
1 July 2021

The Hon Dominic Perrottet MP
Treasurer
GPO Box 5341
SYDNEY 2001
 
Re: Support to businesses during lockdowns

Dear Treasurer,

I write in respect to the economic impact of Covid-19 lockdowns. As a Federal
Member, I have also written to the Federal Treasurer seeking increased financial
support for communities in lockdown. I have also sent a copy of this letter to
Warringah’s State Government Members.

Firstly, the prompt announcement by the NSW Government of the economic support
package was very welcome and will assist many businesses in coping with the
lock‑down period.

However, the turnover threshold of $75,000 and comparison to a relevant reference
period has raised concern that some small businesses and sole traders impacted by
the lockdown will not be eligible for support, despite suffering significant losses.

Minimum turnover threshold
The threshold appears to disproportionally impact people working in events,
creative industries, arts and entertainment industries. This industry has already
suffered a great deal during the pandemic and very much needs to be eligible for
support like other businesses.



In my Federal Electorate of Warringah, a number of small businesses will be
ineligible as a result of the threshold as there are over 5,700 businesses who have a
turnover of between $0-$50,000 and another 6,600 who have a turnover between
$50,000-$200,000. A high number of businesses in Warringah also rely upon school
holiday periods for a significant proportion of their revenue. As this is now the
second school holiday period lockdown in 2021, many businesses and sole traders
are in need of financial support. Local businesses and sole traders are very resilient
and are essential to our local economy but need support now.

Reference period
Other questions that I am receiving from constituents concern the reference year for
the net turnover comparison. Comparison to turnover in 2019 may preclude any new
businesses or start-ups from being eligible. I urge you to consider providing for start-
ups as you draft the eligibility criteria.

In addition, as 2019-20 was already a very impacted trading year, I propose that a
comparison to the greater turnover of the 2018-19 or 2019-20 trading conditions may
be a more appropriate reflection of usual trading conditions for businesses and sole
traders.

I urge the NSW Government to consider these factors as you finalise the details of the
business support package and dispense with the turnover threshold. 
 
Yours sincerely
 

 
 
Zali Steggall OAM, MP
Federal Member for Warringah
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