi'cations would be managed through the existing appropriations for
the LandforHolsing Programme, do not agree that current and possible financial implications of the
proposatcan b managed{r:;ﬁg e existing L.and for Housing appropriations. This is because the
propasal is-atiddds with.the \:\q)for Housing Programme’s intent, operating mode!, and scopes of related
appropriatioris.

o THere is a risk that Audit considers the expense does not fit within the appropriation scope and is

unapprop?’ate\ pend.

o Ifagre t doe’s not occur within the recycled capital window in the Land for Housing model (10
yea s/)\/a d@nal funding will be required.
o Ifpa Il of the future use and development agreed does not fit within the Land for Housing

appropriation scope or recycled capital model, additional funding will be required.
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