
Myth V. Fact: 
Achieving Meaningful Tax Reform Through The House Blueprint & Border Adjustment

There has never been a better time for Congress to reform the tax code. The current tax code is 
broken – its rates are too high and it imposes a higher tax burden on products and services produced 
here than those imported from other countries. The result is we have less investment and fewer jobs 
here in the U.S. Businesses and families alike are harmed.

Thankfully, there is a plan that promises to make our tax code simpler and fairer while promoting a 
stronger U.S. economy. The House Blueprint offers businesses lower rates, immediate expensing, and 
a new territorial tax system that addresses the flaws in the current code.

The plan will establish a system that incentivizes the creation of American goods and services, in 
American towns and cities, by American workers. Below are some of the common myths raised about 
the plan and our response.

MYTH: Those in favor of border adjustment are 
advocating for the establishment of a 
new tax.

FACT: The House Blueprint ends what has been 
a double tax on American-made goods 
and sent for sale outside the country.  
It simply adjusts and corrects a system 
that has been incentivizing foreign-made  
products over American ones.

MYTH: The border adjustment will mean  
Americans pay higher costs for everyday  
products.

FACT: Most economists agree that exchange 
rates will adjust to the change in our tax 
code and therefore businesses who do  
import goods will not need to pass the  
burden on to consumers.
Under the House Blueprint, American families will have more job opportunities, higher wages 
and more after-tax income than under the current tax system. It is a $2.4 trillion tax cut for  
businesses and families alike. According to the Tax Foundation, a typical family making 
$55,000 a year will see their after-tax income rise by more than $4,600 a year under the 
House Blueprint. Families will be better off, with more money to spend.

Tax Foundation:
“ It does not entirely make sense to talk 
about the border adjustment as a tax  
increase, because it has been proposed 
in the context of the broader House GOP 
tax plan, which is a $2.4 trillion tax cut for 
U.S. taxpayers.”

Tax Foundation:
“The House Blueprint [which includes
border adjustment] will create 1.7 million
jobs, increase wages by 7.7% and grow
GDP by 9.1%.”
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Myth V. Fact: 
(continued)

MYTH: Border adjustment is an untested system 
and not used anywhere else in the world.

FACT: The reality is we are one of the only na-
tions in the world that does not impose 
some sort of border adjustment to prod-
ucts coming into our country. Nearly every 
other country we trade with has imposed 
border adjustments in recent decades 
to level the tax burden on imported and 
domestically produced goods. While  

Americans for Tax Reform:
“The U.S. system is so antiquated that the 
only countries without a border
adjustment are nations like North Korea,
South Sudan, Iraq, Myanmar, and
Western Sahara.”

business taxation in the U.S. has stood frozen, the rest of the world has reformed their tax 
codes, moving away from taxing business income and towards consumption based taxes that 
are border adjusted. The House Blueprint follows this same pattern, replacing our outdated 
and harmful business income tax with a more competitive cash flow tax. Border adjustments 
are an important part of this reform.

MYTH: Changing our tax code to a border adjustable system would trigger a massive WTO violation.
FACT: The United States is one of a few countries that does not employ border adjustments. This  

failure means U.S. produced products and services are at a competitive disadvantage both 
here and abroad. The House Blueprint addresses this failure by reducing taxes on businesses 
while employing a border adjustment to level the tax on foreign and domestic products.  
Because the House Blueprint imposes the same tax burden on domestic and imported  
products and because the resulting business tax is the economic equivalent of an indirect tax, 
we are confident the plan can be drafted in such a way to successfully survive review by the 
WTO. As Chairman Kevin Brady noted, “This will be written in a way that’s WTO-consistent and 
compliant, and we will revail in any challenge that [other countries] bring.”  
(Bloomberg, Feb. 13, 2017) 

American Action Forum:
“Unlike tariffs on imports or subsidies
for exports, border adjustments are
not trade policy. Instead, they are
paired and equal adjustments that
create a level tax playing field for
domestic and overseas competition.”

MYTH: Implementing border adjustments is  
basically a tariff on U.S. imports.

FACT: A border adjustment is not a tariff. A tariff 
is a tax on products from foreign  
countries, whereas a border adjustment 
applies evenly to imports and exports 
alike. It balances tax treatment so that the 
same tax burden is applied to imports as it 
does to domestically produced goods and 
services. 
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Myth V. Fact: 
(continued)

MYTH: Border adjustment will cause our global trading partners to impose retaliation measures upon 
U.S. companies doing business abroad.

FACT: Nearly every country we compete against has border adjusted taxes – more than 160 countries 
employ them to ensure their products don’t face a higher tax burden than imports. The House 
Blueprint merely rectifies the current unfairness sanctioned by WTO rules that allows other 
countries to adjust taxes at their borders while not doing the same for the U.S. corporate in-
come tax. Ending the “Made in America” tax will put our producers on a level playing field with 
products from those other countries.




