
AMERICAN MADE COALITION

OUR MISSION
The American Made Coalition believes that 2017 presents the best opportunity to transform 
our outdated tax system to one with competitive tax rates for small and large business, a modern territorial 
system, and the border adjustment of business taxes. Together, these three components are essential to 
leveling the playing field for American-made goods and services and encouraging American jobs, investment, 
and manufacturing. The Brady Tax Reform Blueprint will end the “Made in America” tax and establish a tax 
system that incentivizes the production of American goods, in American towns, by American workers.

OUR MEMBERS
The American Made Coalition represents a broad collection of industry leaders from every corner of America’s 
economy, including:

  Manufacturing
  High tech
  Software
  Medical device production
  Agriculture
  Energy production
  Film and production
  Biopharmaceuticals
  Information Services 

OUR CHALLENGE
America has been left behind as other countries have lowered their tax rates and reduced the cost of doing 
business. At the same time, many of the companies we compete against are based in countries that have 
already moved to a modern territorial tax system and border adjust a significant portion of their taxes, putting 
American made goods and services at a disadvantage. We aim to recalibrate the American economy by making 
it easier to invest in American businesses, American products, and American workers. 

OUR GOAL
Encourage Congress to enact tax reform that will spur real economic growth. That means:

  A level playing field for American-made goods and services—something American consumers want;
  A growing economy that creates high-quality American jobs for businesses of all sizes;
   An end to tax-motivated shifting of production, technology, headquarters and jobs to locations 

outside of the United States.
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BORDER ADJUSTABLE TAX SYSTEMS BY COUNTRY 

Paid for by American Made Coalition

1) Politico, 1/25/17; 2) Alliance for American Manufacturing, February 2014; 3) AP-GFK poll, March 2016; 4) AP-GFK poll, March 2016
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OECD/BRICS COUNTRIES W/ BORDER ADJUSTMENT
Australia     
Austria
Belgium
Brazil
Canada
Chile
China
Czech Republic
Denmark
Estonia

Finland
France
Germany
Greece
Hungary
Iceland
India 
Ireland
Israel
Italy

Japan
South Korea
Latvia
Luxembourg
Mexico
Netherlands
New Zealand
Norway
Poland
Portugal

Russia
South Africa
Slovakia
Slovenia
Spain
Sweden
Switzerland
Turkey
United Kingdom

OECD/BRICS COUNTRIES  
W/OUT BORDER ADJUSTMENT

United States

IT’S TIME TO LEVEL THE PLAYING FIELD
The U.S. is the only country among the 35-member OECD and the  
5 country BRICS that does not have a border adjustable tax system. 



WHAT THEY ARE SAYING 

THE HOUSE BLUEPRINT AND BORDER ADJUSTABILITY 

ECONOMISTS
Peter Navarro, Head of National Trade Council, Professor of Economics and Public Policy at the Paul Merage School of 
Business, University of California

“ The unequal treatment of the U.S. income tax system under biased WTO rules is a grossly unfair subsidy  
to foreigners exporting to the U.S. and a backdoor tariff on American exports to the world that kills American  
jobs and drives American factories offshore.” (Financial Times, Feb. 13, 2017)

Lawrence Lindsey, Former Director of National Economic Council, and the Assistant to the President on Economic Policy 
for U.S. President George W. Bush

“ So, a Mercedes leaving Hamburg actually gets a rebate from the German government on its taxes (a so-called 
value-added tax) because it is destined for America, not Germany. And because we tax by where goods are 
produced, the Mercedes avoids taxation here as well. Alternatively, a Cadillac destined for Germany pays  
U.S. taxes because it was manufactured here and is then taxed again in Germany because that’s where  
it’s sold. So the Cadillac is taxed at two points in the chain, and the Mercedes is not taxed at all. Seem fair  
to you?” (Weekly Standard, Feb. 20, 2017)

