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Economic War Room Alert: It is Happening Again! China is Getting Ready to 
Launch Another Financial Attack Against America and Wall Street is Helping!

ALERT: China’s Ant Group IPO is a
potential risk to investors and our National Security!

We have covered before how China uses America’s investment capital against us. It is 
Financial Warfare: The Chinese said “Financial Warfare [in which a country is subjugated 
without a drop of blood being spilled]” means entering and subverting banking and stock 
markets. They call Financial Warfare, a “hyper-strategic weapon.”

So far, The Chinese Communists took $3 trillion from us to subvert our economy and 
enrich theirs. This is classic Unrestricted Warfare and it’s designed to hurt you and it is 
about to happen again.

“Fool me once? Shame on 
them. But if we let China do 
it again the shame will be on 
us.” –Kevin Freeman

Your briefings have included Alibaba in previous battleplans and it looks like Jack Ma and 
the CCP are going to do it to America again!

“Alibaba raised $25 billion in our markets and then used the money to buy huge chunks 
of Hollywood and Silicon Valley. We lost cutting-edge technology, and China began to 
control aspects of our culture.

We gave Alibaba $25 billion that they in turn used to buy up some of our most promis-
ing technologies and also to bring Hollywood under Chinese control. In Silicon Valley, 
Alibaba bought sizable stakes in Lyft, Zulilly, Fanatics, Jet.com, Snap, and Tango. Who 
knows how many smaller companies with promising technology were “scooped up?”

What did American investors get? They got shares in a Cayman Islands Variable 
Interest Entity that could be declared illegal under Chinese law any time the Communist 
Party wants to do so.”

https://www.economicwarroom.com
http://Jet.com
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Unfortunately, America has not seemed to learn what China is really doing.

The Chinese Ant Group is expected to raise $40 billion dollars, Eclipsing the $25 billion 
raised by Jack Ma for Alibaba in 2014, and even beating the $29 billion captured by Saudi 
Aramco in January. Most investors see this as a simple financial transaction and Wall 
Street seems eager to get in on the action. But there are multiple reasons to believe it 
can get a lot more sinister.

Your Mission: To stop US investment capital from funding our own 
demise. Also, to discourage your brokers or financial advisor from holding 
shares in Ant Group after the IPO.

Important: Your family, Our nation, and Your Investments are at Risk!

“The good news is that this is your money. Advisors 
work for you and they have a duty of loyalty to 
meet your needs rather than serving the big 
Wall Street machine. But only you can make that 
known.” –Kevin Freeman

Ep. 3-107 (OSINT) Open Sourced Intelligence Briefing. This is an exclusive teaching series 
with Kevin Freeman from Economic War Room. 

1. The Ant Group – Background, What They Do, and Communist China’s Long-Term Plan.

A.  Background: 

• It used to be called Ant Financial Services and it’s a partially owned subsidiary 
of Alibaba Group Holdings. (Yes, the same Alibaba that took $25 billion from an 
American IPO just six years ago.)  

• This is the same Alibaba founded by Communist Party member Jack Ma.  

https://www.economicwarroom.com
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• Communist Jack Ma controls Ant through holdings in Alibaba and with two other 
investor groups as shown in this chart from Bloomberg News.

B .  The Ant Group - What They Do: 

• Ant Group provides financial technology products and services. It dominates the 
Chinese market for Mobile Payment services with its Alipay platform.  

• Think of it as Apple Pay, PayPal, and Samsung Pay rolled into one. It does more 
worldwide transactions volume than both MasterCard and Visa combined with 
nearly $18 trillion dollars moved annually. 

• Ant’s payments platform has 1 billion users. 

• But it’s more than just payments. Alipay also handles transactions for insurance, 
banking, loans, and investments. That provides data into nearly all aspects of 
finance, both at the corporate and personal level. 

https://www.economicwarroom.com
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• Ant’s intention is to use the money they get to expand globally. Right now, they 
are mostly in China. But with an extra $30-40 billion raised, they plan to  
expand globally. 

• The global Ant platform may be used as a basis for the ultimate Chinese 
economic weapon–a truly digital currency designed to displace the dollar for 
global transactions.

Wall street is funneling money to the communist Chinese 
Government through Alipay IPO.

Used by permission. Cartoon by A.F. Branco - support his work here.

https://www.economicwarroom.com
https://pages.donately.com/comicallyincorrect/campaigns
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“The Chinese Communists hope to capture dominance in all global financial 
transactions. That’s part of the Unrestricted Warfare plan that states ‘first amass 
a great deal of capital.’ ” –Kevin Freeman

C.  Ant Group IPO – It is Hyper Strategic and Part of China’s Unrestricted Financial 
Warfare Strategy to Access Your Money and Access Your Data.

• As we have shared many times, and most recently in Episode #105, 
Unrestricted Warfare is a military doctrine designed to use non-military means 
to defeat an adversary. The doctrine was published in a book 20 years ago 
and the Chinese Communist Party has followed it carefully to defeat America 
while we barely noticed.  

• In this case, we are talking about financial warfare which includes entering and 
subverting banking and stock markets to subdue an enemy. 

