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DSA Forum with Jeff Faux:
If Nobody Spends, Nobody Works
By David Green
On September 28th, Detroit DSA hosted the
first in a year-long series of forums on the economy.
Our speaker was Jeff Faux, economist, author, and
founder of the Economic Policy Institute. Dr. Faux’s
topic was “The Economic Crisis:  How we got in. Can
we get out?” Approximately fifty people attended
the event at Wayne State University’s McGregor
Center with another fifty people attending a second
event with Dr. Faux at the UAW’s Solidarity House
on September 29th.   Co-sponsors of the forum
included: the UAW, Labor at Wayne, American
Association of University Professors/American
Federation of Teachers Local 6035, American
Federation of Teachers-Michigan, Metropolitan
Detroit AFL-CIO, Southeast Michigan Jobs with
Justice, and the Interfaith Committee for Worker
Justice.
     In his remarks, Dr. Faux argued that the Great
Recession was a totally foreseeable product of bank
deregulation and a thirty year history of stagnant
wages. He noted that prior to the mid 1970’s,
increases in workers’ real wages tended to track
increases in productivity in the economy. After 1975,
this no longer held true. Productivity continued to
rise, but workers were no longer able to capture
this increased productivity in the form of increased
wages. This was largely due to weakening of labor

Agenda for January 8th DSA General
Membership Meeting
Join us on January 8th for our next DSA general
membership meeting. We will have two speakers. Joan
Smith of the Detroit Moratorium Now! Coalition to Stop
Foreclosures, Eviction, and Utility Shutoffs will give
a presentation on their anti-foreclosure campaign against
Chase Bank and how DSA can participate. DSA member
Steve Babson will discuss the new book he has written
along with Dave Riddle and DSA Executive Board member
David Elsila on the life of local labor attorney and civil
rights activist Ernie Goodman entitled The Color of Law:
Ernie Goodman, Detroit, and the Struggle for Labor and
Civil Rights.
1.
2.
3.
4.
5.
6.
7.
8.

9.
10.

Letters to the Editor—Social Security
Treasury Report
Report on Jobs with Justice (JWJ)—David Green
Report on Michigan Universal Health Care Action 		
Network (MichUHCAN)—Selma Goode
Report on Michigan Alliance to Strengthen Social 		
Security and Medicare (MASSM)—Ken Jenkins
Report on Detroit Area Peace with Justice Network 		
(DAPJN)—Lon Herman
Report on Education Committee: next DSA Forum
Strategic Planning for 2011: Organizing around 		
“21st Century Full Employment and Job Training 		
Act,” Fundraiser for John Conyers, Douglass-Debs 		
Dinner
Speaker: Joan Smith on the “Anti-Foreclosure 		
Campaign Against Chase Bank”
Speaker: Steve Babson on his new book
The Color of Money: Ernie Goodman, Detroit, and
the Struggle for Labor and Civil Right
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unions and to outsourcing of jobs. As a result, in order
to maintain living standards in the face of an increased
cost of living, families sent additional members into
the workforce. In the past, one income could support
a family. Now, two or three breadwinners are required
to maintain a middle class standard of
living.
    Another strategy workers employed to
maintain their standard of living in the face
of stagnant wages was to borrow money
using the equity in their homes. This
strategy succeeded as long as the price of
houses continued to increase. When the
Housing Bubble burst in 2008, home prices
declined sharply. As a result, consumers
could no longer borrow against the equity
in their homes to maintain their standard
of living. They reduced their consumption,
thereby fueling the recession.
    Dr. Faux argued that bank deregulation was another
critical cause of the Great Recession. In 1933, in response
to a wave of bank failures during the early days of the
Depression, Congress passed the Glass-Steagall Act.
This legislation created the Federal Deposit Insurance
Corporation (FDIC) which insures depositors’ funds.
In return for this explicit government guarantee, the
Glass-Steagall Act created a wall between commercial
and investment banks. The FDIC guarantee applied only
to commercial banks (i.e., banks holding depositors’
money), and commercial banks were forbidden to invest
bank capital or depositors’ funds in the stock market.
    In 1999, Congress passed the Gramm-Leach-Bliley
Act which effectively repealed the Glass-Steagall Act.
Commercial banks were now permitted to underwrite
and invest in such risky vehicles as mortgage-backed
securities and collateralized debt obligations. When the
housing bubble collapsed in 2008, major commercial
banks such as Citigroup, Bank of America, Chase,

and Wells Fargo became insolvent—requiring massive
infusions of federal money to remain afloat. This in turn
led to a credit freeze. Banks were no longer able to lend
money to businesses for capital investment nor to home
buyers for new mortgages. This credit freeze was a major
contributor to the Great Recession.
     The Great Recession brought
unemployment figures not seen since the
1930s. The official number of unemployed
workers stands at 15 million. However,
if we count workers who have become
discouraged and have left the labor force,
as well as part-time workers seeking fulltime employment, the unemployment
figure swells to 28 million. Of these, 7
million have been unemployed for six
months or longer.
    The rise in unemployment has triggered
predictable social consequences. The
Federal poverty level has climbed to 14.3%. Childhood
poverty has grown to over 20%. As people lose their
jobs, they also lose their health insurance. Therefore,
the number of Americans without health insurance
has grown to over 50 million.  Crime, domestic abuse,
alcohol and substance abuse have all been exacerbated
by the rising unemployment rate. Ironically, at the very
time when people require additional support to fight
these problems, states have laid off public workers
(teachers, police, firefighters, social workers) in an
attempt to balance their budgets in the face of declining
tax revenue. Over 500,000 public workers have lost their
jobs since 2007.
     The Obama Administration responded to the
unemployment crisis with the American Recovery and
Reinvestment Act. This legislation, the largest public
works project in American history, poured $780 billion
into the economy. While the Recovery Act was successful
in halting the precipitous decline in employment