Ryan Ellis, Senior Advisor to the Conservative Reform Network
“ U.S. companies would immediately be on equal footing with their international competitors, the great majority 
of whom benefit from territorial taxation and border adjustability today … we’d be reading about jobs and firms 
moving into the U.S. to take advantage of the favorable tax rules here.” (Forbes, Jan. 5, 2017)

Martin Feldstein, Chairman of the Council of Economic Advisers under President Ronald Reagan, Professor of Economics 
at Harvard

“ The burden of the $120 billion annual revenue gain is not borne by U.S. consumers or U.S. firms, since they 
continue to pay and receive the same prices that they would without the border tax adjustment. The stronger 
dollar helps the U.S., and this benefit is captured in the higher tax revenue. The rise of the dollar relative to 
foreign currencies means that the real purchasing power of foreigners declines to the extent that they import 
products from the United States or sell products to the U.S. (Wall Street Journal, Jan. 5, 2017)

Alan Auerbach, Robert D. Burch Professor of Economics and Law and Director of the Robert D. Burch Center for  
Tax Policy and Public Finance at the University of California, Berkeley

“ U.S. adoption of border adjustments would have a positive impact on tax revenue for two distinct reasons. 
First, with a large trade deficit, the U.S. would collect far more from taxing imports than it would lose from 
forgiving tax on exports … Second, because multinational companies would have strong incentives to expand  
U.S. production activities, dynamic scoring of the effects of border adjustments should increase projected 
revenues.” (American Action Forum, Nov. 30, 2016) 

Marty Sullivan, Chief Economist and Contributing Editor for Tax Analysts
“ Most striking are its impacts on international taxation. First, because imports and exports are eliminated  
from the calculation of tax, there is no opportunity for profit shifting by adjustment of transfer prices. 
Even more importantly, there is no tax incentive to relocate production to avoid the tax because the  
amount of tax depends only on the location of the customer.” (Tax Notes, Aug. 22, 2016)



WHAT THEY ARE SAYING 

MEMBERS OF CONGRESS
House Speaker Paul Ryan (R-WI)

“ One of our top priorities with a unified Republican government in 2017 will be to replace our 
broken tax code with one that’s more fair and competitive. A key component of this plan is adopting  
a destination-based tax code by using a mechanism known as border adjustability to level the playing 
field for American businesses and bring jobs back home.” (Press Release, Jan. 19, 2017)

Representative Kevin Brady (R-TX)
“ No longer will foreign imports have an advantage over ‘Made in America’ products here in the United States. 
Instead, all products will be taxed equally. And, who can argue against equal taxation?”  
(Ways and Means Press Release, Feb. 3, 2017)

Representative Peter Roskam (R-IL)
“ I’m glad to see so many great American companies stepping up to the plate and recognizing the need to end 
the ‘Made in America’ tax,” Roskam said. “The time has come to get rid of an antiquated system that punishes 
businesses for making their products here and rewards others for shipping jobs overseas. With the support of 
industry leaders like these, we can make 2017 the year we finally fix our broken tax code and replace it with a 
new system based on growth, simplicity and service.” (Lake County Gazette, Feb. 2, 2017)

Representative Kristi Noem (R-SD)
“ All of our competitors have this kind of a tax … When we stay back in the ancient plan and the way that we run  
our tax system today, it makes our companies, it makes America uncompetitive.” (Fox News, Feb. 2, 2017)

Representative Joe Barton (R-TX)
“ Barton said he supports the border adjustment tax because it comes along with lower income tax rates and 
would give small oil producers higher profits to pump more Texas oil. Oil exported from Texas, by the way,  
would not be taxed.” (Houston Chronicle, Feb. 13, 2017)

Senator Rob Portman (R-OH)
“ I do think there’s some benefits to [border adjustment]. All the other competitors around the world do use a 
VAT type tax in order to tax our exports to them and not tax their exports to us. I think the currencies will adjust 
somewhat. I think what is most important is we simplify the code, take away some of this complexity … and that 
we put in place pro-growth policies that encourage more investment in jobs in America.” (CNBC, Feb. 8, 2017)



