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Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, these financial statements

present fairly, in all material respects, the financial position of Community Based Research Centre Society as at March 31, 2018, and the

results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit

organizations.

Report on Other Legal and Regulatory Requirements

The 2017 comparative figures presented are unaudited and were prepared by management. We have not audited, and therefore express no

opinion on the 2017 figures.

As required by the British Columbia Societies Act, we report that the accounting principles used in these financial statements have been

applied on a basis consistent with that of the preceding year.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Society derives revenue from donations and fundraising activities, the

completeness of which is not susceptible to satisfactory audit verification. Accordingly, our audit of these revenues was limited to the

amounts recorded in the records of the Society. Therefore, we were not able to determine whether any adjustments might be necessary to

donations and fundraising revenue, excess of revenues over expenses, and cash flows from operations for the years ended March 31, 2018

and 2017 current assets as at March 31, 2018 and 2017, and net assets as at April 1 and March 31 for both 2018 and 2017. 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with

Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The

procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Society's

preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,

but not for the purpose of expressing an opinion on the effectiveness of the Society's internal control. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

To the Members of the

We have audited the accompanying financial statements of the Community Based Research Centre Society, which comprise the statement

of financial position as at March 31, 2018, and the statements of changes in net assets, operations and cash flows for the year then ended,

and a summary of significant accounting policies and other explanatory information.

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian accounting

standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the preparation

of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
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Community Based Research Centre Society

STATEMENT OF FINANCIAL POSITION

    

As at March 31

2018 2017

$ $

ASSETS

[note 13 - 

unaudited]

Current assets

211,436      160,854      

Accounts receivable [note 4] 220,850      23,235        

Prepaid expenses 18,958        —               

Inventory 5,256          —               

Total current assets 456,500      184,089      

Capital assets [note 5] 9,825          —               

466,325      184,089      

Current liabilities

Accounts payable and accruals [note 6] 186,598      —               

Deferred grants [note 7] 155,489      137,950      

Total liabilities 342,087      137,950      

Net assets 

Invested in capital assets 9,825          —               

Unrestricted 114,413      46,139        

Total net assets 124,238      46,139        

466,325      184,089      

Commitments [note 8]

Subsequent event [note 12]

On behalf of the Board:

Cash and cash equivalents [note 3]

LIABILITIES AND NET ASSETS

See accompanying notes to the financial statements

Director Director
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Community Based Research Centre Society

STATEMENT OF CHANGES IN NET ASSETS

    

Year ended March 31

Invested in 

Capital Assets Unrestricted Total

$ $ $

2018

Excess of revenue (expenses) for the year (1,520)                   79,619              78,099              

Investment in capital assets 11,345                   (11,345)             —                     

Net assets, beginning of year —                          46,139              46,139              

Net assets, end of year 9,825                     114,413            124,238            

2017

Excess of revenue for the year —                          —                     —                     

Net assets, beginning of year —                          46,139              46,139              

Net assets, end of year —                          46,139              46,139              

See accompanying notes to the financial statements
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Community Based Research Centre Society

STATEMENT OF OPERATIONS

      

Year ended March 31

2018 2017

$ $

REVENUE

[note 13 - 

unaudited]

Grants [note 7] 1,116,840     531,645        

Donations 13,126          11,621          

Interest and other 8,590            7,384            

1,138,556     550,650        

Contractors 414,510        297,193        

Wages and benefits [note 9] 358,329        54,291          

Travel, meetings and conferences 114,318        28,027          

Resource materials 78,223          69,531          

Rent 51,044          26,931          

Equipment rentals 24,334          7,156            

Professional fees 8,000            14,761          

Office and supplies 5,297            25,827          

Insurance and evaluation 3,150            26,321          

Bank charges 1,732            612               

Amortization of capital assets 1,520            —                 

1,060,457     550,650        

78,099          —                 

See accompanying notes to the financial statements

Excess of revenue for the year

EXPENSES
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Community Based Research Centre Society

