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W O R D S  B Y  D A N N Y  L E  R O Y

Property 
Rights Mean 
Prosperity
Central planning is no way to run the energy sector

A
PREVAILING myth or half-truth in Canada is that minimal govern-
ment interference and the presence of considerable oil and gas resources 
combine to make individuals in Alberta wealthier than residents in other 
provinces. While geological assays confirm massive reserves in Alberta, 
the proposition about minimal government interference is false. The conse-
quences are profound.

At least three dozen times in his various books, essays and other pub-
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After a developing firm acqui-
esces to all the demands of various 
central authorities, extracts and 
takes ownership of the oil or gas 
resource, the end uses to which 
these primary products are put is 
influenced by innumerable inter-
ventionist policies at every stage 
of production. The petro-chemical 
marketing channel retains the 
appearance and terminology of the 
pure market economy, while produc-
tion activities and product alloca-
tions at every stage of production 
are swayed by government orders, 
which all are bound to obey.

Few people would disagree about 
the net negative effects of govern-
ment coercing involuntary contri-
butions of income and directing 
interpersonal trade. However, with 
glaring cognitive dissonance, many 
of the same people would agree 
some projects require government 
to expropriate private property for 
particular uses against the owners’ 
consent so that public welfare can 
be enhanced.

Overwhelmingly, these sup-
posedly special needs justifying 
the exercise of special powers are 
infrastructure projects that require 
the acquisition of large contiguous 
tracts of land. Pipelines and trans-
mission lines are obvious examples. 

According to this view, if the 
social welfare is best served by 
building a line from point A to point 
B, then all the land along the route 
must be acquired. The concern is 
without power of government to 
expropriate, private landowners 
could scuttle the project, and social 
welfare gains would be lost.

It’s quite possible that some 
real-world situations could cor-
respond with this view. But it is 
implausible to suppose that govern-
ment needs, or should be entrusted 
with, a land-seizing power that no 
property owner would entrust to 
somebody else.

One reason is that entrepreneurs 
routinely assemble large contiguous 

tracts of land without relying on 
expropriation. Our country is filled 
with farms, other business enter-
prises and housing developments 
on acres assembled without govern-
ment expropriation. 

A second reason is the power 
to seize someone else’s property is 
both dangerous and tempting to 
those who legally possess it. It’s 
dangerous not only for the economic 
reasons above, but also because it 
puts political freedoms in jeopardy. 
Government powerful enough to 
give people everything they want is 
a government powerful enough to 
take away from people everything 
they have.

Because individuals are coerced 
at every stage of value-added from 
in situ oil and gas to the more than 
6,000 final consumer goods made 
from oil and gas, the building blocks 
of civilization — liberty and private 
resource ownership — are circum-
vented or absent. And this has 
important consequences for all of us 
over time and space.

Despite attempts to invalidate 
this argument, the reality remains 
indisputable: Unhampered market 
processes tend to put every means of 
production to the use in which it is 
most beneficial for the satisfaction 
of human wants. When authorities 
interfere with this process to bring 
about a different use of productive 
factors it can only impair the supply, 
not improve it. Impaired supply does 
not make people richer; it makes 
us poorer, both here in Alberta and 
everywhere else. 

— Danny Le Roy is an assistant pro-
fessor of economics at the University 
of Lethbridge and coordinator of 
the Agricultural Studies program. 
Danny’s research focuses on identi-
fying, delineating and quantifying 
the effects of interventionism in 
agricultural commodity markets in 
Canada. He lives in Lethbridge with 
his wife, Julie, and their children, 
Nathan and Sarah.

lications, economist Ludwig von 
Mises described the incontrovertible 
fact that the foundation of every 
civilization, including our own, is 
private ownership of the means of 
production. When individuals are 
coerced with respect to the use of 
their bodies, their property and in 
their interpersonal exchanges, it re-
duces the sphere of private resource 
ownership, it impacts the pattern of 
production and consumption and it 
erodes the foundation of civilization.

Indeed, the 
devastating 
failure of central-
ly choreograph-
ing the lives of 
individuals is the 
great lesson of the 
20th century. 

This context 
is essential to un-
derstand the na-
ture of economic 
activity in Alberta 
pertaining to oil 

and gas. In Alberta, subterranean oil 
and gas deposits are not privately 
owned. As such, the rate and extent 
of their exploitation is determined 
by central authorities.

The process of rendering them 
closer to final goods for consumers 
through extraction is orchestrated 
by government agents, as ordered 
by government directives. Those 
wishing to develop the subterranean 
oil or gas deposit under these condi-
tions must also pay a royalty for the 
right to do so. The royalty is fixed by 
central authorities at a politically 
determined level related to their 
perception of the benefits obtained 
from the right to develop the oil or 
gas deposit.

