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Divest Invest is a simple, but 

powerful act of shifting 

investments in the largest 

fossil fuel extraction 

companies and investing in 

climate solutions.  

Renewable energy is already 

cheaper than fossil fuels and 

its competitive advantage is 

widening. 

#COP22FaithStatement  #Faiths4DivestInvest 
 



 
 

Purpose: With a focus on Muslim, Hindu and Buddhists faith groups in the Global South, 

GreenFaith’s research considers levers for change for more divest commitments from fossil fuels and 

investments in renewable energy and climate solutions from Muslim, Hindu and Buddhist faith 

groups. Provided herewith, is an executive summary of key findings. 

 

Glossary 

● Acronyms: Conference of the Parties (COP), Environmental, Social, Governance (ESG), Faith-based 

Organizations (FBOs), Non-Governmental Organizations (NGOs), the Financial Times Stock 

Exchange (FTSE), Standard and Poor’s (S&P), Socially Responsible Investment (SRI) and United 

Nations Framework Convention on Climate Change (UNFCCC). 

 

Background 

The overwhelming scientific evidence that climate change presents devastating global risks, 
demands an urgent response from all sectors of society. The Paris Agreement’s central aim is to 
strengthen the global response to the threat of climate change by keeping a global temperature rise 
this century well below 2 degrees Celsius above pre-industrial levels and to pursue efforts to limit 
the temperature increase even further to 1.5 degrees.  
 

A managed decline and a just transition for workers and communities is needed 
Recent research by Oil Change International warns that potential carbon emissions from the oil, gas, 
and coal in the world’s currently operating fields and mines would take us beyond 2°C of warming 
and that reserves in currently operating oil and gas fields alone, even with no coal, would take the 
world beyond 1.5°C.1 Key recommendations include that no new fossil fuel extraction or 
transportation infrastructure should be built, and governments should grant no new permits. The 
report goes on to say that this does not mean stopping using all fossil fuels overnight - rather there 
should be a managed decline of the fossil fuel industry so as to ensure a just transition for the 
workers and communities that depend on it. 
 

Substantial reductions in emissions require massive changes in investment patterns  

At the core of the fossil fuel divest-invest movement is shifting investments away from fossil fuels 

into climate solutions. Starting in 2011, with students in university campuses in the US calling on 

their administrations to divest endowments from coal and other fossil fuels, it has since become the 

fastest growing social movement in history successfully catalyzing most sectors of society from faith-

                                                 
1 The Sky’s Limit, Oil Change International (Sept 2016) 



based organizations (FBOs), foundations, governments, NGOs, educational institutions and pension 

funds.  

 

‘’I have been urging companies like pension funds or insurance companies to reduce their 

investments in coal and a fossil-fuel based economy to move to renewable sources of energy.’’ Ban 

Ki Moon, 2014 

 

The financial risks became clearer to investors in 2013, when the Carbon Tracker Initiative and the 

Grantham Research Institute mapped the world’s coal, oil and gas reserves against the global carbon 

budget and found that between 60-80% of coal, oil and gas reserves of publicly listed companies are 

'un-burnable' and must stay in the ground and will become stranded assets, if the world is to keep 

temperatures below the 2°C limit above pre-industrial levels2.  

 

The divest-invest movement also calls for investors to accelerate investments in clean energy 

solutions. According to a CERES report, an additional $44 trillion (or a four-fold jump) in clean energy 

investments is needed through 2050 to build a low carbon future.3  The gap between what is needed 

to build a sustainable energy future is not closing fast enough.  

 

The first divestment announcement was made in September 2014 with 181 institutions and 656 

individuals making public pledges representing over $50 billion. The same year, Ban Ki-moon joined 

a growing list of high-level figures advocating for divestment from fossil fuels including the former 

UNFCCC Executive Secretary Christiana Figueres, Archbishop Desmond Tutu and World Bank 

President Jim Yong Kim. At COP21 last year, the movement had grown exponentially to 600 

organizations worth US$3.4 trillion – all making pledges to divest, at least partially from coal, oil and 

natural gas companies and to invest in climate solutions. 4  In 2016, the movement has continued to 

grow with more trusts, foundations, pension funds, faith groups, universities, towns and cities 

joining.  