• Twenty years ago, the Chinese economy was a fraction of the size of ours 
today. [In fact, it was only about 10% of ours!] But now, their economy rivals 
ours and they are using their newfound power to repress minorities, control 
their people, and commit human atrocities.  

• With Ant Group entering banking and stock markets. The Chinese Communist 
Party could demand access to all financial transaction data. 

• Just how comfortable are you that a self-admitted Chinese Communist Party 
member has controlling interest in a company that has access to all those 
financial transactions? 

• Would you be willing to give them your money or access to your data? 

• Unless something changes, you may not have a choice. 

• The Ant platform could be the basis for China’s planned master digital currency 
(see BBC article from September 25th). 

https://www.economicwarroom.com
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https://www.bbc.com/news/business-54261382
 
September 25, 2020
 

‘One day everyone will use  
China’s digital currency’

By Danny Vincent BBC News, Hong Kong
Chandler GuoChandler Guo at one of his cryptocurrency mines

 Chandler Guo was a pioneer in cryptocurrency, the digital currencies that can be created 
and used independently of national central banks and governments.

 In 2014 he set up an operation to produce one of those currencies, Bitcoin, in a secret 
location in western China. “Mining” Bitcoin is a power hungry enterprise involving dozens 
of computers so he used power from a hydroelectric station, in partnership with a local 
Chinese government official. At its peak his machines were capable of mining 30% of the 
world’s Bitcoin. He believed Bitcoin would one day change the world and replace the dollar.

 But now he sees a new force emerging - a 
payment system created by the Chinese 
state and known as Digital Currency Electronic 
Payment (DCEP). 

 
 It’s really a digital version of China’s official 

currency, the yuan, and Mr Guo feels DCEP 
will become the dominant global currency. 

“One day everyone in the world will be using 
DCEP,” he says.

 “DCEP will be successful because there are a lot of Chinese people living outside of China - 
there are 39 million Chinese living outside of the country. 

 “If they have a connection with China, they will use the DCEP. They can make DCEP become 
an international currency.” But many question whether it will succeed and there are 
concerns that it will be used by Beijing to spy on citizens…

 Kevin Freeman believes that the Ant platform will prove to be the basis for a 
Chinese attempt to dominate global currency through DCEP. That’s why they 
are raising money now.

https://www.economicwarroom.com
https://www.bbc.com/news/business-54261382
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2.  Risk Analysis of the Ant Group. (Research from the RWR Advisory Group.) 

RWR is headed by Roger Robinson, a friend and 
regular guest in the Economic War Room. You 
may recall, Roger helped lead the fight for the 
Thrift Savings Plan, (TSP), to be pro-America 
rather than pro-China. See more in battleplan 
and in Episodes 65 and 69. 

Note: Economic War Room patriots like yourself 
helped the US dodge a serious bullet. (The TSP 
was going to take money from government employees and retirees plus active duty 
military and veterans and give it to Chinese companies. Fortunately, President Trump 
stopped it.)

A.  What The Ant Group Financial Play Really Is –China’s Workaround Plan to Get More 
of America’s Capital through Wall Street and Your Investments.

The Chinese Communist Party found a workaround to get even more American 
money. If they are successful, many Americans will be unwittingly funding our 
Adversary. 

Critical Risk Factors – A summary from RWR Advisory Group;

• The first thing to know is that the IPO for Ant Group is not going to take place in 
New York. The IPO will debut in Hong Kong and not the US, which means  
less scrutiny. 

 IMPORTANT: This does not mean that Wall Street won’t 
be involved. The offering is being managed by China 
International Capital Corporation. But the joint lead 
managers are reported as Citigroup, JP Morgan Chase, 
Morgan Stanley, and Goldman Sachs. That makes it a VERY 
American offering. It also opens the door to get lots of 
American money either directly or indirectly.

https://www.economicwarroom.com
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 B. RWR Advisory Report states How this Investment Will Include Millions of    
Americans Investment Portfolios.

“According to the Center for Financial Research and Analysis, however, U.S. 
investors will likely gain first exposure to Ant Group securities through Renaissance 
Capital’s International IPO ETF. Analysts expect an expedited timeline for the 
company’s inclusion in other major ETFs, such as the Vanguard FTSE Emerging 
Markets and the iShares Core MSCI Emerging Markets ETFs, given the size and 
liquidity of Ant Group. As a result, Ant Group is on track to benefit substantially 
from inclusion in these U.S. indexes, tracked by trillions of dollars in ETFs, despite 
national security concerns...”   –RWR Advisory Group

1. Because of the size of the IPO and the fact that the four powerhouses of 
Wall Street are involved, it is almost certain that Ant Group shares will find 
their way into all the appropriate Index Funds and ETFs that investors love 
so much. 

2. This means that if your broker or financial advisor has you invested in one 
of these index funds or ETFs, you will own shares in Ant Group whether you 
want them or not. 

3. The RWR report also mentions some national security risks that may not be 
disclosed to you. And that is the real point here. Most Americans see this as 
just an investment. But there are very real and potentially undisclosed risks 
they never consider.