In the absence of private own-
ership of subterranean deposits, 
prices do not and cannot arise for 
the right to develop the oil or gas 
resources. Royalties are not prices 
arising through market processes; 
instead, royalties, like taxes, are 
coerced takings.

Our 
country 
is filled 
with farms 
and other 
developments 
on acres 
assembled 
without 
government 
expropriation.
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W O R D S  B Y  E L L I O T  S I M S

Bipole 
Blunders Will 
Devastate Local 
Landowners
Expropriation for controversial hydro 
project will cost economy billions

M A N I T O B A
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cancelled, Manitoba’s economic 
growth in any of the coming years 
could fall substantially, or even be 
eliminated. 

While the figures are projections 
and may change, they highlight 
the fact that Manitoba’s economic 
growth in the next few years is 
strongly dependent on constructing 
these three hydro projects.

This explains why Hydro 
continues to forge ahead with the 
western Bipole III route. Shortening 
the route by 500 km would shave 
hundreds of millions of dollars 
off the project’s price tag and, by 
extension, hamper economic growth 
in the next few years. In fact, just 
delaying the project could cripple 
economic growth and employment 
in the short term, at exactly the 
same time the provincial govern-
ment wants to boast about Manito-
ba’s economic record.

This ill-advised strategy may 
also explain Hydro’s decision to 
refuse any collective negotiations 
with hundreds of landowners who 
voluntarily united to ensure fair 
and equal treatment by the Crown 
corporation. Good-faith negotiating 
may have slowed the project, again 
putting at risk Manitoba’s GDP and 
job-growth figures. 

While all Manitobans will pay 
a long-term price for this bungled 
Hydro project, a small group of 
citizens will pay far, far more: the 
hundreds of agricultural landowners 
in the unfortunate position of lying 
in the path of the longer western 
Bipole route. Forced expropriation 
of thousands of acres of farmland 
— very likely at a price far lower 
than its true economic value — will 
permanently decrease their ability to 
earn a living from their farms. 

Expropriating strips of land from 
within larger fields limits the ability 
of landowners to effectively manage 
crops, which will increase the chance 
of lower yields. For example, farmers 
will lose the ability to aerially apply 
crop inputs on thousands of acres of 

farmland along the Bipole III right-
of-way. 

This will impact not just 
landowners on whose property the 
Bipole towers are constructed, but 
hundreds more farmers whose land 
is adjacent to the line.

The Bipole III Coalition esti-
mates the economic impact of just 
this one restriction to be in the 
billions of dollars over the lifetime 
of the Bipole line. By comparison, 
Hydro initially planned to spend 
roughly $35 million on compensa-
tion costs just to landowners whose 
land the Bipole line transects. No 
tower? No compensation.

Landowners also face additional 
risks with weed and disease control 
due to Hydro’s need to access the Bi-
pole III line. Diseases like clubroot 
in canola have devastating conse-
quences on crop production and are 
easily transferred on equipment 
that is not properly cleaned. With 
more Hydro equipment crossing 
their land, the risk of spreading 
new diseases or weeds to their fields 
increases substantially. This is a 
risk that Hydro seems unwilling to 
take seriously.

Manitobans understand that 
sometimes sacrifices must be made 
for the greater good. Many landown-
ers have done just that during major 
floods in the past decade. But the Bi-
pole III land expropriation isn’t for 
the greater good, it’s to achieve the 
Manitoba government’s proclaimed 
goal of immediate economic growth 
— regardless of the cost. For a group 
of southern Manitoba landowners, 
the price will be devastating. 

— Elliot Sims is the Manitoba Di-
rector of Provincial Affairs with the 
Canadian Federation of Independent 
Business (CFIB). He can be reached 
at msman@cfib.ca. CFIB is Canada’s 
largest association of small and me-
dium-sized businesses with 109,000 
members (4,800 members in Manito-
ba) across every sector and region. To 
learn more, visit www.cfib.ca

OR YEARS, Manitoba land-
owners and taxpayers have 
been puzzled by the provin-
cial government’s stubborn in-
sistence on forcing Manitoba 
Hydro’s newest transmission 

line, Bipole III, down the western 
side of the province. On almost all 
fronts — economic, environmental, 
landowner rights and First Nations 
relations — the longer western 
Bipole route comes out at best as a 
draw when compared to the 500- 
kilometre-shorter route east of Lake 
Winnipeg. Financially, the western 
route is mind-bogglingly worse.