 

At the same time, the price of renewables has dropped significantly and fossil fuel-free portfolios are 

matching or are outperforming standard benchmarks. According to MSCI, which runs global indices 

used by more than 6,000 pension and hedge funds, investors who divested from fossil fuel 

companies would have earned an average return of 13% a year since 2010, compared to the 11.8%-

a-year return earned by conventional investors.5  The competitive price of renewables, coupled with 

continued demonstration of support for global action on climate change and opposition to business 

as usual remains critically important to send a necessary and transformative signal to public and 

private borrowers and investors worldwide to end the fossil fuel era.  

 

 

 

                                                 
2 Source: http://www.carbontracker.org/report/unburnable-carbon-wasted-capital-and-stranded-assets/A stranded asset is an asset that 

becomes obsolete or non-performing but must be recorded on the balance sheet as a loss. In this case, fossil fuel deposits that cannot be 
extracted and sold due to regulation or market forces, legislation, disruptive innovation, or societal norms become stranded. Source: 
Generation Foundation, “Stranded Carbon Assets,” October, 30 2013, Appendix A, p. 21. 
3 Source: http://www.ceres.org/issues/clean-trillion 
4 Source: http://divestinvest.org/ 
5 Source: Responding to the Call for Fossil-fuel Free Portfolios.” MSCI. June 2013 



Why Faiths Matter 

Across the faith sector, FBOs are 

united by a moral responsibility to 

be in the right relationship with the 

earth, to act as responsible stewards 

of the planet, and to protect 

vulnerable communities and 

resources for future generations.6 

While the total investment value of 

the faith sector is not known, 

religions play a key role not only in 

their ability to morally and strategically galvanize the support of their religious communities to act 

upon the Paris Agreement.  

 

To serve as custodians of creation is not an empty title; it requires that we act, and with all the 

urgency this dire situation demands. People of conscience need to break their ties with 

corporations financing the injustice of climate change. Archbishop Desmond Tutu, April 2014.  

 

Religions - third largest category of investor 

In 2009, UN Secretary General Ban Ki Moon said that religions were the third largest category of 

investor, owning up to eight percent of the world’s habitable land and five percent of commercial 

forests. The faith sector also contributes to more than half of the world’s schools, and offers moral 

and spiritual guidance to approximately 85 percent of all people.7 In September 2016, Cardinal 

Turkson said that the fossil fuel divestment movement is based on the same logic of applying social 

pressure on businesses that Pope Francis encourages in Laudato Si’. 

 

By the end of 2015, 126 religious institutions with assets of US$24 billion had committed to some 

form of divestment from fossil fuels. While divestment strategies have varied across each institution, 

with differing timelines and extents of divestments, the most common strategy has been for 

institutions to divest from the 200 publicly traded fossil-fuel companies with the highest amount of 

reported carbon reserves.8 For some FBOs in the Global North, divestment is used in combination 

with other shareholder engagement strategies, in line with their fiduciary duties. However recent 

analysis by CERES has found that while shareholder resolutions are on the rise, their influence, based 

on coverage, intent, and overall shareholder support in voting outcomes is modest. 9 

 

Global society’s continued use of fossil fuels and other extractive industries, while knowing the 

damage they cause, is ethically untenable. We must deliberately turn away from investing in fossil 

fuels and we stand together, to call for a collective shift by sovereign wealth funds and public 

                                                 
6 Source: http://www.iccr.org/system/files/reportpub_prop_attachments/2015_iccr_investedinchange_final.pdf 
7 Source: http://3ignet.org/resources/3iG_fci_practitioners_report_2010.pdf 
8 The Carbon Underground 200 TM identifies the 100 largest public coal companies, and the 100 largest public oil and gas companies, based 

on estimates of the potential CO2 emissions of their reported reserves as of November 2013.Source: 
http://fossilfreeindexes.com/research/the-carbon-underground/ 
9 Source: http://fossilfreeindexes.com/2016/09/06/shareholder-resolutions-carbon-underground-200-companies-2012-2016-complex-

picture/ 



sector pension funds from fossil fuels towards climate solutions - COP22 Interfaith Climate Change 