3.  The Ant Group - Direct Ties to Communist Party and What that Really Means. Kevin 
Freeman summarizes the RWR Report.

“Ant Group’s Hong Kong Stock Exchange prospectus discloses potential financial 
technology and e-commerce sectoral risks, but largely glosses over other important 
risk factors that potentially threaten the firm’s corporate reputation, such as the 
company’s ties (through ownership and business involvements) with the Chinese 
Communist Party (CCP). In our view, it also inadequately addresses the national 
security- and human rights-related risks associated with data security and privacy 
concerns (the 55-page “Risk Factors” section of the prospectus begins on page 30).”

•	 In 55 pages of Ant Group’s stated risk factors, the prospectus doesn’t really cover 
all of the risks of the Chinese Communist Party having access to all that data.

https://www.economicwarroom.com
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•	 The Communist Party claims the right to look at anything inside a company that 
does business there. 

 “Remember, Google operated inside China and the Chinese 
government wanted access to the data, so Google pulled out. They are 
back now, which is troubling but that’s another issue.” –Kevin Freeman

•	 You should know that in July, a group of human rights activists called on Attorney 
General Barr to designate the CCP as an “transnational criminal organization.”

•	 If that were to happen and AG Barr implemented Executive Order 13773, those 
who owned Ant Group shares would find themselves funding the expansion of a 
group overseen by a transnational criminal organization that had access to the 
data of 1 billion people and $18 trillion of transactions. That risk, according to the 
RWR report, is NOT disclosed.

4.  The Ant Group - The 7 Hidden Risk Factors Listed in the RWR Report:

1. The Failed Ant Group MoneyGram acquisition in the US due to national security 
and sensitive personal information on US citizens and our Military personnel.

Just two years ago, Ant Financial tried to buy up MoneyGram, a Dallas-based 
digital payment system. They offered $1.2 billion. 

It Was Determined To Be A Serious National Security Risk
The deal was abandoned over concerns from the Committee on Foreign 
Investment in the United States, also known as CFIUS. CFIUS felt that if Ant 
owned MoneyGram it might pose a serious national security risk. And that’s not 
fully disclosed to would be investors.

A European competitive bidder for Money Gram said this about Ant Group: 

“Ant Financial does not meet the standards to assume the responsibilities of 
a US money transmitter. This includes demonstrating an ability to protect 
sensitive personal information on US citizens and military personnel as well as 
the need to uphold and participate in US Federal and State efforts related to 
regulating anti-terrorism financing and money laundering” 

https://www.economicwarroom.com
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Note: If that was true then, what’s changed to make this OK now? And is that 
something you want to be part of? Do you want Citigroup or Bank of America, 
JP Morgan Chase, Morgan Stanley, and Goldman Sachs involved in that?

2. Ant’s role in Mass detention and Surveillance – Do you want your money 
connected to this?

One of Ant Groups investments is a facial recognition and Artificial Intelligence 
startup that was sanctioned by the US government and added to the Entity List 
by the Commerce Department in October 2019 for having been, “implicated in 
human rights violations and abuses in the implementation of China’s campaign 
of repression, mass arbitrary detention, and high-technology surveillance…” 

3. The Ant technology has military dual-use potential. Obviously, we do not want  
to be funding efforts for the Chinese Army. But if you fund Ant Group, you  
may be supporting technology that one-day could be used against our  
troops or our allies.

4. The Ant technology is being used in China’s Social Credit Scoring System. That’s 
creepy and Orwellian. It denies basic human rights and freedom of expression. 
For those unfamiliar with the social credit system, it is a means for the 
government to control the population. You get rewarded for good behavior and 
punished for bad. China invented this data driven, Big Brother approach. Ant 
Group technology is used in this and can do things like fine you for not wearing 
a mask and then automatically deduct the fine from your bank account. Do you 
want to fund that? 

“Now that I think about it, I think there are some governors in New 
York, Michigan, and California who would want that technology 
(social credit systems) installed in their state to monitor mask 
wearing. And if Joe Biden wins the White House, he might just 
mandate it for the whole country.” –Kevin Freeman

https://www.economicwarroom.com
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5. The Ant platform has a poor record of privacy protection and that is according to 
China’s own internal cyber watchdog, the Cyberspace Administration of China or 
CAC. Think about that. The nation that has the most government hackers on the 
planet is worried about Ant Group’s cyber security.

6. Ant Group has close ties to a corrupt 
Chinese Communist Party. In fact, in a 2017 
interview, founder Jack Ma said: “As long 
as the country needs it, we are ready to 
dedicate Alipay to the country at any time.” 

That is the Ant Group founder stating 
without hesitation that the main asset of his 
company is fully dedicated to the Chinese 
Communist Party. Remember, Jack Ma is a communist party member. And 
remember that the Chinese Communist Party is pledged to “de-Americanize 
the world” using Unrestricted Warfare. It doesn’t take a rocket scientist to 
understand the very real risks of Americans handing a Communist-based 
company $30-40 billion. And then, there are risks of Americans having divided 
loyalties. Will American investors worry more about their investment or their 
country. This is a huge issue!!