WHAT THEY ARE SAYING 

THINK TANKS
TAX FOUNDATION
Kyle Pomerleau, Director of Federal Projects at the Tax Foundation

“ Standard economic theory states that a border adjustment ends up in a wash for both exporters and importers 
because prices adjust to leave the trade balance unchanged. Specifically, the value of the domestic currency 
adjusts upward. Standard supply and demand shows why both the import tax and the export exemption work 
together to push the value of the domestic currency up.” (Tax Foundation Blog, Dec. 15, 2016)

AMERICAN ENTERPRISE INSTITUTE
Alex Brill, Research Fellow at AEI

 “ The idea behind the winners’ and losers is to create a level playing field. If we can clean that system up, we  
can create fairness between debt and equity, between corporate and non-corporate, between domestically 
domicile corporations and foreign competitors. That’s the winners and losers, creating fairness by cleaning  
up the tax code. The other thing I would say is don’t just focus on the border adjustment tax in isolation. It’s  
part of a comprehensive plan so there are other things that are happening that are good for the economy,  
that are good for individuals like rates are coming down. People will be getting tax breaks. And if you want  
to ask, ‘what does this mean for someone going into a Walmart,’ you’ve got to understand what the whole 
package is.” (CNBC, Feb. 13, 2017)

Alan Viard, Resident Scholar at AEI
“ … the border adjustment would drive up the value of the dollar by 25 percent. The stronger dollar would 
make imports cheaper, counteracting the import tax, and would make exports less lucrative, counteracting  
the export subsidy.” (USNWR, Jan. 12, 2017)

AMERICANS FOR TAX REFORM
Alexander Hendrie, Federal Affairs Manager at Americans for Tax Reform

“ While the border adjustability component raises revenue, it should not be viewed in isolation, but as a base 
broadener that facilitates lower rates for all businesses … Border adjustability should also be considered in  
the context of the many, pro-growth changes in the Better Way plan, and as part of a system that equalizes  
the taxation of American businesses relative to foreign competitors. It is a dramatic tax cut for businesses  
and consumers relative to our existing system of taxation, as the plan creates a new, low rate for corporations  
of 20 percent and a 25 percent rate for pass-through entities.” (ATR, Feb. 7, 2017)

AMERICAN ACTION FORUM
Doug Holtz-Eakin, President of the American Action Forum

“ It’s not a choice of the House plan with border adjustment or without. It’s a choice of the House plan with  
the border adjustment or the plan with some other way to protect the tax base … You don’t have the luxury  
of saying I want the plan, just without the border adjustment. Then the whole thing falls apart. You have  
to have something else.” (Bloomberg, Feb. 3, 2017)

PETERSON INSTITUTE FOR INTERNATIONAL ECONOMICS
Gary Clyde-Hufbauer, Reginal Jones Senior Fellow at PIIE, and Former Deputy Assistant Secretary for International Trade 
and Investment Policy of the U.S. Treasury

“ BTAs for the cash flow tax would redress the seeming unfairness inherent in WTO rules that allow value-added 
taxes (VATs, which have been adopted by almost every major trading country except the United States) to be 
adjusted at the border but do not allow BTAs for the corporate income tax.” (PIIE, Jan. 2017)



WHAT THEY ARE SAYING 

Caroline Freund, a Senior Fellow at PIIE
“ There are advantages to this plan. The main one is that it completely eliminates the incentive 
for countries to shift their profits to places like Ireland or the Bahamas so that they won’t be 
taxed. We get rid of the incentives for inversions and all these other crazy things as well as transfer pricing … 
All these kinds of incentives for gaming the U.S. system would be reduced, and that’s a good thing. It brings  
our system in line with other countries.” (USNWR, Feb. 01, 2017)

OTHER ORGANIZATIONS, EXPERTS & ACADEMICS
U.S. Department of Treasury

“ The experience around the world, as predicted by economic theory, has been that the border adjustment does 
not have trade effects… Our findings, coupled with the potential advantages that a cash flow tax provides in 
terms simplicity, incentives for growth, potential progressivity, and fewer distortions on firm location choices,  
lead us to conclude that this style of reform is promising.” (Treasury Department’s Office of Tax Analysis, p. 9 & 20)