Statement to World Leaders, November 2016 

That said, the overwhelming majority of commitments to date have been from Christian FBOs10 in 

the Global North. In the Global South, while several Australian and New Zealand Christian groups 

have committed to divest, the only known Buddhist organization to have made public their 

divestment is the Sydney Buddhist Centre and this was simply done by switching their bank account 

to a fossil-free bank.  In 2015, Islamic Relief (based in the UK) made a commitment to divest and in 

November 2016, the Islamic Society of North America (ISNA) released a major announcement that it 

would commit to divest its investments from fossil fuels and encourage its two constituent 

organizations and five national affiliated institutions to do so as well.  This marked the world’s first 

divestment announcement from a Muslim institution. 

 

Sluggish progress in the Global South can be attributed to an overall lack of awareness on 

divestment, a lack of historical participation in past faith-based divestment campaigns and that the 

divest-invest movement doesn’t have the same multi-sector momentum it does in the Global North, 

though 350.org are doing good work in Asia.11 In addition, many financial institutions there continue 

to heavily support fossil fuel companies and not enough finance leaders in Asia and MENA are 

strongly vocalizing the financial risks of fossil fuels becoming stranded assets. Faith leaders are also 

not regularly speaking out about the moral imperative to save the planet and how divestment is an 

important means of accelerating action on climate change. 

 

Climate change is also not well understood in the Global South and per a study published in Nature 

Climate Change (2015),12 65 percent of people in Global South countries like Egypt, Bangladesh and 

India have never heard of climate change. This could because climate change is too complex, or as 

other studies suggest, tends to be described as singular issues such as an increase in drought, water 

shortages and severe weather, on these issues, people are greatly concerned in the Asia Pacific.13  

 

FBOs - Long History of Impact Investing 

Significantly, FBOs have a long history of impact investing, particularly in community development, 

micro-finance and affordable housing and there are some interesting examples of FBOs in the Global 

South forming alliances and investing in clean energy. Notable examples include the International 

Interfaith Solar Alliance that was recently launched in India and the investments that Brahma 

Kumaris have made in their India One project that will generate enough solar energy to cook food 

for 25,000 people daily. The Episcopal Church of the US via their Church Pension Fund has also 

provided a $25 million anchor investment for Developing World Market’s Off-Grid Renewable Energy 

Note. Interestingly, the Note is a debt vehicle for lending to financial institutions and off-grid 

operating companies, primarily in East Africa and India.  

 

                                                 
10 In June 2016, four orders of Australian Catholics declared their intentions to divest . The four orders are: Marist Sisters Australia; 
Presentation Congregation Queensland; Presentation Sisters Wagga Wagga; and the Passionists -Holy Spirit Province Australia, NZ, PNG 
and Vietnam.  
11 350.org Japan’s recent report Energy Finance in Japan: Funding Climate Change and Nuclear Risk shows that Japanese financial 
institutions invested $109.9 billion into the fossil fuel and nuclear power sectors between 2011-2016, in spite of a global energy transition 
towards renewable energy. All financial institutions that were identified as financing the nuclear power sector were also financing the 
fossil fuel sector.  
12 Source: http://www.natureworldnews.com/articles/15849/20150728/global-poll-climate-change-research-getting-out-word.htm 
13 Source: http://www.pewglobal.org/2015/11/05/global-concern-about-climate-change-broad-support-for-limiting-emissions/ 

https://www.theguardian.com/environment/2016/jun/16/catholic-orders-take-their-lead-from-the-pope-and-divest-from-fossil-fuels


 

Hinduism, Buddhism and Islam 

 

 
Hinduism, Buddhism and Islam have diverse, complex and decentralized structures, which make it 

far more challenging to influence and target key faith leaders, or for one key idea to take hold and 

trickle down. It is also true to say that the religious profile of the world is rapidly changing, and Islam 

is growing faster than any other major religion and is expected to jump from 1.6 billion (in 2010) to 