7. Alipay is vulnerable to Escalating Geopolitical Tensions. If you haven’t noticed, 
we are in a global pandemic and the majority of Americans blame China. Plus, 
we have a President who has called out China and lots of other countries are in 
agreement. At the same time, China has been building alternative systems and 
some have even suggested a “splinternet,” where there might be two separate 
internets. They are doing the same thing by separating from the Western 
financial system. That is a very real hidden risk for Americans who might end up 
owning Ant Group shares.

5.  As part of the Economic War Room team, you are educated and have made a 
difference! It is time to do it again!

• We’ve taken on big issues before with great success! 

• We took on the Thrift Savings Plan and with your help prevented our government 
employee money from funding our adversary. 

https://www.economicwarroom.com
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• We also have significant battle victories in regard to forcing Chinese companies to 
follow our accounting rules. The war still rages but we helped provoke a 100-0 vote 
in the Senate that called for foreign companies to follow our rules or leave our stock 
markets. 

• We’ve made progress in getting an Executive Order to address the EMP risk.  

• Our two China Rx shows and battleplans helped encourage an effort to return the 
manufacture of critical medicines back to America. 

• We’ve done a lot of good things and now we need to take action once again!

6.  It is because of the economic warfare issues highlighted in this briefing, we are asking 
you to help us and provide the name of your financial advisor to build awareness and 
help fight these battles.

Our NSIC advisor certificate program will soon be offered online through Liberty 
University. We have developed a critical curriculum to get financial advisors fully up-to-
speed on important issues like Ant Financial and other geopolitical threats. 

•	 Just give us their name at EconomicWarRoom.com/advisor and let them know we 
will be in touch.  

•	 We will invite them to the consider participating in the NSIC development program. 
 

•	 When advisors complete the program, they will be able to join the NSIC Institute 
and work with quality people across the country who are intent on protecting rather 
than defeating America.

“We help advisors offer clients what the McLaughlin Group surveys/
insights say they want. Most client’s top priorities are family and country. 
But Wall Street seems intent on pushing their agenda which focuses on 
ESG, Environmental, Social Justice, and Governance. We found that most 
clients prefer LSV investments that promote Liberty, Security, and Values. 
When you give us your advisor’s name, we will invite them to be part of our 
program so they can better meet your needs.”–Kevin Freeman

https://www.economicwarroom.com
https://nsic.org
https://EconomicWarRoom.com/advisor
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The good news is that this is your money. Advisors work for you. And they have a duty 
of loyalty to meet your needs rather than serving the big Wall Street machine. But 
only you can make that known.

Why you should care?
•	 This is part of China’s Unrestricted Warfare plan against America! 

•	 Just like Alibaba, they will use American capital against us, buying up US technology 
and personal information critical to America’s economic and national security. 

•	 Your investment funds are being used to help CCP gain access to critical US 
financial information, including your data. 

•	 If you invest in index or ETF funds, you will likely own shares in Ant Group whether 
you want them or not. 

•	 China is leveraging Wall Street greed and capitalism against America, and many 
are blinded by China’s execution out of their Unrestricted Warfare playbook. 

•	 Turn on CNBC or Fox Business and you likely will not hear any of this. Wall Street 
loves this deal and there will be lots of cheerleading for it.  

•	 American regulators may overlook the risks because the offering will launch on the 
Hong Kong and Shanghai stock Exchanges rather than in New York. 

•	 The four lead managers of the offering reportedly are big American companies, 
Bank of America or Citigroup, JP Morgan Chase, Morgan Stanley, and Goldman 
Sachs. They will earn hundreds of millions in fees. This could put money over 
country in a short-term Wall Street view. 

•	 If the Chinese are successful, they will “de-Americanize” and “de-dollarize” the 
world. That could make some of your other holdings worthless.

https://www.economicwarroom.com
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Action Plan
1. If you do business with one of the banks working Ant’s IPO, let them know if you are 

opposed to the offering. Even tell your local banker or bank teller and ask them to 
make it known to the corporation. 

2. Contact your broker or financial advisor and let them know whether or not you are 
comfortable holding shares of Ant Group after the Initial Public Offering. This may be 
a very unusual call for them to get. Most brokers are accustomed to clients asking to 
get into “hot IPOs.” In this case, you may be asking to avoid one. 

3. Be prepared. When you call your financial advisor, she or he may not have any idea 
about what we are talking about. In fact, the vast majority of advisors are completely 
unaware of any of these considerations. You can provide them a copy of this Battle 
Plan for background. 

4. Consider giving us your financial advisor’s name and contact information. We will 
share some great development opportunities they may want to consider. Just go to 
www.EconomicWarRoom.com/advisor and put down their name and basic info. They 
should want to know what matters to you and so we expect almost all will respond 
very favorably and appreciate the effort you made. 

5. You can review the full RWR reports here: We expect to keep you informed if and 
when Ant Group shares get included in which Index Funds and ETFs, That way you 
can decide whether or not you want to own them. 

6. Now is the time to have your portfolio squared away, then you will be in a good 
position to help our country. It’s like putting on your oxygen mask first, and then 
helping out the next person. 

