
 

January 31, 2020 

 

Seema Verma 

Administrator 

Centers for Medicare & Medicaid Services 

Department of Health and Human Services 

Attention: CMS-2393-P, Mail Stop C4-26-05 

7500 Security Boulevard 

Baltimore, MD 21244-1850 

 

Re: Medicaid Fiscal Accountability Regulation, CMS-2393-P   

 

Dear Administrator Verma: 

 

On behalf of the Arizona Medical Association (ArMA) and the Arizona physicians we represent, 

thank you for the opportunity to provide comments on the Medicaid Fiscal Accountability 

Regulation (MFAR) recently proposed by the Centers for Medicare and Medicaid Services (CMS). 

We share your goal of ensuring fiscal accountability and transparency in the Medicaid program, but 

we urge CMS to consider a different approach to reaching this goal. The current draft regulation 

would be devastating to patients and physicians in Arizona.  

 

As physicians, nothing is more important to us than the patients we serve. The patients who are 

served by the Medicaid program, or the Arizona Health Care Cost Containment System (AHCCCS), 

are some of the most vulnerable among us—children, pregnant women, disabled adults, and the 

elderly. AHCCCS covers two out of every five children, three in five nursing home residents, and 

one in every three adults with disabilities. 58% of children with special needs are served by 

AHCCCS. The MFAR proposal would endanger the health and wellbeing of these nearly 1.5 million 

Arizonans by limiting or eliminating their access to high-quality medical care they need to be 

healthy, productive members of society.   

 

In addition to the impact on the patient community, physicians, particularly in rural areas of our 

state, would experience a substantial negative impact based on the MFAR. The proposed 50%/75% 

limitation on practitioner supplemental payments would represent a significant decrease for 

doctors in Arizona. The national average is 93%, and Arizona already comes in well below that 

amount at 85%. Further limiting practitioner supplemental payments would make it even more 

financially untenable for Arizona physicians to treat AHCCCS patients, reducing access to care and 

reducing the overall health of our state.  

 

As mentioned, ArMA shares your interest in ensuring Medicaid is transparent, accountable, and 

using taxpayer dollars as efficiently as possible. We urge you to stop this proposed regulation, 

which would be devastating to Arizona patients and physicians, and propose a different solution, 

based on data and impact analyses, to reach our mutual goal. 

 

Sincerely,  

 

Susan M. Whitely, MD 

ArMA President  
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