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The Business Council of Australia (BCA) notes the current project being undertaken by the 

Victorian Government to modernise and improve the efficiency of the Goulburn Murray 

irrigation system ie The Food Bowl Modernisation Project. 

 

This project is timely and has the potential to not only provide new opportunities for the 

Goulburn Murray irrigation area but also provide learnings applicable to other irrigation areas 

nationally. 

 

This submission is made by the BCA, an organisation representing the Chief Executive 

Officers of Australia’s leading 100 companies.  Collectively, these companies employ around 

one million people and are responsible for a significant share of Australia’s interaction in 

global markets through trade and investment flows.   

 

A key focus of the BCA’s work is developing and advocating a policy reform agenda aimed at 

locking in Australia’s economic prosperity.  The BCA’s policy agenda focuses strongly on 

building the foundations for sustained economic growth as the basis for achieving prosperity 

more broadly defined.  Business clearly has a vested interest in such reform – strong 

economic growth is obviously good for business.  But a vibrant, competitive and profitable 

business sector is also good for Australia, delivering jobs and income growth, higher tax 

revenues and better investment returns for shareholders and superannuation funds.   

 

The BCA policy reform agenda has been developed on the basis of independent research 

and highlights the need for reform in four key areas of the economy to lock-in current levels 

of prosperity for the long-term.  They are workplace relations, taxation, regulation and 

infrastructure renewal. 

 

Specifically, the BCA assessed the current state of a selection of Australia’s economic 

infrastructure sectors, including water related infrastructure, with the release of its 

Infrastructure Action Plan in March 2005 (available at www.bca.com.au).  It found that as a 

result of poor institutional arrangements and policy choices, Australia’s infrastructure is in 

urgent need of expansion, reform and repair.  It found serious bottlenecks in key areas of the 

economy that, unless addressed, would pose major constraints on future growth.   
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In particular the Action Plan noted that many irrigation systems are over allocated, suffer 

from significant levels of water loss and have poor reliability.  

 

Given the economic and social significance associated with water provision the BCA 

undertook further research in 2006 and released Water under Pressure. A copy is attached 

as part of this Submission. 

 

The report addresses both rural and urban water issues and institutional changes required to 

ensure better management of water nationally.  The importance of ensuring rural water is put 

to best use is a key theme to the report. Key steps identified included: 

 

• It is essential to have effectively operating water trading. 

  

• It is essential to remove all barriers to trade, such as exit fees, fixed trading limits, 

local catchment structures and rules which restrict the mobility of water and the 

flexibility of choice between permanent and temporary trading. 

 

• There is a need to ensure the health of both surface and groundwater by taking 

advantage of efficiency gains or purchasing water for environmental use. 

 

The BCA notes the importance of the Food Bowl Modernisation Project in terms of reviewing, 

rationalising and modernising irrigation. This project has the potential to highlight the 

economic and environmental benefits of improving irrigation infrastructure. Importantly this 

project includes the long term health of ground and surface water systems as part of the 

overall aims of the project and formalises the sharing of water savings with the environment. 

A major potential benefit of this proposal will be the interconnecting of systems to provide 

greater reliability in supply. 

 

The BCA is concerned however that aspects of the commitments outlined in the paper will 

limit the effective operation of water markets.  

 

In the attached paper Water under Pressure there is detailed discussion on the benefits of 

open water markets. Commitment 9 of the Food Bowl Modernisation Project report reduces 

the scope for water trading both in terms of the direction of water flows but also on what 

basis. Formalising such restraints at the commencement of this project would unfortunate as 

it reduces the options available to participants and will undermine the effective operation of 

water markets.  
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It would be extremely disappointing if the potential benefits of this project were not achieved 

because a true water market linking Melbourne and the Goulburn Murray Irrigation area was 

not established at the commencement of the project.   

 

Please contact Maria Tarrant, Director Policy, Business Council of Australia if you would like 

to discuss this submission further. (maria.tarrant@bca.com.au)  

  

 


