
 

 

28 September 2020  
 
The Hon Dominic Perrottet MP  
Treasurer  
GPO Box 5341 
SYDNEY NSW 2001 
 
Dear Treasurer  
 

COVID-19 Impacts Commercial Leases 
 

I write to request further action to address the serious impacts on small commercial 
tenancies as a result of the COVID-19 pandemic and associated restrictions. I previously 
raised concerns about difficulties for lessees and landlords with commercial leases in 
April.  
 
A number of small businesses in my electorate report that their businesses are at risk and 
may never regain viability. They say that ongoing COVID-19 impacts have caused 
significant income loss, they cannot afford rent and face long term lease conditions with 
which they cannot comply. Similarly, property owners report that the loss of rental income 
threatens them financially, as they rely on this income to pay mortgages and other living 
expenses. Both commercial tenants and landlords report uncertainty about the future, with 
restrictions, Commonwealth Government support and the economy in flux.  
 
There is increasing evidence that economic impacts on some industries will be significant 
and ongoing, threatening the viability of many businesses. Some operators will seek to 
close businesses in dire circumstances in order to reduce losses and impacts on 
themselves, employees and creditors. The Commonwealth Treasurer has indicated 
changes to insolvency laws to help address this situation.  
 
Specific measures will be needed for severely affected precincts and industries. 
Businesses in the central business district have been hit hard by remote working, 
particularly for hospitality, arts, tourism and retail. Roy Morgan reports that Sydney CBD 
pedestrian numbers have halved and SGS Economics and Planning predicts the CBD 
economy will lose $7 billion.  
 
I share community concern that the unprecedented circumstances require carefully 
crafted options to help resolve small commercial lease disputes fairly or allow them to be 
terminated with minimal harm to both lessees and landlords.  
 
Could you please consider temporary measures to support small commercial 
lessees and landlords resolve disputes and terminate leases severely impacted by 
COVID-19 and inform me what action you have taken?  
 
Yours sincerely 

 
Alex Greenwich  
Member for Sydney 


