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Introduction 

As Albertans we must all do our part to address climate change. Climate change is real and it is a threat 
to the wellbeing of our planet and our economy, and Alberta can make a significant and valuable 
contribution to the global fight against greenhouse gas emissions.  
 
As Alberta evaluates its options to address climate change, we have a choice; we can implement 
punitive policies that result in reduced investment in our oil and gas industry, fewer jobs and a declining 
standard of living, or we can create policy that rewards entrepreneurial Alberta companies for 
innovating, creating jobs and significantly reducing the costs and environmental impacts of energy 
development. 
 
The Alberta Party Caucus chooses the second path.  
 
We believe much of our province’s contribution comes from innovation that improves energy efficiency, 
reduces carbon emissions, improves land reclamation, reduces the use of fresh water and transforms 
our electricity grid. We will do this by taking advantage of Alberta’s greatest natural resource; the 
entrepreneurial spirit of our people. It is entrepreneurs both inside and outside energy companies who 
will create the technologies that will help the world address climate change.  
 
There is a path where Alberta can continue the responsible development of our resources while 
supporting innovation that will reduce carbon emissions and other impacts associated with energy 
development. This will take time, but if we start now with meaningful, incremental changes, our 
province can continue to reap the rewards that comes from the continued growth of our oil sands and 
conventional energy sectors.  
 
We can also significantly reduce the amount of carbon produced by electricity generation. Accelerating 
the end-of-life for coal-fired power and replacing it with a combination of renewables, natural gas-fired 
electricity and cogeneration is the fastest way to reduce carbon emissions and improve Alberta’s air 
quality.  
 
Transformational technological solutions that will reduce carbon emissions from drill pipe to tailpipe are 
Alberta’s Contribution to solving climate change.  
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The Alberta Party Caucus Climate Change Plan  

1. Clearly articulate support for continued growth of Alberta’s energy sector, including 
the oil sands 

The continued expansion of Alberta’s energy sector is critical to the ongoing prosperity and 
social wellbeing of our province. Although renewable energy will become an increasing part 
of the global energy mix, there is no viable alternative that provides the energy density or 
utility of oil and gas. As global energy demand increases, especially in Asia and India, the 
world will be looking for stable sources of energy supply. Renewables will play a part, but 
recent forecasts show 75% of global energy demand will still be satisfied by fossil fuels in the 
year 2040. As long as demand for fossil fuels exist, Alberta must ensure that it is seen as the 
preferred barrel of oil through industry innovation and a respected regulatory regime.    

The Alberta Party’s climate plan recognizes the progress that has been made by Alberta 
industry in reducing carbon intensity, and we believe with the right policies in place much 
more can be done.  

The Alberta government must clearly articulate its support for the long-term sustainability 
of our energy industry by ensuring climate change policies align with the goals of reducing 
carbon emissions while allowing Alberta’s energy industry to meet the demand for our 
products, and working hard to ensure market access is improved.  

The Alberta Party Caucus recommends:  

• The government clearly articulate support for the long-term growth of Alberta’s 
energy industry, including the oil sands, conventional production, natural gas 
power, cogeneration and renewable energy 

• Communicate Alberta’s desire to contribute to global carbon reduction by becoming 
a hub for energy technological innovation, including partnerships between industry, 
government and post-secondary  

• Unapologetically promote Alberta’s emissions reduction successes to date and 
expected improvements based on our ambitious climate policies; the government 
must target this promotion to gain market access for Alberta’s energy products 
 

2. Price carbon for large emitters, implement a revenue-neutral consumer carbon tax 

Unlike other provinces a relatively small portion of Alberta’s emissions are consumer-
generated. The government’s climate panel discussion document shows 81% of Alberta’s 
carbon emissions come from large industrial processes (oil and natural gas, electricity 
generation, manufacturing and agriculture), with the remainder coming from buildings, 
houses and transportation.  

We believe a gradually-escalating price on carbon emissions from large industrial producers, 
paired with appropriate offsets from innovation, provides the right policy environment to 
encourage new technologies, while still providing the opportunity for Alberta’s energy 
production to expand.  
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While much work can be done to reduce GHGs from large emitters, all Albertans must be 
part of the solution. A reasonable, revenue-neutral consumer carbon tax sends a signal that 
Albertans are in this together. The funds generated will be used to offset reductions to 
personal and corporate taxes and to fund carbon reduction programs like rooftop solar. 

The Alberta Party Caucus recommends: 

• Create “SGER 2.0”, gradually increasing carbon pricing over time and gradually 
lowering the emissions threshold; this price must be high enough to incent 
companies to implement carbon-reducing technology but not so high that it does 
not leave companies with the capital required to economically implement these 
technologies, and the capacity to compete in global export markets 

• Differentiate between improvements expected from existing facilities and 
expectations of new facilities (more stringency will be expected from new facilities) 

• Accelerated regulatory approval for projects that deploy new, carbon-reducing 
technologies  

• Target oil sands emissions to peak in 2025 
• Implement a $10/t carbon tax applied to all consumption, excluding large emitters 
• Offset carbon tax revenue with reductions in personal and corporate taxes, support 

consumer-based renewables projects like rooftop solar 
• Continue cogeneration credits currently in place as part of SGER; large-scale 

renewable projects will be addressed by the market-based system described below 
 

3. Create a world-leading R&D hub for carbon reduction, water use and reclamation 
projects 

There is already a tremendous amount of research underway in Alberta’s post-secondary 
institutions, Alberta Innovates and by private companies, most notably COSIA. These efforts 
have resulted in significant reductions in tailings, faster and more comprehensive land 
reclamation, reduced water use and lower carbon emission intensity. With the right 
combination of investment in research and development plus new company creation, these 
are all areas where Alberta can become a global commercialization leader in this sector.  

