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Independent auditor’s report to the members of Environment Centre NT Inc. 

 

Qualified Opinion 

We have audited the accompanying special purpose financial report of Environment Centre NT Inc. (the 
“Association”), which comprises the balance sheet as at 30 June 2020 and the income statement for the 
year then ended, notes comprising a summary of significant accounting policies and other explanatory 
notes, and the committee statement. 

In our opinion, except for the effects of the matters described in the Basis of Qualified Opinion section 
of our report, the accompanying financial report presents fairly, in all material respects, the financial 
position of The Environment Centre NT Inc. as at 30 June 2020 and its financial performance for the 
year then ended in accordance with the accounting policies described in Note 1 to the financial report. 

Basis for Qualified Opinion 

As is common for organisations of this type, it is not practicable to establish an efficient system of internal 
control over income, other than grant income, prior to its initial entry in the accounting records.  
Accordingly, as the evidence available to us regarding such income was limited, our audit in relation to 
income, other than grant income, was restricted to the amounts recorded in the financial records. We 
therefore are unable to express an opinion whether the income the Association received is complete. 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Report section of our report.  We are independent of the Association in accordance with the 

independence requirements of the Australian professional accounting bodies. We have also fulfilled our 

other ethical responsibilities in accordance with the independence requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Emphasis of Matter – Basis of Accounting 

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes the 

basis of accounting. The financial report has been prepared to assist the Association meet the needs of 

the Associations Act and the Association’s constitution. As a result, the financial report may not be 

suitable for another purpose. 

Responsibilities of Management and Those Charged with Governance for the Financial Report 

Management is responsible for the preparation and fair presentation of the financial report in accordance 

with the financial reporting requirements of the Associations Act and the Association’s constitution and 

have determined that the accounting policies used as described in Note 1 are appropriate to meet the 

needs of the Association and for such internal control as management determines is necessary to 

enable the preparation of a financial report that is free from material misstatement, whether due to fraud 

or error. 

In preparing the financial report, management is responsible for assessing the Association’s ability to 

continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 

going concern basis of accounting unless the management either intends to liquidate the Association or 

to cease operations, or have no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Association’s financial reporting 

process. 



 

 

Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report for the year ended 

30 June 2020 as a whole is free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 

not a guarantee that an audit conducted in accordance with the Australian Auditing Standards will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of the financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional 

judgement and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Association’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Association’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor’s report to the related disclosures in the financial report or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 

to the date of our auditor’s report. However, future events or conditions may cause the registered 

entity to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in 

a manner that achieves fair presentation. 

We communicate with management regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

 

Merit Partners 

 

Matthew Kennon 
Director 
 
Darwin 
Date: 29 September 2020 
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Statement of Profit and Loss 
Environment Centre Northern Territory Incorporated 

Year ended 30 June 2020 

 
 Note 2020  2019 
             $  $ 

     

Income 

Donations 

 
             340,410  145,640 

Donations Territory Guardians                 19,010                 12,112 

Fee for Services                  13,500                 20,920 

Fundraising, Events & Sponsorship                   7,536                  8,680 

Government Rebates                 64,263                         - 

Grant Income               127,895               174,537 

Interest Income                  3,331  5,370 

Membership Income                  1,993  2,174 

Merchandise Income                 11,497  15,329 

Other Income  10,729  4,331 

Rental Income  45,989  41,958 

Unexpended Project Balances b/fwd    5 155,311  336,576 

Unexpended Project Balances c/fwd    5 (92,184)  (155,311) 

 
 

709,280  612,316 

     

 
Expenses 

 

   
Accounting and Bookkeeping   18,538              16,530  
Advertising   7,400               3,877  
Conference & Consultants  24,235               8,062  
Depreciation Expenses  1,519  38 
Finance Costs  524                  907  
Fundraising Expenses                 -               1,913  
Insurance  9,049               6,881  
IT Expense  13,417               6,982  
Legal Expenses                   -               2,786  
Operating Expenses  11,250              10,248  
Other Expenses  5,892               3,394  
Project Related Expenses   47,690   33,782  
Rent  35,400              35,400  
Subcontractor  2,700              64,000  
Superannuation  21,872              22,766  
Telephone & Internet  5,700               5,515  
Utilities  3,209               3,859  
Wages and Salaries  235,345            254,469  

