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LIVING IN 
ECONOMIC 
EXTREMES
A TERRIBLE YEAR, BUT MUCH 
BETTER THAN EXPECTED
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THE COVID SHOCK:
PERVASIVE, PROFOUND, UNEQUAL
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SCOPE

39%

61%

34%

66%

Source: Various EDC Trade Confidence Index surveys.
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SCALE

Source: Department of Labor
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Rest of economy

Vulnerable services*

U.S. employment 
% change since Feb 2020

*Includes restaurants, hospitality, arts, entertainment, recreation, other personal services

Sources: EDC Economics; Bureau of Labor Statistics; Opportunity Insights



6

Χ!b5 CLwa {L½9

Sources: Statistics Canada, EDC Economics
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THE POLICY RESPONSE:
UNPRECEDENTED, EFFECTIVE
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MASSIVE RESPONSE

Federal Reserve monetary policy
% % of GDP

Direct discretionaryfiscal support
% of GDP, as of Feb. 1, 2021

Sources: Haver Analytics, Federal Reserve Board, IHS Markit, IMF COVID-19 policy tracker
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STABALIZED FINANCIAL MARKETS 

Sources: EDC GlobalFinancial Markets.
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SUPPORTED CONSUMERS
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PREVENTED BANKRUPTCIES 

Canadian jobs in 
άƘƛƎƘ-COVID-Ǌƛǎƪέ 
sectors

Source: IMF World Economic Outlook update, Jan 2021.

Business bankruptcy dynamics for major economies
% difference relative to level at the start of each recession
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GLOBAL GOODS 
TRADE RESILIENCE



DIRE INITIAL PREDICTIONS

άнлнл ǿƛƭƭ ǎƘƻǿ ŀ ǘǊŀŘŜ ŎƻƭƭŀǇǎŜ 
far larger than 2008-лфΦέ
Richard Baldwin, April 7, 2020

World goods trade 2020 
forecast in April
-13% (optimistic scenario)
-32% (pessimistic scenario)

Sources: VoxEU; WTO

https://voxeu.org/article/greater-trade-collapse-2020
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SUPPLY CHAINS LARGELY HELD UP, SERVICES HIT HARDEST

Source: WTO

WTO goods forecast 
2020: -9%
2021: +7%

Globalgoods trade
Year-over-year, %change 

Key services components
Year-over-year, % change
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Merchandise trade
Billions of dollars

Sources: EDC Economics; Statistics Canada

V-SHAPED GOODS TRADE, L-SHAPED SERVICES
Services trade
Billions of dollars
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NOT AS BAD AS FEARED
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CHINA LEADING, BUT STRONG CANADIAN PERFORMANCEΧ
Goods exports
% nominal change from 2019Q4, in local currencies
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Sources: EDC Economics, General Administration of Customs (China), Australian Bureau of Statistics, Deutsche Bundesbank, Office of NationalStatistics 
(U.K.), Statistics Canada
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Goods exports
% change from start of recession

T = 2008Q2

Source: EDC Economics, General Administration of Customs (China), Australian Bureau of Statistics, Deutsche Bundesbank, Office for National Statistics (U.K.), 
Census Bureau (U.S.), Statistics Canada, Haver Analytics
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A WELCOME U.S. RESET
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BIDEN TIME 