The Alberta Party caucus recommends:  

• The government reaffirm its commitment to CCEMC so it can continue the 
important role of funding technology, innovation and commercialization of GHG 
reduction projects in Alberta 

• Improve CCEMC’s capacity to speed up the review and decision process for 
proposed projects 

• Create a “living lab” using Alberta carbon sources and other industrial facilities to 
test innovative ideas for emissions reduction, reclamation etc. 

• Include a test bed for the Carbon xPrize as part of the living lab 
• Ensure Alberta Innovates projects are aligned with industry research 
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• Continue to support basic research with a pathway to commercialization; support 
collaboration within and between post-secondary institutions to speed 
commercialization of applied research 
 

4. Tap into Alberta’s entrepreneurial spirit through innovation tax credits, own-plant 
offsets 

Alberta’s climate policies must recognize and reward Alberta’s entrepreneurial spirit. A 
critical part of finding the solutions to climate change comes from innovation driven by the 
private sector in partnership with post-secondary research and government. And while 
government plays a role, it must be the private sector that determines where to invest 
capital and where to take risks. These risks must have a reasonable expectation of a return 
on investment. 

We believe government shouldn’t directly pick winners and losers; the role of government is 
to create an environment where innovation is not only encouraged but flourishes. 

The Alberta Party Caucus recommends:  

• Create a Green Innovation Tax Credit targeted at investments in new technologies 
that will reduce greenhouse gas emissions; start-ups and existing companies would 
be eligible for the tax credit  

• Implement an accelerated depreciation plan for plant upgrades that reduce carbon 
emissions from existing facilities 

• Use consumer carbon tax to reduce personal and business taxes to return Alberta’s 
competitive advantage and encourage entrepreneurship of all kinds 
 

5. Explore opportunities to align Alberta’s plan with other provinces 

As other provinces develop their climate change plans, Alberta must ensure we can 
effectively trade carbon offsets with other jurisdictions. We believe Alberta is best served 
through a hybrid system of carbon taxes and ability to trade offset credits to achieve lowest 
cost of GHG reduction.  Climate change is a global problem and part of Alberta’s 
Contribution should be to allow emitters to offset a portion of their emissions with out-of-
province jurisdictions with cap-and-trade systems. 

This will create goodwill in other parts of Canada as Alberta businesses purchase offsets 
from other provinces. However, this system must be well-designed to avoid undue wealth 
transfer and must be audited to ensure these programs result in net-new carbon reduction.  

As continental trading evolves Alberta should be open to expanding our offsets to include 
North America-wide offsets, so long as there is confidence in the transparency and 
effectiveness of these systems.  

The Alberta Party Caucus recommends: 

• Allocate a portion of offsets eligible to be purchased from out of province, gradually 
increasing over time 
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• Ensure offsets are net-new; the policy must guard against creation of a new transfer 
payment system where provinces with low-carbon industries like hydroelectric 
production receive a disproportionate amount of Alberta carbon dollars without 
significant new carbon reductions 

 

6. Significantly reduce emissions from electricity generation 

Electricity generation offers the single best opportunity to reduce Alberta’s carbon 
emissions in the short and medium term. Our province burns more coal for electricity 
production than the rest of Canada combined, and we have significant untapped renewable 
capacity as well as ample supplies of natural gas and opportunities for expanded 
cogeneration in the oil sands and elsewhere.  

Alberta has a unique deregulated electricity market which should be maintained and 
leveraged to create a market environment for the early retirement of coal-fired power and 
the ramp-up of less carbon-intensive forms of generation.  

Alberta should avoid costly mechanisms like feed-in-tariffs used in Ontario. We believe a 
more market-based approach would better suit Alberta’s electricity system. 

The Alberta Party Caucus recommends: 

• Retire 85% of Alberta’s coal-fired power within 10 years, ‘dial down’ emissions on 
two remaining plants over their remaining useful life 

• Ensure operators of coal-fired power are appropriately compensated for stranded 
assets impacted by policy changes 

• Use Alberta’s deregulated electricity market to ‘dial up’ renewables through a 
Renewable Portfolio Standard which requires 20% of Alberta’s generation to come 
from renewable sources by 2020, 25% by 2025 and 30% by 2030 

• Ramp up natural gas as source of flexible power generation to compliment 
renewables 

• Support the development of a ‘smart grid’ in Alberta to maximize the efficiency and 
flexibility of our electricity grid 

 

7. Implement an energy efficiency strategy 

Alberta is the only province without an energy efficiency plan. Ensuring households and 
businesses use less energy is an important part of achieving Alberta’s climate change goals.  
Reduced demand makes the transition to renewable and/or lower-carbon sources of 
electricity more efficient, saving households and businesses money.  

The Alberta Party Caucus recommends: 

• Expand the energy retrofit program announced in Budget 2015 to a total of $50 
million, funded from CCEMC 
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• Create a low-interest loan program for home energy retrofits with a mix of grants, 
loans and financial mechanisms (zero-interest loans, extended payback periods, 
etc.) to encourage people to invest in energy-saving technologies 

• Look for opportunities to align Alberta’s programs with future federal programs 
• Provide support for micro-generation (i.e. rooftop solar), ensure regulations support 

consumers selling production into the grid 
• Strengthen codes and standards where appropriate to encourage more efficient 

building and development in the province  
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