STATEMENT OF CASH FLOWS

    

Year ended March 31

2018 2017

$ $

OPERATING ACTIVITIES

[note 13 - 

unaudited]

Excess of revenue for the year 78,099          —                 

Amortization of capital assets 1,520            —                 

Accounts receivable (197,615)       (18,120)         

Prepaid expenses (18,958)         —                 

Inventory (5,256)           —                 

Accounts payable and accruals 186,598        (3,125)           

Deferred revenue 17,539          69,147          

61,927          47,902          

INVESTING ACTIVITIES

(11,345)         —                 

(11,345)         —                 

Increase in cash in the year 50,582          47,902          

Cash and cash equivalents, beginning of year 160,854        112,952        

211,436        160,854        

Acquisition of capital assets

See accompanying notes to the financial statements

Cash provided by operating activities

Cash and cash equivalents, end of year

Item not affecting cash

Changes in other non-cash working capital items

Cash used in investing activities 
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Community Based Research Centre Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2018

2.  SIGNIFICANT ACCOUNTING POLICIES

[c] Contributed Services

A substantial number of volunteers have donated significant amounts of their time in the Society's

operations and in its fundraising campaigns. However, since no objective basis exists for recording and

assigning values to contributed services, their value has not been reflected in the accompanying

financial statements.

1.  NATURE OF OPERATIONS

The Community Based Research Centre Society (the "Society") is a not-for-profit that promotes the

health of gay men through research and intervention development. We are inclusive of bisexual and

queer men (cis and trans) and Two Spirit people.

These financial statements were prepared in accordance with Canadian accounting standards for not-for-

profit organizations and include the following significant accounting policies:

Unrestricted interest income is recognized as revenue when it is earned.

Grants and contributions for particular programs or services are recognized as revenue as the programs

or services are delivered and collection is reasonably assured.

The Society follows the deferral method of accounting for contributions. Restricted contributions

(grants and donations) are recognized as revenue in the year in which the related expenditures are

incurred. Unrestricted contributions are recognized as revenue when received or receivable if the

amount to be received can be reasonably estimated and collection is reasonably assured.

The Society was incorporated in 1999 and is a non-profit charitable organization and is exempt from

income taxes.

[a] Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-

profit organizations requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statement and the reported amounts of revenues and expenditures during the year. Significant

areas requiring the use of management estimates relate to the determination of the deferred portion of

grants. Actual results could differ from the estimates.

[b] Revenue Recognition

CBRC's core pillars - community-led research, knowledge exchange, network building, and leadership

development - position the organization as a thought leader, transforming ideas into actions that make a

difference in our communities.
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Community Based Research Centre Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2018

[d] Financial Instruments

[e] Cash and Cash Equivalents

[f] Inventory

[g] Capital Assets

 2018 2017

 $ $

 211,122       160,294    

Credit Union shares 143              143           

 171              417           

 211,436       160,854    

 148,781       107,003    

 62,655         53,851      

 211,436       160,854    

Petty cash

The Society initially measures its financial assets and liabilities at fair value. The Society subsequently

measures all its financial assets and liabilities at amortized cost.

2.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Financial assets measured at amortized cost include cash and accounts receivable. Financial liabilities

measured at amortized cost include accounts payable and accruals.

Cash is defined as cash on hand, cash on deposit, and term deposits, net of cheques issued and

outstanding at the year-end and deposits outstanding at year-end.

[h] Deferred Grants

Operating 

Gaming

The statement of cash flows is prepared on a net cash basis and cash flows from operating activities are

reported using the indirect method.

Deferred grants consists of revenue or grants received that are to be restricted to be used to fund

expenditures in the next fiscal year-end.

Capital assets are recorded at cost. Capital assets contributed to the Society are recorded at the fair

value at the date the contribution is made. Computer equipment is amortized on a straight-line basis

over 3 years and the leaseholds over 5 years.