To do that, this Battle Plan will direct you to incredible resources at the 
Committee on the Present Danger China website (https://presentdangerchina.
org/) and also the Divest China Now website (https://divestchinanow.org/). We 
have letters written to the President, the SEC, Goldman Sachs and the Hong 
Kong Stock Exchange. We also have petitions and materials you can use to help 
spread the word.

7. HELP ALL AMERICANS WAKE UP and be part of saving America. Send this battle 
plan to friends and your financial advisor and ask them to sign up for our weekly 
battle plan updates at www.economicwarroom.com. Be sure to catch the data 
and footnotes below for more documentation. We want you to have access to key 
information to make intelligent decisions. 

https://www.economicwarroom.com
http://www.EconomicWarRoom.com/advisor
https://www.rwradvisory.com/rwr-posts-supplemental-review-of-the-risk-section-of-ant-groups-application-proof-issued-prior-to-its-ipo/ 
https://presentdangerchina.org/
https://presentdangerchina.org/
https://divestchinanow.org/
http://www.economicwarroom.com
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In the Economic War Room®, we encourage Americans to be the “small ships that 
make the difference.” You cannot solely rely on the government or the president to 
solve America’s problems. You have to make a difference. It is up to you to help take 
our country back and create a voice for economic liberty. [The small ships are based on 
Churchill’s Operation Dynamo that rescued the British Expeditionary Forces in the Miracle 
of Dunkirk].

We need more Economic Patriots on the team! Consider what you can do now to help 
strengthen America or even help someone in need. Keep in touch with your congressional 
representatives. Choose from the list or set your own goals: 

√	 Get others to sign up on our website (https://www.economicwarroom.com) 
and review our free weekly Economic Battle PlansTM. Each of these will address 
critical solutions to the threats highlighted in this briefing.  

√	 At our Economic War Room® website, sign up to TheBlaze for our complete 
weekly shows. Please use our code (ECON) from that link for a discount and 
FREE trial.

√	 Follow, like, comment, and share on FB and Twitter. Look for short video 
segments on FB and make sure those are shared. We recognize these tools 
may be compromised at times, but if they are not filtered, they are the major 
platforms available to reach out to the public. [Know that alternatives to the 
social platforms listed above are under EWR consideration.] 

√	 Check out XOTV (https://xotv.me/channels/233-economic-war-room), a new 
free speech video platform that Economic War Room is proud to partner with. 
Access is FREE but consider making a donation to EWR on that website to help 
with Economic War Room’s research and production costs.

√	 You are welcome to share this battle plan and our short video segments with 
friends on FB or YouTube. We set up the Economic War Room® to be your 
resource for information, preparation, and mobilization.

√	 Do this now! Have a financial action plan based on multiple geopolitical scenarios 
developed now. Advanced preparation is key. Trying to figure what to do when 
an economic event happens is usually too late. 

√	 Talk with your financial advisor as it relates to your savings/investments. Ensure 
your advisor understand the potential impact economic/geo-political scenarios 
could have on your portfolio. LOOK FOR ECONOMIC WAR ROOM’S ADVISOR 
AND INVESTOR ONLINE TRAINING COURSES COMING SOON. 

https://www.economicwarroom.com
https://www.economicwarroom.com
https://economicwarroom.com
https://facebook.com/economicwarroom
https://www.twitter.com/economicwarroom
https://facebook.com/economicwarroom
https://xotv.me/channels/233-economic-war-room
https://facebook.com/economicwarroom
https://www.youtube.com/channel/UCfsphUgquqFcp7D_NDe6J_A
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Shareable Quote:
“What We See as a Marketplace,  

our Enemies View as a Battlespace.”
 –Economic War Room with Kevin Freeman

*DISCLAIMER: The Economic War Room® and its affiliates do not provide investment advice. In cases where guests or others may 
discuss investment ideas, these should not be viewed or construed as advice. The sole purpose is education and information. And, 
viewers should realize that in any case past performance is not indicative of future results. Neither Kevin Freeman, his guests or 
EWR-Media Holdings, LLC suggests, offers, or guarantees any specific outcome or profit. You should be aware of the real risk of loss 
in following any strategy or investment even if discussed on the show or any show-affiliated materials or websites. This material does 
not take into account your particular investment objectives, financial situation or needs and is not intended as recommendations 
appropriate for you. You must make independent decisions regarding information, investments, or strategies mentioned on this 
website or on the show. Before acting on information on economicwarroom.com website or on the show, or any related materials, you 
should consider whether it is suitable for your particular circumstances and strongly consider seeking advice from your own financial or 
investment advisor.

https://www.economicwarroom.com
http://economicwarroom.com
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The EWR Collection Deck – From Kevin Freeman
(List of resources and external links for more information)

Quick Access Links:
Where to Learn More about Ant Group IPO
About Roger Robinson and RWR Advisory’s Work
Recap of Some Battle Plan Victories (TSP, Accounting Rules for  
      Chinese Companies, China Rx, EMP)
About Jack Ma
About Alibaba
About Ant Group
Wall Street Has Been Coopted
Why We Shouldn’t Be Funding Our Adversary
Risks to Our Financial Integrity
About Unrestricted Warfare
About Displacing the U.S. Dollar