2.76 billion by 2050, according to a report by the Pew Research Centre.14 

 

The expected growth of religious populations will have implications for how the world’s wealth will 

be dispersed and the five leading economies of 2050 will only have one with a majority Christian 

population - the United States and the other mega economies in 2050 are projected to include a 

Hindu majority (India), a Muslim majority (Indonesia/ India), and two with exceptionally high levels 

of religious diversity (China and Japan).15 

 

In 2015, there were high-level Islamic, Buddhist and Hindu climate change statements, all calling for 

a 100% RE future. As well as an Interfaith Statement on Climate Change to World Leaders in 2016 

that was signed by many influential Hindu, Muslim and Buddhist leaders calling for increased 

divestment commitments.  These statements represent an important starting point for further 

action in support of fossil fuel divestment and investment. 16 

 

Buddhist, Hindu and Muslim Investors 

It is incredibly important given the severe risks of climate change and the high production and 

consumption of fossil fuels in the Global South, as well as the large number of global Muslim, 

Buddhists and Hindu investors for there be more faith-based investing products. We believe that 

once the faith community understands more about the opportunities of divesting and clean energy 

investments, they have a transformational role to play, particularly in investing in community-led 

clean energy solutions in the Global South.  

 

For Buddhist, Hindu or Muslim FBOS that might invest in the markets in the Global South, it is very 

difficult to obtain information on their investment patterns and discern if they align with their 

beliefs, due to a lack of transparency and reporting. At the same time, it’s hard to know the exact 

break down of what mutual funds invest in and unless you have an asset manager, it’s even harder 

to pick and choose preferred stocks. 

 

                                                 
14 Source: http://www.pewforum.org/2015/04/02/religious-projections-2010-2050/ 
15 Source: http://www.pewforum.org/2015/04/02/religious-projections-2010-2050/ 
16 For a list of all faith statements including the Interfaith Statement visit: www.interfaithstatement2016.org 



Overall, it’s not common practice for FBOs in the Global South to file shareholder resolutions, 

though 5,000 Buddhists successfully protested the listing of Chang beer on the Thai Stock Exchange 

in 2005.17 While both Buddhism and Hinduism have ethics on economics - the Middle Way 

(Buddhist) and the Third Way (Hindu) with both sharing synergies for there to be an economic model 

that sits between capitalism and communism; neither have specific faith-based guidelines on 

investing. In addition, for the Buddhist or Hindu investor, there are no faith-based fossil-free funds 

(or any type of Hindu or Buddhist (Dharma) funds in Asia or globally.  

 

We also expect that divesting from fossil fuels companies will organically lead to Hindu (and others) 

FBOs to consider divesting from deforestation and from livestock companies, in line with the Hindu, 

Sikh, Jain and Mahayana Buddhists ethic of vegetarianism. The problem of deforestation is rampant 

in Asia and deforestation and land use change which includes grazing cattle for meat production, 

contributes approx. 25-30% percentage18 of global GHG emissions.  We note that there are useful 

tools such as Friends of the Earth and As You Sow free online database, to allow investors to 

determine their investment links to tropical deforestation and land grabs.19 

 

For (any) faith-based investor wanting to invest internationally in fossil-free products, there is the 

S&P Asia 50 Fossil fuel Free Carbon Efficient Index20 and the MSCI Global Ex Fossil Fuels or the FTSE 

Divest-Invest Developed 200 Index.  There is also a growing number of Sustainability and ESG Indices 

such as the Dow Jones Sustainability Asian Pacific Index and several regional stock exchanges in Asia 

have introduced SRI / ESG indices. For example, the National Stock Exchange in India and Shanghai 

Stock Exchange in China are following the example of Indonesia in using SRI Indices to help drive 

sustainable and responsible investment.  