Brian Reardon, Former Special Assistant and Principle Tax Aide at the President’s National Economic Council 
“ Because the U.S. runs a chronic trade deficit, applying a BTA raises revenue that can be used to cut tax rates  
and allow businesses to expense – immediately write off – the cost of any investments they make. Expensing  
and rate cuts reduce the cost of capital for U.S. companies seeking to build plants or buy equipment here – and 
they are especially valuable to small and mid-size companies that have little or no access to capital markets.”  
(Daily Caller, 02/02/17)

Bill Simon, Former Walmart CEO and President
“ The devil is in the details, like everything but the current tax code is structured, and the way it is structured 
has resulted in a massive migration of jobs, manufacturing jobs in particular, to countries outside of the U.S..  
A simple restructure of the tax code, to equalize the playing field would result in expansion of U.S. 
manufacturing.” (Fox Business, Feb. 15, 2017)

Brian Goldner, Hasbro Chairman and CEO
“ You have to think about it holistically. The border adjustment tax, we would see it in line with a reduction of 
corporate tax rates, first. We see it as a total package. Second, it has a lot to do with timing. If this were enacted 
overnight around the world the world we deal with those situations. Whether it is currency fluctuations or tariffs 
in Brazil, we adjust based on pricing… if it’s enacted over a long period of time, we would go out and redesign, 
re-engineer our product line.” (CNBC Squawk Box, Feb. 15, 2017)

Mitch Daniels, President of Purdue University and former Governor of Indiana
“ It seems to bring us in to more or less parity with other nations. Almost all of our trading partners have this or 
something like it. It clearly would make America much more attractive to investment from within and without. 
And it, looks to me, like a very good long term growth policy.” (Bloomberg Daybreak Americas Feb. 15, 2017)



MYTH V. FACT

ACHIEVING MEANINGFUL TAX REFORM THROUGH 
THE HOUSE BLUEPRINT & BORDER ADJUSTMENT

There has never been a better time for Congress to reform the tax code. The current tax code is broken 
– its rates are too high and it imposes a higher tax burden on products and services produced here than
those imported from other countries. The result is we have less investment and fewer jobs here in the
US. Business and families alike are harmed.

Thankfully, there is a plan that promises to make our tax code simpler and fairer while promoting a stronger 
U.S. economy. The House Blueprint offers businesses lower rates, immediate expensing, and a new territorial 
tax system that addresses the flaws in the current code. 

The plan will establish a system that incentivizes the creation  
of American goods and services, in American towns and cities, 
by American workers. Below are some of the common myths  
raised about the plan and our response. 

MYTH:  Those in favor of border adjustment are advocating for the 
establishment of a new tax.

FACT:  The House Blueprint ends what has been a double tax on 
American-made goods and sent for sale outside the country.  
It simply adjusts and corrects a system that has been incentivizing 
foreign-made products over American ones.

MYTH:  The border adjustment will mean Americans pay higher costs 
for everyday products.

FACT:  Most economists agree that exchange rates will adjust to the change in our tax code and therefore businesses 
who do import goods will not need to pass the burden on to consumers. 

Under the House Blueprint, American families will have more job opportunities, higher wages and more after-tax 
income than under the current tax system. It is a $2.4 trillion tax cut for businesses and families alike. According 
to the Tax Foundation, a typical family making $55,000 a year will see their after-tax income rise by more than 
$4,600 a year under the House Blueprint. Families will be better off, with more money to spend.

MYTH:  Border adjustment will cost American jobs.
FACT:  The House Blueprint is one of the most pro-growth tax reform proposals ever contemplated. It sharply reduces  

the cost of investing in the United States, incentivizing business development and investment that results in new 
jobs and higher wages. The border adjustment provision is the glue that keeps the plan together and allows for 
the pro-growth aspects of the plan to work.