RWR Ant Risk Profile Report 9-6-2020
CPDC Letter to POTUS on the Ant IPO
CPDC Letter to Wall Stree Banks on the Ant IPO

[ ] - Must Read/Watch

Where to Access Economic War Room

On BlazeTV https://get.blazetv.com/economic-war-room/

Our Website https://www.economicwarroom.com/

Our Facebook page https://www.facebook.com/economicwarroom/

Our Twitter page https://twitter.com/economicwarroom

Our YouTube page https://www.youtube.com/economicwarroomwithkevinfreeman

Our XOTV Channel https://xotv.me/channels/233-economic-war-room

Link to all Battle Plans https://www.economicwarroom.com/battleplans

https://www.economicwarroom.com
https://get.blazetv.com/economic-war-room/
https://www.economicwarroom.com/
https://www.facebook.com/economicwarroom/
https://twitter.com/economicwarroom
https://www.youtube.com/economicwarroomwithkevinfreeman
https://xotv.me/channels/233-economic-war-room
https://www.economicwarroom.com/battleplans
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Where to Learn More about Ant Group IPO

[ ] RWR Advisory  https://www.rwradvisory.com 

[ ] Committee on the Present Danger-China https://presentdangerchina.org/ 

[ ] Divest China Now  https://divestchinanow.org/ 

About Roger Robinson and RWR Advisory’s Work

Washington Post: RWR CEO Roger Robinson Comments on CCCC’s Extensive Footprint in the U.S. Capital 
Markets
https://www.rwradvisory.com/washington-post-rwr-ceo-roger-robinson-comments-on-ccccs-extensive-
footprint-in-the-u-s-capital-markets/

[ ] Yomiuri Shimbun: RWR CEO Robinson Addresses Increased Attention to Chinese Companies Present in 
U.S. Capital Markets
https://www.rwradvisory.com/yomiuri-shimbun-rwr-ceo-robinson-addresses-increased-attention-to-
chinese-companies-present-in-u-s-capital-markets/

[ ] Reuters: RWR CEO Roger Robinson Comments on New Legislation Targeting Capital Markets Exposure of 
PLA Affiliated Companies
https://www.rwradvisory.com/reuters-rwr-ceo-roger-robinson-comments-on-new-legislation-targeting-
capital-markets-exposure-of-pla-affiliated-companies/

Fox Business: RWR CEO, Roger Robinson, Appears on Maria Bartiromo’s Wall Street Show
https://www.rwradvisory.com/fox-business-rwr-ceo-roger-robinson-appears-on-maria-bartiromos-wall-
street-show/

Roger W. Robinson, Chairman And Co-Founder Of Pssi, Met With Rmssp Students To Discuss Economic 
And Financial Warfare http://www.pssi.cz/news/354-roger-w-robinson-chairman-and-co-founder-of-pssi-
met-with-rmssp- students-to-discuss-economic-and-financial-warfare.htm

What’s Really At Stake In The Us-China Trade War?
https://americadaily.com/whats-really-at-stake-in-the-us-china-trade-war/

The Demise of the Soviet Union: The Secret War that Helped Destroy Soviet Socialism, 1981-1991
http://ouleft.org/wp-content/uploads/RR-PAUL-SECRETWAR.pdf

STREAMING VIDEO – 2014 – Eighth Annual Ronald Reagan Lecture
https://www.faithandfreedom.com/streaming-video-2014-eighth-annual-ronald-reagan-lecture/

Planning Reagan’s War: Conservative Strategists and America’s Cold War Victory (get the book here)