 

The Muslim Investor 

For the Muslim investor, there is clear investing guidance on what 

is allowed (Halal) and what is not (Haram). Halal investing is known 

as Shariah-compliant which requires that investment decisions are 

made in accordance with Islamic jurisprudence (Shariah).21 Though 

there are no Shariah-compliant fossil-free funds, there are 

numerous Shariah-compliant mutual funds serving domestic 

markets in Asia, MENA and offshore, as well as international fund 

managers with whom it would be possible invest in global fossil 

free-funds.22  

 

There is also a suite of Islamic indexes, such as the Dow Jones Islamic Market Index family, the MSCI 

ACWI Islamic and regional Indexes such as the Jakarta Islamic Index (JII) and the FTSE Singapore 

Exchange (SGX) SGX Asia Shariah 100 Index that represent the performance of Shariah-compliant 

                                                 
17 Source: http://www.buddhistchannel.tv/index.php?id=52,1462,0,0,1,0 
18 Source: http://www.redd-monitor.org/2014/02/15/redd-myth-no-1-deforestation-accounts-for-25-of-greenhouse-gas-emissions/ 
19 Source: https://www.deforestationfreefunds.org/ 
20 Part of the S&P Global 1200 Fossil Fuel Free Carbon Efficient Index Series. This index is designed to measure the performance of 

companies in the S&P Asia 50 that do not own fossil fuel reserves while overweighting and underweighting companies based on their 

levels of carbon emissions.  
21 Referred to in this document as Shariah-compliant  
22 Offshore sharia stocks are issued by companies whose countries are members of the International Organization of Securities 
Commissions (IOSCO). 



companies from Asia-Pacific markets, including Japan, Singapore, Taiwan, Korea and Hong Kong. 

Thus, we see lots of opportunities in exploring Islamic finance further - both in its capacity to screen 

out fossil fuels, but also in its potential to help fund the clean energy transition through Islamic 

green bonds (sukuk), the zakat and waqf. 

 

The Sukuk - Green Bond: One of the most interesting alternative approaches to developing 

investments in domestic capital markets for clean energy, is to expand the role of Islamic finance in 

equity-based markets in both stock and sukuk (Islamic bond) markets. Sukuk is an Islamic financial 

certificate, similar to a bond in Western finance that complies with Sharia, Islamic religious law. 23 

Sukuk bonds do not pay interest, but instead offer the investor a share of ownership in the project 

they are supporting. Green projects funded by sukuk include clean energy, mass transit, water 

conservation, forestry, and low-carbon technologies. Like conventional bonds, green bonds can be 

issued by a corporate, bank or government entity. The Sukuk market is a fast-growing segment with 

assets equivalent to about 15 percent of the industry.24 

 

We also think there are interesting opportunities to explore with the Global Islamic Finance and 

Impact Investing Platform (GIFIIP), established by the Islamic Development Bank and UNDP’s IICPSD. 

This global platform plans to mobilize and blend the resources of Islamic finance and private sector 

to drive forward business solutions to meet the SDG goals. 

 

Environmental Fatwas 

In September 2016, the Indonesian Ulema Council 

(MUI) issued a fatwa, or Islamic ruling, in relation to 

the burning of land in the country. This is the third, 

following a conservation-based fatwa, that 

instructed Muslims in Indonesia to stop the illegal 

trafficking of wildlife. This was the first fatwa 

broadly covering ecosystem conservation, and it 

sought to make people do what the law could not. 

As the head of the fatwa-issuing council said: 

"People can escape government regulation, but they 

cannot escape the word of God." 25  In 2011, for the first time, the Indonesian Ulema Counci (MUI) 

issued an environmental fatwa, against rogue mining operations.26 This “moral” edit from the 

ulemas was received positively and it was thought that it helped strengthen positive law 

enforcement to control environmental damage in the mining sector. 

