LIVING IN
ECONOMIC
EXTREMES

A TERRIBLE YEAR, BUT MU
BETTER THAN EXPECTED
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THE COVID SHOCK:
PERVASIVE, PROFOUND, UNE
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SCOPE

Negative impact reported by Canadian exporters
% of respondents
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U.S. employment
% change since Feb 2020
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Number of Canadian goods exporters
% change since Feb 2020
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THE POLICY RESPONSE:
UNPRECEDENTED, EFFECTIVE
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MASSIVE RESPONSE

Federal Reserve monetary policy Direct discretionaryfiscal support
% % of GDP % of GDP, as é&b. 12021
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STABALIZED FINANCIAL MARKETS

U.S. stock market
% change since Jan. 2020
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SUPPORTHDONSUMERS

Monthly change in U.S. personal income
Trillions of dollars
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PREVENTED BANKRUPTCIES

Business bankruptcy dynamics for major economies
% difference relative to level at the start of each recession
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11 source: IMF World Economic Outlook update, Jan 2021.



GLOBAL GOODS
TRADE RESILIENCE
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DIRE INITIAL PREDICTIONS
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Richard Baldwin, April 7, 2020

Chart 1 - World merchandise trade volume, 2000-2022
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https://voxeu.org/article/greater-trade-collapse-2020

SUPPLY CHAINS LARGELY HELD UP, SERVICES HIT |

Globalgoods trade
Yearover-year, %change
WTO goods forecast
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V-SHAPED GOODS TRABEHAPED SERVICES

Merchandise trade Services trade
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NOT AS BAD AS FEARED

Canadian economic performance
Yearover-year % change, annual
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CHINA LEADING, BUT STRONG CANADIAN PERFORN

Goods exports
% nominal change from 2019Q4, in local currencies
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Goods exports
% change from start of recession
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