triggered by the Great Recession, it did not restore the
economy to full employment. The official unemployment
rate remains stuck at 9.8%.
    Republicans, conservative Democrats, and Tea Party
activists have cited the persistently poor unemployment
rate in response to the American Recovery and
Reinvestment Act as evidence that deficit-financed fiscal
stimulus is ineffective in solving the unemployment crisis.
Their preferred policy tools are to make permanent the
Bush-era income tax cuts (which largely benefitted the
wealthy) and to cut all domestic discretionary spending.
     However, closer scrutiny of the Recovery Act
demonstrates that it was much too small to reverse the
unemployment created by the Great Recession. As Dr.
Faux pointed out, the Great Recession produced a drop
in gross domestic product of $2.8 trillion. The Recovery
Act replaced less than $.8 trillion of this loss in aggregate
demand. Furthermore, of the $780 billion provided in the
Recovery Act, more than 1/3 was in the form of tax cuts
and credits rather than direct spending. Dr. Faux noted
that direct spending (e.g., food stamps, unemployment
benefits, infrastructure spending, aid to states) provides a
much greater economic stimulus than do tax cuts. What is

From left to right--UAW International Representative Jennifer Kelly, DSA
Education Committee Chair Alice Audie-Figueroa, Jeff Faux, and
AFT-Michigan President David Hecker.

needed is a second, more robust, economic stimulus bill
to take up the slack in lost aggregate demand. DSA’s task
is to advocate this position to policy makers and to the
American public as a whole. As Dr. Faux put it succinctly,
“If nobody spends, nobody works.”

One Nation Working Together
Demonstration
By David Green

    Over 175,000 people crowded onto the National Mall in
Washington, D.C. on October 2nd to participate in the One
Nation Working Together (ONWT) demonstration. DSA
contingents from Detroit, Atlanta, New York, Boston,
Washington, D.C., Chicago, and Witchita participated
in the event. ONWT was organized by 1199 (the health
care arm of the Service Employees International Union)
and the NAACP. The goals of this demonstration were to
press for public investment in job creation, to demand an
end to discrimination based on race, gender, religion, and
sexual preference, and to demand affordable, high quality
public education. Over 150 DSA members (including
fifteen from Michigan) marched to the demonstration

behind a banner which read “Obama is not a socialist—
but we are.”
    Detroit DSA, along with Peace Action of Michigan and
the Detroit Area Peace with Justice Network, chartered
three buses to ONWT.  
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    After the demonstration, DSA held a reception at
Hunan Dynasty, a Chinese restaurant located near the
Capitol.  The number of people attending the reception
far exceeded our expectations (approximately sixty
people)—to the extent that there were as many DSA
members sitting outside the room we had rented in the
restaurant as there were inside. Representative John
Conyers, Jr. was the guest of honor at the reception. He
spoke about the urgent need for jobs in our economy.
He asked for DSA’s help in drafting and organizing
around legislation which he intends to introduce in the
next Congress tentatively entitled “The 21st Century
Full Employment and Training Act.”

Detroit DSA’s 2010 Electoral
Results
Detroit DSA did not enjoy its usual success in this
fall’s elections. A confused and angry electorate chose
to vent its frustration on the governing Democrats—
thus precipitating a Republican landslide. Our local
had worked on three state senate races in this election:
on behalf of Vincent Gregory in the 14th district, Paul
Gieleghem in the 10th district, and Isaac Robinson in
the 3rd district. Of these candidates, only Vince Gregory
won his election.

Young Democratic Socialists
This semester at Michigan State University, the Young Democratic Socialists have been up to their eyebrows in
education. As part of the 2010 Global Wave for Education, an international effort that aims to defend and improve
public education, MSU YDS has organized a series of weekly “Free & Radical” public seminars to stimulate critical
discussion, both on- and off-campus. The October seminars began with the showing and discussion of “College Inc.”,
a Frontline segment about the failures of exploitative for-profit colleges. In the following weeks, seminars were led
by Professor Austin Jackson and Professor Estrella Torrez of the Residential College in Arts and Humanities, and
Dr. David Green of the Detroit DSA. Torrez collaborated with the MSU Radical Educators Collective [wRECk] in a
discussion that centered primarily on radical education models and the difference between education and schooling.
Jackson began his seminar by showing clips from Steven Spielberg’s Amistad to stimulate discussion on structural
racism and its ties to the education system.
Allison Vogelsong, Chris O’Brien, and Ryan Farrick of MSU YDS also made their way from East Lasing to Washington
D.C. for the October 2nd March for Jobs.

Calendar of Events
January
Saturday, January 8th—DSA general membership meeting from 10 AM until noon at the Royal Oak
Senior/Community Center (3500 Marais Avenue)
February
Sunday, February 6th—DSA executive board meeting from 10 AM until noon at the home of David
and Teena Green (28292 Harwich Drive in Farmington Hills)
Saturday, February 12th—Michigan Democratic Party Convention at Cobo Hall—Detroit DSA has
reserved Room W2-70 from 10 AM until noon
March
Saturday, March 5th—DSA general membership meeting from 10 AM until noon at the Royal Oak
Senior/Community Center (3500 Marais Avenue)