MYTH:  The border adjustment will cause oil prices to skyrocket for American drivers.
FACT:  The purpose of the House Blueprint is to cut taxes and reduce costs to businesses and families, not raise them. 

While concerns have been raised that the cost of oil, because it is priced in dollars worldwide, will not benefit from 
a stronger dollar, that is not the case. The real price of oil is determined independently of the dollar. If the dollar 
appreciates, the price of oil in dollars will decline, just like all other imports into the U.S.

MYTH:  Border adjustment will only further complicate our tax system.
FACT:  The border adjustment would eliminate the need for firms to comply with the complex rules that currently govern 

business investment and development. Under a border adjustment, all companies would need to account for 
is what items they purchase from abroad and what products they send abroad. 

TAX FOUNDATION: 
“ It does not entirely make sense to talk 
about the border adjustment as a tax 
increase, because it has been proposed 
in the context of the broader House GOP 
tax plan, which is a $2.4 trillion tax cut 
for U.S. taxpayers.”

TAX FOUNDATION: 
“ The House Blueprint [which includes 
border adjustment] will create 1.7 million 
jobs, increase wages by 7.7% and grow 
GDP by 9.1%.”



MYTH:  Border adjustment is an untested system and not used anywhere 
else in the world.

FACT:  The reality is we are one of the only nations in the world that does 
not impose some sort of border adjustment to products coming into 
our country. Nearly every other country we trade with has imposed 
border adjustments in recent decades to level the tax burden on 
imported and domestically produced goods. While business  
taxation in the U.S. has stood frozen, the rest of the world has 
reformed their tax codes, moving away from taxing business  
income and towards consumption based taxes that are border 
adjusted. The House Blueprint follows this same pattern, replacing 
our outdated and harmful business income tax with a more 
competitive cash flow tax. Border adjustments are an important  
part of this reform

MYTH:  Changing our tax code to a border adjustable system would trigger a massive WTO violation.
FACT:  The United States is one of a few countries that do not employ border adjustments. This failure means U.S. 

produced products and services are at a competitive disadvantage both here and abroad. The House Blueprint 
addresses this failure by reducing taxes on businesses while employing a border adjustment to level the tax on 
foreign and domestic products. Because the House Blueprint imposes the same tax burden on domestic and 
imported products and because the resulting business tax is the economic equivalent of an indirect tax, we  
are confident the plan can be drafted in such a way to successfully survive review by the WTO. As Chairman  
Kevin Brady noted, “This will be written in a way that’s WTO-consistent and compliant, and we will prevail in  
any challenge that [other countries] bring.” (Bloomberg, Feb. 13, 2017)

MYTH:  Implementing border adjustments is basically a tariff on 
 U.S. imports.

FACT:  A border adjustment is not a tariff. A tariff is a tax on products from 
foreign countries, whereas a border adjustment applies evenly  
to imports and exports alike. It balances tax treatment so that the 
same tax burden is applied to imports as it does to domestically 
produced goods and services.

MYTH:  Border adjustment will cause our global trading partners to impose retaliation measures upon U.S. companies 
doing business abroad.

FACT:  Nearly every country we compete against has border adjusted taxes – more than 160 countries employ them 
to ensure their products don’t face a higher tax burden than imports. The House Blueprint merely rectifies the 
current unfairness sanctioned by WTO rules that allows other countries to adjust taxes at their borders while not 
doing the same for the U.S. corporate income tax. Ending the “Made in the U.S.” tax will put our producers on a 
level playing field with products from those other countries.

MYTH V. FACT

AMERICANS FOR TAX REFORM:
“ The U.S. system is so antiquated that 
the only countries without a border 
adjustment are nations like North Korea, 
South Sudan, Iraq, Myanmar, and  
Western Sahara.”

AMERICAN ACTION FORUM:
“ Unlike tariffs on imports or subsidies  
for exports, border adjustments are  
not trade policy. Instead, they are 
paired and equal adjustments that 
create a level tax playing field for 
domestic and overseas competition.”