 

The Buddhist Investor 

 

                                                 
23 The Sukuk market has been particularly instrumental for fund raising and investment activities. Although most sukuk rely on fixed 
income instruments, sukuk can be structured as a partnership instrument to channel capital into productive activities (real economy). 
sukuk suits infrastructure financing and can help fill the funding gap for infrastructure and support the development of clean energy 
infrastructure. sukuk has been widely used in financing infrastructure upgrades, for example, airports, roads and ports  
24 Source: https://www.imf.org/external/pubs/ft/sdn/2015/sdn1505.pdf 
25 Source: https://www.theguardian.com/sustainable-business/religion-environment-wildlife-trafficking-indonesia-fatwa-sustainable 
26 Source: http://www.thejakartapost.com/news/2011/07/28/mui-issues-fatwa-against-rogue-mining-companies.html 



There are no explicit Buddhist guidelines on 
economic behaviour or investing27 and globally, 
there are no funds nor investment products that 
are aligned with Buddhist beliefs. That said, it is 
quite common for Buddhist FBOs to invest in real 
estate and credit unions which are not-for-profit 
financial companies, with services similar (but 
cultures different from) banks.   There are no 
explicit investment guidelines for Buddhist 

investors, though much has been written about the Buddhist approach to economics.  

The Middle Way - Small is Beautiful  
A common concept throughout Buddhist ethics to economics is the “middle way.” E. F. Schumacher 
in his book, Small is Beautiful: Economics as if People Mattered (1973), looked to the Buddhist 
teaching of the Noble Eightfold Path and analysed the importance given to Right Livelihood (or 
economics) and discerned that from a truly economic point of view, the most rational way to 
produce is "from local resources, for local needs." Small is Beautiful was a radical challenge to the 
20th century's "gigantism” and globalisation. Above all, it insists again and again that human 
happiness would not be achieved through material wealth and we are urged to go back to human 
needs and relationships, and from that springs the ethical response of stewardship to the 
environment. 
 

The Hindu Investor 

 
 

Hindu ethics are defined by Purushaarthas. Purushaartha means human goal, and Hinduism 

conceived there were four of them: dharma (moral or righteous conduct), artha (prosperity or 

pursuit of wealth), kaama (sensual pleasure), and moksha (spiritual liberation or self-realization). 

Every Hindu is free to pursue these aims if, he or she, also fulfils his or her dharma. Dharma changes 

from caste to caste and during an individual’s life. The dharma thus gives everyone the right to 

pursue economic gains and therefore every individual is also capable of achieving economic well-

being; This must be combined with an emphasis on a just means of doing so, compassion, kindness, 

and charity, and the need for moderating, if not eschewing, self-interest.28 

 

Though much has been said about Hindu economics, real-world application of Hindu economics is 

not particularly evident and there are no Hindu faith-based guidelines on investing, nor any analysis 

to show if Hindus invest ethically.  

 
                                                 
27 Source: https://www.princeton.edu/jpia/past-issues-1/2006/11.pdf 
28 Source: http://www.mvnadkarni.com/files/Hindu%20Eco%20Philosophy.pdf 



We will be looking more into this in more depth with the Oxford Centre for Hindu Studies. In India, 

Hindu temple donations or endowments are tightly controlled by state governments and most 

temples have little control over their money and there is no clear idea as to how much total wealth 

they contain. Often, temples have valuables that have accumulated for several thousands of years 

donated to the deities by the rich. There are also many interesting newspaper articles about large 

Hindu temples becoming savvy investors in India - looking beyond traditional investment options 

such as bank deposits and diversifying their portfolios to include options like debt and equity mutual 

funds (that will have fossil fuels in them), gold futures and real estate.  

 

Exciting Opportunities in Investing in Climate Solutions  

 

FBO’s have a uniquely strong presence in rural areas, often being at the centre of community 

activities and their ability to lead by example and influence is significant. Based on this, we believe 

there are opportunities to explore how FBOs can be more involved in community led, distributed 

clean energy solutions and social enterprises, as well as being effective centers of community 

awareness and education on climate change.  

 

We also see great potential in leveraging existing faith-based investing approaches (micro-loans, 

social enterprise, etc.) that are used for poverty 

reduction, but recognize further research is needed 

to explore the potential of FBO impact investments 

to help bend the arc of energy poverty, which is 

critical to meeting the 1.5-degree temperature rise 

ambition articulated in the Paris Agreement and as 

outlined in Sustainable Development Goal 7 (SDG7).  