3.  CASH AND CASH EQUIVALENTS

Cash 

Inventory includes various reports and booklets to be distributed at no charge and is measured at the

lower of cost and replacement value. Cost is determined using the first-in first-out method.
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Community Based Research Centre Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2018

2018 2017

$ $

Operations 212,086       18,000      

Government - GST 8,764           5,235        

Allowance for doubtful accounts —                —             

220,850       23,235      

Accumulated Net Book

Cost Amortization Value

$ $ $

2018

Computer equipment 1,265           1,265           —             

Leasehold improvements 11,345         1,520           9,825        

 12,610         2,785           9,825        

2017

Computer equipment 1,265           1,265           —             

Leasehold improvements —                —                —             

 1,265           1,265           —             

2018 2017

$ $

Operations 155,579       —             

Vacation time owing 14,898         —             

16,121         —             

186,598       —             

6. ACCOUNTS PAYABLE AND ACCRUALS

5.  CAPITAL ASSETS

Government remittances - payroll taxes

4.  ACCOUNTS RECEIVABLE
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Community Based Research Centre Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2018

Deferred, 

Beginning of 

Year

Received or 

Receivable

Earned 

During the 

Year

Deferred, 

End of 

Year

$ $ $ $

2018

Public Health Agency of Canada - Operations —                650,000       650,000       —             

Public Health Agency of Canada - Alliance 212,086       212,086       —             

Provincial Health Services Authority 1,900           90,000         91,900         —             

Gaming 55,206         55,000         54,013         56,193      

Other 80,844         127,293       108,841       99,296      

 137,950       1,134,379    1,116,840    155,489    

2017

Public Health Agency of Canada - Operations —                400,000       400,000       —             

Provincial Health Services Authority —                55,233         53,333         1,900        

Gaming 56,376         55,000         56,170         55,206      

Other 12,426         90,560         22,142         80,844      

 68,802         600,793       531,645       137,950    

9.  WAGES, BENEFITS AND CONTRACTS

Pursuant to the British Columbia Societies Act, the Society is required to disclose contractor fees and

wages & benefits paid to contractors/employees who are paid $75,000 or more during the fiscal year.

Wages and benefits includes remuneration paid to one employee in the amount of $98,933.

10.  ECONOMIC DEPENDENCE

The Society is dependent on grant revenues [note 7] of which one funder provided 78% of total

revenues in 2018.

8. COMMITMENTS

7. DEFERRED GRANTS

The Society is committed to a five year lease for office premises from August 1, 2017 to July 31, 2022.

The annual rental charge under the lease includes base rent, property taxes, and operating costs. The

required payments is estimated to be $4,675 per month or $56,100 per annum. 
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Community Based Research Centre Society

NOTES TO FINANCIAL STATEMENTS

March 31, 2018

13.  COMPARATIVE FIGURES

The 2017 comparative figures presented are unaudited and were prepared by management.

The Society is exposed to credit risk in the event of non-performance by counterparties in connection

with its accounts receivable. The Society does not obtain collateral or other security to support its

accounts receivable to credit risk but mitigates this risk by dealing only with what management believes

to be financially sound counterparties and, accordingly, does not anticipate significant loss for non-

performance. The Society is also exposed to credit risk with respect to its cash deposits and line of

credit [note 12 ]. The Society reduces its credit risk by placing its term deposits with large financial

institutions.

Credit Risk

Liquidity Risk

Liquidity risk is the risk of being unable to meet cash requirements or fund obligations as they become

due. It stems from the possibility of a delay in realizing the fair value of financial instruments. The

Society manages its liquidity risk by constantly monitoring forecasted and actual cash flows and

financial liability maturities to ensure that funds are available to meet payments as they fall due.

12.  SUBSEQUENT EVENT

Subsequent to the year-end, the Society was approved for a $100,000 line of credit from Vancity.

The Society is exposed to various risks through its financial instruments.

11.  FINANCIAL INSTRUMENTS
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