  
443,740  481,409 

 

Surplus for the Year  

 
265,540  130,906 

 
 
 

 

 

 

 

 

The above statement should be read in conjunction with the accompanying notes to the financial 

statements. 
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Balance Sheet 

Environment Centre Northern Territory Incorporated 

As at 30 June 2020 

 

 Note 2020  2019 

  $  $ 

     

Current Assets     

Cash and Cash Equivalents  548,964  362,726 
Trade and Other Receivables 2 49,434  20,010 
Prepayments  7,946  8,438 

Total Current Assets 
 

606,344  391,174 

     
Non-Current Assets      

Property, Plant and Equipment 3 6,076  7,595 

Total Non-Current Assets  6,076  7,595 

Total Assets  612,420   398,769  

     

Current Liabilities     

Trade and Other Payables 4 27,973  18,570 

Other Liabilities 5 99,117  164,194 

Employee Provisions  25,584   21,799  

Total Current Liabilities  152,674   204,563  

Total Liabilities  152,674   204,563  

Net Assets  459,746    194,206  

     

Accumulated Funds     

Balance at the Beginning of the Year  194,206  63,300 

Current Year Surplus  265,540  130,906 

Total Accumulated Funds  459,746  194,206 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The above statement should be read in conjunction with the accompanying notes to the financial 

statements. 
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Notes to the Financial Statements 
Environment Centre Northern Territory Incorporated 

Year ended 30 June 2020 

 
 
NOTE 1. Summary of significant accounting policies 

The significant accounting policies adopted in the preparation of the financial statements are set out below. 

These policies have been consistently applied to all the years presented, unless otherwise stated. 

(a) Basis of preparation 

These financial statements are special purpose financial statements prepared for use by the members of 

the Association. The Committee have determined that the Association is not a reporting entity because 

there are no users dependent on general purpose financial statements.  The financial statements are 

therefore special purpose financial statements that have been prepared in order to satisfy the financial 

reporting requirements of the Associations Act and the Association’s constitution. The Association is a not-

for-profit entity. 

The financial statements have been prepared on an accruals basis and are based on historical costs and 

do not take into account changing money values or, except where stated specifically, current valuations of 

non-current assets. 

(b) Cash and cash equivalents 

Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid investments that 

are readily convertible to known amounts of cash with maturities of three months or less from the date of 

acquisition and that are subject to an insignificant risk of change in value. 

(c) Trade and other receivables 

Trade and other receivables are stated at their nominal values, less any provision for doubtful debts. 

The provision for doubtful accounts is the estimated amount of probable losses arising from non-collection 

based on past collection experience and review of Association’s management on the current status of long-

outstanding receivables. 

Bad debts, if any, are written off during the year when receivable is considered worthless. 

(d) Property, Plant and Equipment  

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated 
depreciation and any accumulated impairment losses.  In the event the carrying amount of plant and 
equipment is greater than the estimated recoverable amount, the carrying amount is written down 
immediately to the estimated recoverable amount and impairment losses are recognised either in profit or 
loss or as a revaluation decrease if the impairment losses relate to a revalued asset.  A formal assessment 
of recoverable amount is made when impairment indicators are present. 

Depreciation 

The depreciable amount of all fixed assets are depreciated on a straight line basis over the asset’s useful 
life to the entity commencing from the time the asset is held ready for use. The depreciation rates used for 
each class of depreciable assets are:  

Class of Fixed Asset Depreciation Rate 

Plant and equipment 20% 
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Notes to the Financial Statements 
Environment Centre Northern Territory Incorporated 

Year ended 30 June 2020 

 
 
NOTE 1. Summary of significant accounting policies (continued) 

(d) Property, Plant and Equipment (cont’d) 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each 
reporting period.  

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These 
gains or losses are recognised in profit or loss in the period in which they arise.  