Finally, though still in nascent form there is potential 

for FBOs to combine funding across faiths on climate 

solutions investment funds. 

 

In Summary 

● Islamic finance with its emphasis on risk-sharing, linkages to real economic activities, 

partnership-based and equity-focused approaches, has the potential to be a strong source of 

financing for climate solutions, with global assets estimated to reach $3.2 trillion USD in 2020. 

One of the most interesting alternative approaches to developing investments in domestic 

capital markets for clean energy, is to expand the role of Islamic finance in equity-based 

markets in both stock and sukuk (Islamic bond) markets.  

● For the Muslim investor, though there are no Shariah-compliant fossil-free funds, there are 

numerous Shariah-compliant mutual funds serving domestic markets in Asia, MENA and 

offshore, as well as international fund managers with whom it would be possible invest in global 

fossil free-funds.29 There is also a suite of Islamic indexes, such as the Dow Jones Islamic Market 

Index family, the MSCI ACWI Islamic and regional Indexes. Islamic finance does not screen 

company practices on environmental, social and governance (ESG) issues. Thus, there is a need 

                                                 
29 Offshore sharia stocks are issued by companies whose countries are members of the International Organization of Securities 
Commissions (IOSCO). 



to explore incorporating environmental, social and governance (ESG) factors in the broader 

concept of Shariah compliance. 

● While there are no fossil-free investment products designed or marketed specifically for Hindu 

or Buddhist investors in the Global South, there are several international fossil free indices such 

as the S&P Asia 50 Fossil fuel Free Carbon Efficient Index30 and the MSCI Global Ex Fossil Fuels 

or the FTSE Divest-Invest Developed 200 Index 

● Interest in divesting from livestock and deforestation-intensive industries is likely to increase 

with Muslim, Hindu and Buddhist participation in fossil fuel divestment 

● Muslim, Hindu and Buddhist groups, particularly development FBOs are involved in impact31 

investing with a focus on poverty reduction. We see exciting potential in further leveraging 

existing faith-based investing approaches (micro-loans, social enterprise, etc.) that are used for 

poverty reduction and explore steps needed to restructure them into climate solutions  

● We suggest working closer with the Global Islamic Finance and Impact Investing 

Platform (GIFIIP) established by the Islamic Development Bank and UNDP’s IICPSD - financial 

partnership for the SDGs.  

● FBOs in the Global South are already implementing clean energy initiatives and are forming 

coalitions benefiting thousands of people - from the Sikhs investment in energy-efficient 

kitchens that help feed 100,000 Indians every day, the Daoist that have installed solar power in 

their 1,500 temples across China32 and the recently formed International Interfaith Solar 

Alliance in India. 

● We believe that since many mosques and temples are in remote areas in the Global South and 

tend to be larger than the average building – with lots of space on their roofs for solar and in 

their basements for combined heat and power (CHP) that could serve the whole community. 

There are many opportunities for them, to not only power their own energy needs by 

renewable energy, but that they can become a community hub for distributed micro-grid 

renewable systems 

● We see a potentially interesting opportunity for FBO’s to act as credit guarantors for community 

clean energy lending programs in the Global South and more research needs to be done on the 

viability of this.  

● There is much to learn from the Catholic Relief Services who are in the process of creating an 

Impact Investing Learning Institute, targeted at, but not limited to, the Catholic Church.  

● Various Catholic FBOs are exploring opportunities for a private equity climate change fund and 

we see potential in combine funding across faiths on clean energy investment funds. 

                                                 
30 is part of the S&P Global 1200 Fossil Fuel Free Carbon Efficient Index Series. This index is designed to measure the performance of 

companies in the S&P Asia 50 that do not own fossil fuel reserves while overweighting and underweighting companies based on their 

levels of carbon emissions.  
31 Impact investing was originally coined by the Rockefeller Foundation in 2007 to define investments that generate a measurable and 
beneficial social or environmental impact alongside a financial return on investment. 
32 Source: http://fore.yale.edu/news/item/world-faith-leaders-join-forces-to-battle-global-warming/ 


