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QUESTION: At the Virtual Global Energy Summit, both Prime Minister Trudeau and
President Biden set bold targets for greenhouse gas reductions. Could you comment on these?
Richard Meyer
●

President Biden announced a target of 50-52 per cent reduction in net greenhouse gas
emissions by 2030. Currently, the U.S. are between the 2005-2019 levels, experienced 1.1
per cent reduction in greenhouse gas emissions per year. The targets establish a 2.7 per
cent pace of reduction, or two and a half times current pace.

●

Reaching those targets will require collaborative efforts, and the American Gas
Association (AGA) will make meaningful contribution to President Biden’s vision and
has proven track record of reducing emissions. AGA is ready to work with the
administration to meet climate goals.

Timothy Egan
●

The Canadian Gas Association (CGA) works with the AGA, especially on the integration
of gas system between the two countries.

●

On the Canadian side, Trudeau committed to 40-45 per cent reduction from 2005
baseline by 2030. The challenge is bigger for Canada because emissions are not dropping
as fast as in the U.S., with a reduction of 1.1 per cent over the entire period 2005-2019.
Canada needs to reduce emissions by a further 29 per cent, must increase pace of
reduction by 30 times to reach current target. The new commitment means that Canada
must increase its rate of reduction by 50 times.

●

Canada companies will be compliant; they have always tried to comply and reduce
emissions, but it seems a steep hill to climb.
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QUESTION: What is the role of natural gas in the energy transition, and how might the need
to reduce emissions impact the redundancy and resiliency necessary to continue to provide
energy while this transition is under way?
Timothy Egan
●

Transition implies there is a wrong, but natural gas is not wrong; it is always improving.
It is difficult to imagine a future without natural gas and infrastructure. Hydrogen is part
of that future; natural gas produces hydrogen and natural gas infrastructure transports
it.

●

Natural gas is fundamental to achieving future goals; solar and wind technologies still
need natural gas to fill the gaps. There are world examples that demonstrate the need for
reliability and redundancy in energy systems; exposure to risk means that the stability of
natural gas is necessary.

●

There are three big energy delivery systems: electric, gas, liquid. All of those systems are
present in North America and they are critical for stability. The idea that one system is
reliable enough to be the sole source of energy (i.e., no more gas infrastructure) is
dangerous to stability.

Richard Meyer
●

The discussion needs to be about transformation or evolution (rather than right or
wrong), and investments are needed to create resilient energy systems. Investing in
pipeline and infrastructure will help reach emission goals quicker and will allow for each
system (gas, electric, liquid) to support each other.

●

Across North America, the local distribution of natural gas only had a few interruptions
in recent history, and all were isolated cases. In the U.S., natural gas consumption
reached new records. The Texan disrupted electric grid caused a spike in natural gas use,
and natural gas demand through pipelines from Canada went from 3.6 billion cubic
feet/day to spike 8.4 bcf during peak. The system was flexible enough to manage its
supply at a time of increased demand.

●

The human impact of the event was significant, but there was a lot that went well. There
were some gaps that are being discovered.

QUESTION: How is the integration of the Canadian and American natural gas systems
operating?
Timothy Egan
●

North American natural gas integration implies integrating two of the largest producers
in the world, partners that work together well. Integration is critically important; Canada
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and the U.S. are two strong supplier countries with regional markets to supply to that
work fairly seamlessly. Because of its high reliability and effectiveness, its importance is
not always recognized.
●

Integration is also a question of infrastructure; not only state infrastructures, but also
between companies, countries, and ownership. Integration of safety, innovation,
security, and research and development is another side of it.

Richard Meyer
●

North America is extremely integrated; the countries support each other and have a
productive partnership. AGA has benefited significantly from the Canadian Gas
Association’s innovation and research and development, which has been very applicable
to the U.S. market. The collaboration can and should continue in this direction.

QUESTION: What does the future of gas system infrastructure look like? What are the
challenges?
Timothy Egan
●

There are several challenges. The economic challenge comes from the need for new
investment to reach targets that have been proposed, and the political challenge stems
from opposition to building certain infrastructure (especially large plants, hydocarbon
infrastructure).

●

There needs to be better communication of how infrastructure building will benefit
communities, improve the response to climate change, etc.

QUESTION: What are the public policy challenges natural gas is facing?
Richard Meyer
●

The central idea to today’s public policy thinking is that investing in pipelines is
fundamentally incompatible with climate change targets. But another perspective could
be that continued investment will give us more options for reducing emissions now and
in the future.

●

It is necessary to leverage the current system; and the necessary R&D has to
acknowledge the role that natural gas plays in achieving climate change goals. It is also
necessary to make sure it is and continues to be easy to invest in infrastructure. New
processes to engage the public, and to deploy the communication/policies necessary to
meet these challenges might be needed.
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QUESTION: What promise does hydrogen offer to energy security? What are the challenges?
Timothy Egan
●

Hydrogen could be added into the gas system; the questions are “how much,” “at what
cost,” or whether it needs its own dedicated system. Hydrogen presents opportunities,
but its costs (including the costs of not pursuing it) need to be assessed.

●

Other conversations around hydrogen that need to occur about which, how much, and
how to extract hydrogen.

Richard Meyer
●

The U.S. is on forefront of hydrogen technologies. Hydrogen can be an enabler of
renewable energy, as it does not release CO2. North America has a strategic advantage in
emerging hydrogen market because of its natural gas supply

●

There are challenges around the costs associated with hydrogen extraction and around
what source of hydrogen to extract. Innovation will be necessary to deploy hydrogen.

●

If gaseous fuels are to be part of the climate future, hydrogen will need to be included.

DISCLAIMER: This report was funded by a grant from the United States Department of State.
The opinions, findings and conclusions stated herein are those of the speakers and do not
necessarily reflect those of the United States Department of State.
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