FREQUENTLY ASKED QUESTIONS

(FAQS) ON THE HOUSE BLUEPRINT AND BORDER ADJUSTABILITY 

WHY TAX REFORM NOW?
The U.S. has the highest business tax rates in the free world. While our global competitors continue to improve their tax 
codes by cutting rates and encouraging investment and job creation, our tax code remains frozen in place. The result is 
lost investment, fewer jobs, and lower wages. 

When you combine federal with state business tax rates, our corporate income tax is over 39 percent, while the tax rate 
on pass through businesses is even higher (“A Better Way” Blueprint). Meanwhile, businesses headquartered in other 
industrialized countries face an average rate of just 25 percent. (Tax Foundation)

As a result, American-based companies struggle to compete. To fix this, we need aggressive tax reform that makes the 
U.S. the best place to invest and create jobs. We need to take our code from one of the worst to one of the best. 

WHAT IS THE HOUSE BLUEPRINT?
The “Better Way” Blueprint is our best chance of moving real, transformative tax reform in more than 30 years. The House 
Blueprint will generate a favorable environment for American businesses and families, spur economic growth, incentivize 
U.S. job creation and level the playing field so American-made products can compete fairly with foreign-made products.

The Tax Foundation estimates the pro-growth Blueprint will create 1.7 million new jobs, boost GDP by 9.1%, and increase 
wages by 7.7%. These higher wages and lower taxes mean the typical American family, earning $55,000, will have $4,600 
a year more to spend in after-tax income. (Tax Foundation)

WHAT IS THE “MADE IN AMERICA” TAX
Products and services produced here in the United States are subject to higher taxes than products and services  
imported from foreign countries. This imbalance hurts investment and job creation, and provides importers with a 
competitive advantage over domestic companies. The House Blueprint would level the playing field so American  
workers and products can compete fairly. Ending the “Made in America” tax will result in a tax code that’s simple  
and fair, generating a favorable investment environment that protects American manufacturing and leads to more 
high-paying jobs for Americans.

WHAT IS BORDER ADJUSTMENT?
Under the current tax system, U.S.-based businesses that produce products and services here are subject to higher taxes 
than products and services imported from foreign countries. Border adjustment will remove what has effectively been a 
tax subsidy on imports by imposing the same tax on imports that we impose on domestic products. 

Under the border adjustment, companies that invest and employ people in the U.S. would have their exports exempt from 
tax, while companies that invest overseas would have a tax imposed on their products when they import them to the 
United States. 

This system, a version of which is used by over 160 countries around the world, ensures that products imported into the 
U.S. should bear the same tax burden as products produced domestically. 



FREQUENTLY ASKED QUESTIONS

WHY IS THE BORDER ADJUSTMENT PROVISION NECESSARY IN THE 
HOUSE BLUEPRINT?
Border adjustability is a key element of serious pro-growth tax reform. Without it at the core of the 
House Blueprint, Americans won’t get the pro-growth punch promised in the current plan.

Because we run a trade deficit, the border adjustment raises the revenue necessary to cut rates on U.S. businesses to 
more competitive levels. Under the House Blueprint, top tax rates on corporations and pass through businesses will be 
reduced to 20 and 25 percent, respectively. The border adjustment helps make that happen. 

Border adjustments also provide the enforcement necessary to move from our current worldwide tax system to a more 
competitive territorial system. What is the point of shifting income and jobs overseas if any imports you send back to the 
U.S. are just going to be subject to the U.S. tax anyway? 

Absent the border adjustment, any move to territorial would need to be accompanied by very extensive and complex anti-
abuse rules, while losing the estimated $100 billion annually from border adjustment would bring the corporate rate down 
to only 27.5 percent. (Peterson Institute for International Economics)

WILL THE BORDER ADJUSTMENT RESULT IN HIGHER PRICES FOR AMERICAN CONSUMERS?
No. The House Blueprint is a tax cut for businesses and families alike. Its purpose is to reduce costs, not raise them. 
The border adjustment will work here just as it does in 160 other countries around the world, helping to balance the tax 
imposed on domestic products and imports without a significant impact on trade. 

