
LLC LOOPHOLE FOR CAMPAIGN CONTRIBUTIONS 

or better said - the foxes guarding the henhouse enable corruption 

 

The NY State legislature continues to stall on closing the LLC loophole. 
 
NY State forbids corporations to contribute more than $5,000 to candidates and political 
committees. 
Limited Liability Companies - LLCs - are allowed in NY State to bypass this regulation. 
 
LLCs can contribute over $60,000 to a state candidate in an election cycle, and 
$150,000 a year to candidates and political committees in total. 
The problem:  Corporations and individuals are setting up unlimited numbers of 
LLCs.  They can then bypass the allowed contribution limits.  The names of the donors 
are well hidden.   
 
Example - a real estate developer has numerous properties each as a separate LLC. 
Contributions are made not only by the real estate corporation, but also under each 
property LLC. This multiplies the contributions a donor wants to make through a myriad 
of LLCs. 
 
The Moreland Commission which probed ethics and reform in Albany recommended 
shutting down this LLC loophole. The Brennan Center for Justice, Common Cause, and 
other good-government groups also want this reform. 
 
 

RESOLUTION: 

 

The Federal government and other states have closed the loophole that allows Limited 
Liability Companies (LLCs) to bypass limits on campaign contributions.      
 
NY State continues to hit a low bar by not making this ethical reform. 
 
The LLC loophole circumvents the intent of our campaign finance laws. This corrupts 
our political system and allows undue influence by a minority to the detriment of the 
majority. 
 
The NY State legislature plays a game of purporting to be for reform, but not enacting 
reform. 
 
Many continue to accept money from LLCs connected to large donors while not passing 
legislation. 
The Downtown Independent Democrats demand the NY State Assembly and Senate 
close the LLC loophole.   
 

 



DOWNTOWN INDEPENDENT DEMOCRATS 
April 29, 2015                                                                               
Passed unanimously. 
 

Notes: 
To illustrate the ethical conundrum, a few years ago significant funds were contributed 
to the Governor by real estate companies and connected LLCs. Just days after several 
contributions, these real estate developers were granted an unusual carve out of the 
421-A tax abatement that surprised many. 
One tax abatement was estimated to cost the city over tens of millions. That was 
taxpayer money. To make up these funds the tax burden shifts to the middle-income 
taxpayer. 
 
Another example is Glenwood Management. They are connected to an estimated 19 
LLCs that have made contributions, and they are deep in the middle of several 
corruption investigations. 
 
Coincidence or not, the above are examples of contributions through LLCs that raise 
serious red flags and make clear the LLC loophole must be closed. 

 


