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April 21, 2021 
 
Assemblymember Chad Mayes 
State Capitol 
Sacramento, CA 94249 
 
SUBJECT: Support for Assembly Bill 571 – Density Bonuses 
 
Dear Assemblymember Mayes: 
 
On behalf of Circulate San Diego, whose mission is to create excellent mobility choices and vibrant, 
healthy neighborhoods, I am writing to support AB 571, which will disallow cities from charging 
development impact fees for affordable units constructed pursuant to California’s Density Bonus Law. 
This change will incentivize affordable housing production by reducing the cost of its construction. 
 
Local governments frequently charge development impact fees (DIFs) to offset the costs associated with 
accommodating more development. Growing criticism from housing advocates argue that high fees 
have the consequence of deterring more production of both market-rate and deed-restricted homes.1 In 
response to these concerns, some California jurisdictions have already chosen to limit their fee 
collections on deed-restricted affordable homes. Those jurisdictions include at least the cities of San 
Diego,2 Sacramento3 and La Mesa.4  
 
Under AB 571, cities would generally still generate more revenue in fees from density bonus projects 
with market rate and affordable components than they would from developments for the maximum 
amount of units allowed by the underlying zoning. This is because the development impact fees from 
the bonus units granted as a part of the density bonus more than compensate for the revenue lost from 
waiving fees for affordable units. The density bonus law would therefore continue to enhance Cities’ fee 
revenue expectations per parcel.  
 

                                                 
1 Hayley Raetz, David Garcia, and Nathaniel Decker, CURRENT PRACTICES AND POLICY CONSIDERATIONS TO 

IMPROVE IMPLEMENTATION OF FEES GOVERNED BY THE MITIGATION FEE ACT, Terner Center for Housing 
Innovation (August 2019), available at https://ternercenter.berkeley.edu/wp-
content/uploads/pdfs/Residential_Impact_Fees_in_California_August_2019.pdf.  
2 City of San Diego Municipal Code §142.0640, available at 
https://docs.sandiego.gov/municode/MuniCodeChapter14/Ch14Art02Division06.pdf. 
3 City of Sacramento Resolution 2018-0428, available at https://www.cityofsacramento.org/Community-
Development/Resources/Reduction-of-Development-Impact-Fees-for-New-Affordable-Dwelling-Units.   
4 City of La Mesa Fee Schedule (FISCAL YEAR 2019-2020), available at 
https://www.cityoflamesa.us/DocumentCenter/View/11325/Final-Fee-Schedule_FY19-20?bidId.  
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Developments consisting of 100 percent affordable homes could not be assessed any impact fees under 
AB 571. Although this would result in less revenue for cities, this loss in revenue is outweighed by 
California’s desperate need for additional affordable homes for its residents.  
 
AB 571 is an incremental positive step towards increasing housing production and solving California’s 
housing crisis. Thank you for your leadership in addressing this important issue. 
 
Sincerely, 
 

 
Colin Parent 
Executive Director and General Counsel 


