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The European Integration of Iceland  

The European Liberal Democrat and Reform Party, convening in Helsinki, 

Finland, on 13-15 October 2010: 

Considering that: 

 On 27 July 2010, negotiations began on the accession of Iceland 

to the European Union. As Iceland has already adopted a large 

part of the acquis communautaire due to its membership in the 

EEA, it is not unrealistic for the country to join possibly as early as 

2012 or 2013; 

 Iceland, as Europe’s second largest fisheries nation and one of 

Europe’s most innovative countries (strong research sector; leader 

in geothermal energy, genetics research, aluminium industry etc.) 

would be a valuable member of the Community; 

 Takes note of the decision by the European Parliament to 

establish an EU-Iceland Joint Parliamentary Committee (JPC). 

Recognises that a JPC between the European Parliament and a 

candidate country´s national parliament is an integral part of the 

accession process, providing for Parliamentary scrutiny and 

oversight;  

 Iceland might serve as an example to the EU for protecting 

freedom of expression and media freedom. The Icelandic Modern 

Media Initiative (IMMI) is a great example of such protection. The 

IMMI is a law intended to create a supportive and attractive 

jurisdiction for the publication of investigative journalism and other 

threatened online media. It was adopted unanimously by Iceland’s 

parliament, the Althingi, on 16 June 2010. 

 In October 2008, Landsbanki and its subsidiaries defaulted during 

the Icelandic financial crisis, marking the start of the so-

called ”Icesave dispute” centred around the roughly 3.2 billion 

Euro deposited with Dutch and British Landsbanki subsidiaries; 

 Under Directive 94/19/EC, incorporated into EEA law, a minimum 

20,000 Euro per depositor are guaranteed by national deposit 

guarantee funds. Such a fund, the Tryggingarsjódur, was 

established according to the provisions in the Directive by Iceland 

in 1999. However, it fell far short of covering even 10% of deposits; 

 The main legal issue, whether in the last resort the Icelandic 

government guarantees these deposits if the fund fails to honour 

the guarantees, is unresolved. The same applies to claims that 
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Iceland breached Article 7 TFEU on non-discrimination because it 

honoured all deposits with Icelandic Landsbanki holdings; 

 The EEA Joint parliamentary committee, consisting of four 

representatives of each EEA country and twelve MEPs of all major 

EP groups, has acknowledged the lack of clarity in Directive 

94/19/EC; 

 The Icelandic government, despite the unclear legal situation, 

always emphasised that it was ready to reimburse the Netherlands 

and the UK. Nonetheless, negotiations on the terms of the 

agreement have been difficult; 

 Furthermore, the UK and the Netherlands have hindered IMF 

emergency loans to Iceland and are threatening to link the issue to 

EU accession talks. This has pressured Iceland into agreement 

under unfavourable terms. This was also criticised by the EEA 

Joint Parliamentary Committee; 

 The repayment of Icesave deposits to the UK and the Netherlands 

would significantly contribute to Iceland’s debt rising from 29% of 

its GDP in 2007 to over 100%, putting a burden of tens of 

thousands of Euro on each Icelandic household and hampering 

future economic growth; 

 Hence, the Icelandic population has rejected the first agreement, 

negotiated under pressure, to obtain IMF loans at 93% after 23% 

of the population petitioned the President to veto it and bring it to a 

referendum; 

 Negotiations are continuing between the Foreign Affairs 

committees of the three countries. 

Therefore: 

 Welcomes Iceland’s ambitions to join the European Union and 

calls for swift accession negotiations; 

 Emphasises that the Icesave dispute is a purely bilateral issue to 

be resolved by the respective EU/EEA member states; 

 Calls upon the Netherlands, the United Kingdom and Iceland to 

negotiate a fair and amicable agreement to resolve the Icesave 

dispute as quickly as possible. Its impact on the Icelandic 

economy should be a matter of serious concern during the 

negotiations. If no solution can be found, the matter should be 

decided upon by the EFTA Court;  
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 Believes in the furthering of European ideals and calls on decision 

makers to make responsible choices when having to weigh up the 

national interest, especially when it comes to using disputes such 

as the Icesave issue as leverage in the process of a country 

acceding to the EU. 

 Welcomes the European Commission’s efforts to review Directive 

94/19/EC on deposit guarantee schemes. 

 