So why does the government 
persist with a strategy that costs 
ratepayers billions more than need-
ed and forces hundreds of farmers to 
turn over their property to Manitoba 
Hydro? To understand this ill-con-
ceived decision, the route needs 
to be put in the broader context of 
Manitoba Hydro’s risky development 
plan and the provincial government’s 
quest for short-term, allegedly “stim-
ulative” economic growth. 

Spurred by the Manitoba 
government, Hydro is spending 
billions on three new projects that 
are geared toward exporting power 
to the United States for many years. 

These projects are 
a new hydroelec-
tric plant, the 
Keeyask dam, 
and two trans-
mission lines 
needed to carry 
that power— the 
Bipole III and 
Manitoba-Minne-
sota transmission 
lines. The projects 
will cost $11 
billion, the bulk 
of which will be 

incurred from 2015 through 2018. 
In each of those four years, Hy-

dro’s spending on these three capital 
projects equals or outstrips project-
ed economic growth. In other words, 
if Hydro’s projects are delayed or 

This will 
impact not just 
landowners on 
whose property 
the Bipole 
towers are 
constructed, 
but hundreds 
more farmers 
whose land is 
adjacent to the 
line.
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What 
Kind of 
Landowner 
Are You?

W H Y  S U P P O R T  C A E P L A ?

RE YOU a conscientious property owner who 
recognizes the responsibility you have to pre-
serve your capital investment as well as your 
family’s legacy and quality of life?

Do you want to maintain the operational efficien-
cy and integrity of your business operation?

Do you believe your property rights give you the 
right to say “no thanks” to a bad deal — just as 
any other business owner can?

Do you agree that expropriation is simply a subsi-
dy for big business that you are forced to pay for? 

Do you believe in a level playing field when it 
comes to dealing with energy transport compa-
nies, and that the government should not inter-
fere in your relationship with them?

Do you agree that working with your neighbours 
is the best way to protect your own and every-
body’s property values?

Would you prefer to be treated as a partner in the 
energy transport industry instead of as an obsta-
cle or an afterthought?

Do you believe experience matters when it comes 
to negotiating win-win business agreements with 
the pipeline and power line companies?

If you answered yes to any of the questions above, 
CAEPLA is the place for you and your neighbours.

Of course, the choice is yours.  

You can choose to sit passively on the sidelines.  

Or you can choose to do the right — and profitable 
— thing for your home, your family, your business, 
and your neighbours.  You can work with your 
neighbours and put CAEPLA to work for you.  

Your choice is clear — support CAEPLA. 

A
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W O R D S  B Y  D A V E  C O R E

What Is CAEPLA?
HE Canadian Association of En-
ergy and Pipeline Landowner 
Associations, CAEPLA, is Cana-
da’s leading national grassroots 
property rights organization.

Landowner-driven, CAEPLA 
advocates on behalf of farmers, 

ranchers and other rural landown-
ers to promote property rights. We 
also represent directly affected 
landowner groups in negotiations 
for mutually beneficial business 
agreements on linear projects with 
pipeline and power line companies. 
In addition, we hear regularly these 

T
Landowners want in on energy-sector opportunities

days from a growing number of ur-
ban residents concerned with family 
farms, acreages and other projects 
as development encroaches on them.

We are pro-development, and, 
like all of you, we believe protection 
of family, business and land values 
comes first. We believe that if those 
values are respected, then local 
pipeline safety and environmen-
tal issues are also addressed as a 
consequence. This, in turn, will help 
rebuild public confidence in the safe-
ty of the energy transport sector.

Since our early beginnings, 

CAEPLA and our founding land-
owner directors have attended many 
regulatory hearings and negotiated 
many precedent-setting win-win 
contractual agreements for land-
owners and pipeline companies on 
projects across Canada, from coast 
to coast. A few well-known major 
projects are the Enbridge South-
ern Lights, Alberta Clipper, Line 
3 Replacement projects and the 
TransCanada Keystone, Keystone 
XL and Groundbirch pipelines in 
Western Canada. We’ve worked on 
pipeline and power projects in B.C., 
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Alberta, Saskatchewan, Manitoba, 
Ontario and New Brunswick.

CAEPLA exists to advocate for 
the interests of landowners and 
believes that a greater respect for 
property rights is the best way to 
address pressing issues such as safe-
ty and environmental stewardship.

On behalf of landowners like you 
across the country, CAEPLA and our 
member associations have actively 
done research on pipeline issues for 
more than 20 years and at great cost 
— millions of dollars, in fact. 

Our organizations have hired 
engineering and legal experts to 
produce evidence on how pipelines 

impact landowners 
from a safety and en-
vironmental perspec-
tive. That research 
has included pipeline 
loading and crossing 
issues, corrosion, 
abandonment, stress 
corrosion cracking, 
decommissioning, 
construction prac-
tices, depth of cover, 
thickness of pipe, 
crop loss, historical 
contamination and 
remediation, aban-
donment funding, 
biosecurity protocols, 
soil admixing and re-
mediation, responses 
to the NEB LMCI, 

legislative change … and the list 
goes on and on. This research and 
study have been done to solve the 
sorts of problems you, the pipeline 
landowner, have brought to our 
attention day after day for almost a 
quarter century now.