(e) Trade and other payables 

Accounts payable and other payables represent the liability outstanding at the end of the reporting period 

for goods and services received by the Association during the reporting period that remain unpaid.  The 

balance is recognised as a current liability with the amounts normally paid within 30 days of recognition of 

the liability. 

Accruals are liabilities to pay for goods or services that have been received or supplied but have not been 

paid, invoiced or formally agreed with the supplier, including amounts due to employees. 

(f) Revenue recognition 

Revenues are recognised at fair value of the consideration received net of the amount of goods and service 

tax (GST). Exchanges of goods or services of the same nature and value without any cash consideration 

are not recognised as revenues. The following recognition criteria must also be met before revenue is 

recognised: 

Grants 

Grants are recognised as revenue in the year in which the service to which they relate is performed. Grants 

received or receivable in respect of services that will be provided in future years, are treated as a liability. 

The portion of grants unspent at year end, is transferred to current liabilities as unexpended project income 

and carried forward to the next financial year. 

Fundraising and Donations  

Fundraising Income and Donations are recognised when the Association obtains control over the funds, 

which is generally at the time of receipt.  Where a donation is received for a specific purpose a liability is 

recorded until the donated funds are spent on the specific purpose. 

Membership income 

Revenue is brought to account when received. 

Interest 

Revenue is recognised as the interest accrues using the effective interest method. 

All revenue is stated net of the amount of goods and services tax. 



 

  
Page 10 

Notes to the Financial Statements 

Environment Centre Northern Territory Incorporated 

Year ended 30 June 2020 

 
NOTE 1. Summary of significant accounting policies (continued) 

 

(g) Employee entitlements 

Liabilities for wages and salaries, including non-monetary benefits, annual leave expected to be settled 

within 12 months of the reporting date are recognised in current liabilities in respect of employees' services 

up to the reporting date and are measured at the amounts expected to be paid when the liabilities are 

settled. Non-accumulating sick leave is expensed to profit or loss when incurred. 

(h) Goods and services tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of 

GST incurred is not recoverable from the Australian Tax Office (ATO). In these circumstances the GST is 

recognised as part of the cost of acquisition of the asset or as part of an item of the expense. 

Receivables and payables are stated with the amount of GST included.  The net amount of GST 
recoverable from, or payable to, the ATO is included as a current asset or liability in the statement of 
financial position. 
 

(i) Income tax 

The Association is exempt from income tax under item 8.1 of Section 40-50 of the Income Tax Assessment 

Act 1997. 

(j) Going concern, economic dependency and subsequent events 

From March 2020 the World Health Organisation announced COVID-19 being a pandemic. The Australian 

Government responded strongly by implementing a number of measures, including widespread restrictions 

on social gatherings, including the prohibiting of activities including market stalls and other various 

community fundraising events involving gatherings. As a result of these restrictions the Association had 

limited fundraising operations from March 2020.  

During the year the Association received donations and grants from government and other funding bodies. 

The financial report has been prepared on the basis that the Association is a going concern and will 

continue to operate.  The Committee believes that the support from donors, funding bodies and members 

will continue and that the Association will continue as a going concern for the ensuing 12 months from the 

date of this report. 
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Notes to the Financial Statements 

Environment Centre Northern Territory Incorporated 

Year ended 30 June 2020 

 

 

   2020 
$ 

 2019 
$ 

     

NOTE 2: TRADE AND OTHER RECEIVABLES      

   Trade Receivables   26,393  6,628 

 Other Receivables  23,041  13,382 

   49,434  20,010 

      

NOTE 3: PROPERTY, PLANT AND EQUIPMENT     

 Plant and Equipment   7,633  7,633 

 Less Accumulated Depreciation  (1,557)  (38) 

   6,076  7,595 

      

NOTE 4: TRADE AND OTHER PAYABLES       

 Trade Creditors  1,319  2,529 

 Other Payables   2,856  2,729 

 Accrued Expenses  8,939  7,897 

 Tax Liabilities  14,859  5,415 

 
 

 27,973  18,570 

      

NOTE 5: OTHER LIABILITIES      

 Unexpended Project Income  92,184  155,311 

 Income in Advance  6,933  8,883 

  99,117  164,194  

 

 