[ ] Roger Robinson Speech at CPD Event https://youtu.be/lDG-JlgVVtM?t=455

https://www.economicwarroom.com
https://www.rwradvisory.com
https://presentdangerchina.org/
https://divestchinanow.org/
https://www.rwradvisory.com/washington-post-rwr-ceo-roger-robinson-comments-on-ccccs-extensive-footprint-in-the-u-s-capital-markets/
https://www.rwradvisory.com/washington-post-rwr-ceo-roger-robinson-comments-on-ccccs-extensive-footprint-in-the-u-s-capital-markets/
https://www.rwradvisory.com/yomiuri-shimbun-rwr-ceo-robinson-addresses-increased-attention-to-chinese-companies-present-in-u-s-capital-markets/
https://www.rwradvisory.com/yomiuri-shimbun-rwr-ceo-robinson-addresses-increased-attention-to-chinese-companies-present-in-u-s-capital-markets/
https://www.rwradvisory.com/reuters-rwr-ceo-roger-robinson-comments-on-new-legislation-targeting-capital-markets-exposure-of-pla-affiliated-companies/
https://www.rwradvisory.com/reuters-rwr-ceo-roger-robinson-comments-on-new-legislation-targeting-capital-markets-exposure-of-pla-affiliated-companies/
https://www.rwradvisory.com/fox-business-rwr-ceo-roger-robinson-appears-on-maria-bartiromos-wall-street-show/
https://www.rwradvisory.com/fox-business-rwr-ceo-roger-robinson-appears-on-maria-bartiromos-wall-street-show/
http://www.pssi.cz/news/354-roger-w-robinson-chairman-and-co-founder-of-pssi-met-with-rmssp-
http://www.pssi.cz/news/354-roger-w-robinson-chairman-and-co-founder-of-pssi-met-with-rmssp-
https://americadaily.com/whats-really-at-stake-in-the-us-china-trade-war/
http://ouleft.org/wp-content/uploads/RR-PAUL-SECRETWAR.pdf
https://www.faithandfreedom.com/streaming-video-2014-eighth-annual-ronald-reagan-lecture/
https://books.google.com/books?id=xCP6cykNNjgC&pg=PA29&lpg=PA29&dq=roger+robinson+Economic+warfare&source=bl&ots=_0OZfF_7X&sig=ACfU3U3z18yS82TC1uF8e3HOT3LwG6SmnQ&hl=en&sa=X&ved=2ahUKEwjSxbKFyP7iAhUDKqwKHXSyDYs4ChDoATAEegQIBxAB#v=onepage&q=roger%20robinson%20Economic%20warfare&f=false
https://youtu.be/lDG-JlgVVtM?t=455
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Financial Strategist Warns of Chinese Threat to US Capital Markets
https://www.ntd.com/financial-strategist-warns-of-chinese-threat-to-us-capital-markets_327216.html

RWR Featured in Washington Post Article on the Risk Exposure of Chinese Companies in MSCI Indices 
https://www.rwradvisory.com/rwr-featured-in-washington-post-article-on-the-risk-exposure-of-chinese- 
companies-in-msci-indices/

Recap of Some Battle Plan Victories (TSP, Accounting Rules for Chinese Companies, China 
Rx, EMP)

[ ] White House Memorandum 
https://www.whitehouse.gov/presidential-actions/memorandum-protecting-united-states-investors-
significant-risks-chinese-companies/ 

New Nasdaq Restrictions Affecting Listing of Chinese Companies https://www.state.gov/new-nasdaq-
restrictions-affecting-listing-of-chinese-companies/

Anti-China group urges Trump administration to block Chinese companies from U.S. markets: document
https://www.reuters.com/article/us-usa-china-capitalmarkets-telecoms-idUSKBN23J2AB

Chinese Companies Put US Listing Plans on Ice as Tensions Mount
https://www.newsmax.com/newsfront/china-companies-tensions-investments/2020/06/09/id/971423/

[ ] Pompeo calls Nasdaq’s strict rules a model to guard against fraudulent Chinese companies
https://www.reuters.com/article/us-usa-china-pompeo-stocks-exclusive/pompeo-calls-nasdaqs-
strict-%20rules-a-model-to-guard-against-fraudulent-chinese-companies-idUSKBN23B2UC

Senate votes to boot rules-flouting Chinese companies off stock exchanges
https://www.politico.com/news/2020/05/20/senate-chinese-companies-stock-exchanges-271349

U.S. Moves to Audit Chinese Firms. Market Frets Over What Comes Next.
https://www.wsj.com/articles/u-s-moves-to-audit-chinese-firms-market-frets-over-what-comes- next-
1159048540

Chinese Companies Must Play By American Rules Or Be Banned From U.S. Exchanges, Senate Rules
https://www.forbes.com/sites/sergeiklebnikov/2020/05/20/chinese-companies-must-play-by-american-
rules-or-be-banned-from-us-exchanges-senate-rules/#15f7193a55cb

[ ] Trump orders federal retirement money invested in Chinese equities to be pulled
https://presentdangerchina.org/2020/05/trump-orders-federal-retirement-money-invested-in-chinese-
equities-to-be-pulled/  

Trump Crushes TSP Decision https://presentdangerchina.org/2020/05/cpdc-gratified-by-subordinates-
letters-ordering-tsp-to-stand- down/

https://www.economicwarroom.com
https://www.ntd.com/financial-strategist-warns-of-chinese-threat-to-us-capital-markets_327216.html
https://www.rwradvisory.com/rwr-featured-in-washington-post-article-on-the-risk-exposure-of-chinese-
https://www.whitehouse.gov/presidential-actions/memorandum-protecting-united-states-investors-significant-risks-chinese-companies/
https://www.whitehouse.gov/presidential-actions/memorandum-protecting-united-states-investors-significant-risks-chinese-companies/
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https://www.reuters.com/article/us-usa-china-pompeo-stocks-exclusive/pompeo-calls-nasdaqs-strict-%20rules-a-model-to-guard-against-fraudulent-chinese-companies-idUSKBN23B2UC
https://www.reuters.com/article/us-usa-china-pompeo-stocks-exclusive/pompeo-calls-nasdaqs-strict-%20rules-a-model-to-guard-against-fraudulent-chinese-companies-idUSKBN23B2UC
https://www.politico.com/news/2020/05/20/senate-chinese-companies-stock-exchanges-271349
https://www.wsj.com/articles/u-s-moves-to-audit-chinese-firms-market-frets-over-what-comes-
https://www.forbes.com/sites/sergeiklebnikov/2020/05/20/chinese-companies-must-play-by-american-rules-or-be-banned-from-us-exchanges-senate-rules/#15f7193a55cb
https://www.forbes.com/sites/sergeiklebnikov/2020/05/20/chinese-companies-must-play-by-american-rules-or-be-banned-from-us-exchanges-senate-rules/#15f7193a55cb
https://presentdangerchina.org/2020/05/trump-orders-federal-retirement-money-invested-in-chinese-equities-to-be-pulled/
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https://presentdangerchina.org/2020/05/cpdc-gratified-by-subordinates-letters-ordering-tsp-to-stand-