More and more, today’s property 
owners are thinking like business 
people. The question asked repeat-
edly is why should our businesses, 
when imposed upon by a pipeline, be 
exempt from contract law and the 
courts that every other business in 
this country enjoy?

And more and more, the conclu-

sion seems to be that the regulatory 
regime, its administrative law, its 
issuing of Right of Entry orders, is 
the problem.

Right of Entry distorts and 
disrupts the natural relationship 
between landowners and industry, 
between tenant and landlord, if you 
will, between prospective business 
partners.

Right of Entry orders also signal 
to the public that agreements are 
not exactly voluntary and that 
industry is not acting in good faith 
and can’t be trusted.

Today, we are also witnessing 
the alienation of the public from 
the regulator, with trust in the 
National Energy Board (NEB) at 
an all-time low. Regulators are 
seen either as serving industry or 
government, or as being too remote 
or slow moving to address issues in 
a meaningful way. 

Worse yet, many now see the reg-
ulatory regime succumbing to the 
wishes — if not yet outright capture 
— of interests who would be happy 
to suspend our prosperous energy 
resource economy altogether — and 
it will be farmers and ranchers and 
others who have invested their lives 
in the land who suffer first.

We need to depoliticize and “de-
bureaucratize” the process. We need 
to liberalize the system to provide 
landowners and industry the free-
dom to negotiate win-win business 
agreements on a level playing field.

Indeed, we are already seeing 
industry lean toward this way of 
thinking. Pipeline companies are 
beginning to realize that in order to 
secure the “social licence” they need 
to win approval for their projects, 
they must engage directly and 
constructively with landowners and 
the public. 

As an example of this new 
thinking, and how landowners and 
pipeline companies can work togeth-
er like the participants and prospec-
tive partners in any other industry 
would, we can point to our recent 

dealings with Enbridge.
That company has recently 

agreed to work with CAEPLA to 
produce much-needed research on 
the pressing issues of pipeline de-
commissioning and corrosion.

Another benefit of the common 
ground we have found with En-
bridge is the creation of a prece-
dent-setting settlement agreement 
on the Line 3 Replacement from 
Hardisty, Alta., across Saskatche-
wan to Gretna, Man., along with a 
farmer-drafted clubroot biosecurity 
protocol, sure to become the indus-
try standard across Canada. 

We believe Enbridge’s new 
working relationship with CAEPLA 
demonstrates a newfound respect 
for landowners’ property rights and 
environmental stewardship, and sig-
nals a sincere commitment to safer 
pipelines. This is a trend that CAE-
PLA’s member pipeline landowners 
are ready to embrace. We believe it 
will result in safer, more environ-
mentally friendly pipelines. 

Yet, many challenges remain. Im-
portant landowner issues still need 
to be addressed. But we are com-
mitted to working on these issues 
incrementally, one by one, to achieve 
win-win business agreements.

A tag line I use to sign off emails 
I send on behalf of CAEPLA is 
“Landowners Want In.” What this 
means is landowners want in on the 
opportunities presented by a pros-
perous energy transport sector. We 
are confident we can achieve this, 
with the support of conscientious 
landowners like you. 

— Dave Core is founding president 
and CEO of the Canadian Associa-
tion of Energy and Pipeline Land-
owner Associations.  Dave has been 
active in the pipeline landowners 
movement for nearly three decades.

We are 
witnessing the 
alienation of 
the public from 
the regulator, 
with trust at 
an all-time low. 
Regulators are 
seen either as 
serving industry 
or government, 
or as being 
too remote or 
slow moving to 
address issues 
in a meaningful 
way.
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24 hr   
delivery  
& installation  
services

access mats - swamp mats  
rig mats - crane/digging mats 

project management - rental bridges 

 24 hour emergency access response 
portable mat washing  

mat manufacturing 
turn key delivery and install

  access solutions - rentals - sales  
service - locations across canada

www.northernmat.ca

toll free 1-800-354-4144

the energy industry’s  
   access solution  

   experts 
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Pipeline operators are neighbours to people, farms and businesses across
Canada, and have been for decades. Our responsibility is to protect and
respect our neighbours by listening and learning. See how we work with
our neighbours in planning, building and operating pipelines.

Delivering Canada’s energy. Every day.

Learn more about pipelines in your life at:
aboutpipelines.com 

NEIGHBOURS


