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BlackRock Will Phase Out Investments in Weapons Companies in 2019

In the coming year, BlackRock will close its U.S. aerospace and defense fund, which 
has billions of dollars invested in major weapons contractors, including Lockheed Martin, 
Raytheon, Boeing, General Dynamics, and Northrop Grumman. 

“New developments have forced BlackRock to make the difficult decision to liquidate our 
holdings in the defense industry,” announced BlackRock Chairman and CEO Larry Fink. 
“These include our forecast that 2019 will mark a downturn in the Middle East wars, 
leading to decelerating industry profits.” 

The following factors have contributed to the BlackRock’s position:

Votes in Congress to cut off US support for the Saudi war in Yemen have 
particularly affected Lockheed Martin and Raytheon, whose bombs are regularly used by 
the Saudis. Saudi Arabia has been our nation's number one weapons purchaser. 

President Trump’s call to withdraw US troops from Syria and Afghanistan, 
while tempered by his advisors, has made the market jittery. Certainly, we could see new 
flashpoints—such as Intensified conflict with Iran, Russia, or China, or a breakdown of 
talks in the Korean Peninsula—that would accelerate sales. But this is not something we 
can bank on.

The absence of a Secretary of Defense. Acting Secretary of Defense Pat Shanahan 
may get the job, which would bode well for defense contractors, given his 30-year history 
at Boeing. But this uncertainty is creating market volatility.

Some new Congressmembers have called for a reduction in the Pentagon 
budget to redirect money to socialist programs such as Medicare for All and the so-
called "Green New Deal." This new attention to the size of the Pentagon budget, and the 
fact that over 50% of it goes to private contractors, affects market confidence.

BlackRock’s investments in weapons has come under increased scrutiny, 
particularly by the leftist group CODEPINK and its allies in the coalition Divest From 
the War Machine. These are small, fringe organizations but we expect their activism 
will increase in 2019 and this move of ours to liquidate our weapons stocks will preempt 
their campaign.

#####

https://www.ishares.com/us/products/239502/ishares-us-aerospace-defense-etf
https://www.divestfromwarmachine.org
https://www.divestfromwarmachine.org