As the Treasury Department reported earlier this year: 

The experience around the world, as predicted by economic theory, has been that the border adjustment does not 
have trade effects. Instead, we’ve seen that the real exchange rates move—after-tax domestic prices rise relative to 
foreign prices by the amount of the tax. One implication of this is that while importers or retailers collect and remit the 
tax, they generally do not bear the economic incidence of the tax. (Treasury Office of Tax Analysis)

Economist Martin Feldstein: 

The stronger dollar helps the U.S., and this benefit is captured in the higher tax revenue. The rise of the dollar relative 
to foreign currencies means that the real purchasing power of foreigners declines to the extent that they import 
products from the United States or sell products to the U.S. 

And the Tax Foundation: 

The mechanism through which the trade balance remains unchanged is an appreciation of the dollar relative to other 
currencies. This dollar appreciation means that the border adjustment does not fall directly on domestic business 
activity. Rather, the dollar appreciation hits U.S. residents who earn profits in foreign currency, or owners of foreign 
capital. This is because it becomes more expensive to convert your foreign profits into dollars.

WILL THE HOUSE BLUEPRINT CREATE JOBS?
Yes, the Blueprint will encourage more jobs and investment here in the United States. The combination of lower rates on 
businesses and families, full expensing, and the move to territorial will make the U.S. one of the most attractive places to 
invest. The Tax Foundation estimates that the Blueprint will increase the size of the economy by nearly 10 percent, jobs  
by 1.7 million, and wages by 7.7%. 

The status quo is actually costing American jobs. The U.S. Tax Code imposes a higher tax burden on goods and services 
produced here in the United States than goods imported into the country. The result is less investment and job creation 
here in the United States. But the House Blueprint is a pro-growth domestic job creator. It will level the playing field so 
American-made products can finally compete fairly with imported goods. More goods produced here in the U.S. means 
more jobs up-and-down the supply chain, from construction to factory workers. As a result, American families will be  
better off – they will have more job opportunities, earn higher wages, and have more to spend than under the existing  
tax system.



FREQUENTLY ASKED QUESTIONS

IS THIS A RISKY, UNTESTED SYSTEM?
No. The House Blueprint will move the U.S. to a more modern system. Over 160 countries, including 
all our major trading partners, have adopted border adjusted taxes in recent decades, making their 
taxation of business more investment friendly and skewing the playing field against U.S. production and in favor of goods 
manufactured outside the U.S.

The U.S. code is so antiquated that the only other countries without a border adjusted system are nations like North Korea, 
South Sudan, Iraq, and Myanmar. (American for Tax Reform)

IS A BORDER ADJUSTMENT A TARIFF?
No, it is not a tariff. A tariff is a tax on products from foreign countries, whereas a border adjustment applies evenly 
to imports and exports alike. It is an equal adjustment that creates a level tax playing field for domestic and overseas 
competition. (American Action Forum) In fact, the border adjustment successfully addresses concerns over unfair trade 
without resorting to tariffs or protectionism. 

HOW IS THE HOUSE BLUEPRINT DIFFERENT THAN A VALUE-ADDED TAX (VAT)?
The House Blueprint shifts our taxation of businesses from an income tax to a cash flow tax. This cash flow tax is similar 
to VAT with one important exception – a VAT double taxes labor income, while the cash flow tax does not. Under the 
Blueprint, companies can continue to deduct their labor costs. Those salaries and wages are then taxed at lower rates on 
the individual tax code, leaving families better off with more income than they had before. 

DOES A BORDER ADJUSTED SYSTEM VIOLATE WTO RULES?
The United States is one of a few countries that do not employ border adjustments. This failure means U.S.-produced 
products and services are at a competitive disadvantage both here and abroad. The House Blueprint addresses this failure 
by reducing taxes on businesses while employing a border adjustment to level the tax on foreign and domestic products. 
Because the House Blueprint imposes the same tax burden on domestic and imported products and because the resulting 
business tax is the economic equivalent of an indirect tax, we are confident the plan can be drafted in such a way to 
successfully survive review by the WTO. 

WOULD THE IMPLEMENTATION OF A BORDER ADJUSTMENT SYSTEM COMPLICATE TRADE 
AND RESULT IN RETALIATION (TARIFFS AND OTHER MEASURES) FROM TRADING PARTNERS?
Most of the countries we compete against have already adopted border adjustments as part of their efforts to make 
their tax codes more competitive and business friendly. The House Blueprint merely follows suit. While a reformed U.S. 
tax system may be tested in the WTO, we think a properly structured border adjusted cash flow tax should survive WTO 
review. 

DOESN’T BORDER ADJUSTMENT PICK WINNERS AND LOSERS IN THE TAX CODE GOING 
FORWARD – ISN’T THAT UNFAIR?
No. It’s the current tax code that picks winners and losers, not the House Blueprint. Our current code taxes goods 
and services produced here at higher rates than those imported here from other countries. This imbalance hurts U.S. 
companies and the people who work for them. 

The Blueprint levels the playing field for American businesses, making it fairer and helps make U.S. manufacturers more 
competitive domestically and internationally. In fact, moving to a border adjusted system will actually end loopholes that 
have caused corporations of all shapes and sizes to move jobs, intellectual property, and profits overseas for tax reasons 
for many years.



AMERICAN MADE COALITION LAUNCH

FOR IMMEDIATE RELEASE 

DATE: FEBRUARY 2, 2017 

CONTACT: JOHN GENTZEL

(202) 772-2185

MORE THAN 25 AMERICAN BUSINESSES LAUNCH COALITION TO SUPPORT TAX REFORM

“American Made Coalition” Urges Congress to Pass Tax Reform that Levels the Playing Field, 
Supports American Jobs and American-Made Products

WASHINGTON – A coalition of over 25 American businesses of diverse sizes and industries, including both 
importers and exporters, representing nearly every sector of the American economy launched the American 
Made Coalition today in support of pro-growth tax reform. The coalition strongly supports modernizing the 
outdated U.S. Tax Code by removing barriers to economic growth and American job creation. The Coalition 
believes the obsolete and biased tax system subsidizing imports of foreign goods must be replaced with one 
that restores the United States’ competitive advantage in the foreign marketplace.

“American workers and businesses are not competing today on a level playing field with foreign competitors 
because of an outdated and unfair tax system,” said John Gentzel, coalition spokesman. “The American Made 
Coalition is committed to advancing legislation that modernizes our tax system, levels the playing field for 
American businesses and workers, encourages investment, incentivizes job creation in the U.S., and helps 
American-made products compete worldwide. The House tax reform blueprint has the best chance of moving 
real transformative tax reform for the first time in more than 30 years.”

The American Made Coalition is focused primarily on supporting reform efforts, championed in the House of 
Representatives by Speaker Paul Ryan and Ways and Means Committee Chairman Kevin Brady, that would 
lower tax rates, encourage domestic investment, spur job creation, and modernize the overall tax system for  
a 21ST Century economy.

A key aspect of the House tax reform blueprint is a border adjustment provision that would eliminate the 
“Made in America tax” – an unfair tax hitting goods produced domestically while favoring foreign-made goods. 
By ending the “Made in America tax,” we can create a more favorable business environment for American 
manufacturing and level the playing field so American workers can compete with foreign competitors.

The Tax Foundation estimates the House Blueprint proposal will create 1.7 million new jobs, boost GDP by 9.1%, 
and increase wages by 7.7%.

Visit www.AmericanMadeCoalition.org for more information about and to receive regular updates  
from the American Made Coalition, or go to our Twitter: @AmericanMade or our Facebook page:  
https://www.facebook.com/TheAmericanMadeCoalition/

The American Made Coalition believes that 2017 presents the best opportunity to transform our outdated tax system to one with competitive tax rates 
for small and large business, a modern territorial system, and the border adjustment of business taxes. Together, these three components are essential  
to leveling the playing field for American-made goods and services and encouraging American jobs, investment, and manufacturing.
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