ANT IPO - A DANGER TO AMERICA  3.107
CLEARED FOR RELEASE 10/01/2020 [Economic Battle PlanTM points: 97

page 21

EXCLUSIVE: White House to block federal pension fund from expanding China investments
https://foxillinois.com/news/nation-world/exclusive-white-house-to-block-federal-pension-fund-from-
expanding-china-investments 

[ ] EP65 Funding Our Adversaries - Thrift Savings Plan 
https://d3n8a8pro7vhmx.cloudfront.net/economicwarroom/pages/786/attachments/original/1576074112/
ep65_Economic_Battle_PlanTM_Thrift_ Savings.pdf

[ ] Progress in Four Areas and Challenge in Two Others 
https://globaleconomicwarfare.com/2020/05/progress-in-four-areas-and-challenge-in-two-others/

Trump admin taps startup to build nation’s first stockpile of key drug ingredients  
https://www.nbcnews.com/news/us-news/trump-admin-taps-startup-build-nation-s-first-stockpile- 
key-n1210011

Sen. Ted Cruz: Rely on Israel, not China for drugs, medical supplies
https://www.wnd.com/2020/04/sen-ted-cruz-rely-israel-not-china-drugs-medical-supplies/

CCP Virus Shows US Too Dependent on Cheap Medical Imports: Lighthizer
https://www.theepochtimes.com/ccp-virus-shows-us-too-dependent-on-cheap-medical-imports- 
lighthizer_3291859.html

‘Big Pharma and Its Well-Heeled Swamp Creatures’ Should Stop Being Divisive, Navarro Says
https://www.theepochtimes.com/peter-navarro-big-pharma-and-its-well-heeled-swamp-creatures- 
should-stop-being-divisive_3287136.html

[ ] Why the Coronavirus Puts Our Supply of Medicines at Risk and What We Should Do About It https://
globaleconomicwarfare.com/2020/02/why-the-coronavirus-puts-our-supply-of-medicines-at-risk- and-
what-we-should-do-about-it/

Rosemary Gibson: Made-in-U.S.A. Drugs Can Be Produced Faster, Cheaper, Better than in China
https://www.breitbart.com/radio/2020/05/20/rosemary-gibson-made-in-u-s-a-drugs-can-be-produced- 
faster-cheaper-better-than-in-china/

Trump admin taps startup to build nation’s first stockpile of key drug ingredients
https://www.nbcnews.com/news/us-news/trump-admin-taps-startup-build-nation-s-first-stockpile- 
key-n1210011

Trump to Tap New Company to Make Covid-19 Drugs in the U.S.
https://www.nytimes.com/2020/05/18/us/politics/trump-coronavirus-drug-manufacturing.html

Reclaim American Drug Supply Chains to Counter Chinese Influence
https://townhall.com/columnists/kevinfreeman/2020/09/22/reclaim-american-drug-supply-chains-to-
counter-chinese-influence-n2576615

[ ] Executive Order on Coordinating National Resilience to Electromagnetic Pulses
https://www.whitehouse.gov/presidential-actions/executive-order-coordinating-national-resilience-
electromagnetic-pulses/

https://www.economicwarroom.com
https://foxillinois.com/news/nation-world/exclusive-white-house-to-block-federal-pension-fund-from-expanding-china-investments
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https://www.nbcnews.com/news/us-news/trump-admin-taps-startup-build-nation-s-first-stockpile-
https://www.nytimes.com/2020/05/18/us/politics/trump-coronavirus-drug-manufacturing.html
https://townhall.com/columnists/kevinfreeman/2020/09/22/reclaim-american-drug-supply-chains-to-counter-chinese-influence-n2576615
https://townhall.com/columnists/kevinfreeman/2020/09/22/reclaim-american-drug-supply-chains-to-counter-chinese-influence-n2576615
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[ ] Executive Order Highlights Electromagnetic Pulse Threat
https://www.nationaldefensemagazine.org/articles/2019/6/4/executive-order-highlights-electromagnetic-
pulse-threat

The White House Was Right to Issue the Executive Order on the EMP Threat
https://www.heritage.org/homeland-security/report/the-white-house-was-right-issue-the-executive-
order-the-emp-threat

About Jack Ma

Jack Ma, China’s Richest Man, Belongs to the Communist Party. Of Course.
https://www.nytimes.com/2018/11/27/business/jack-ma-communist-party-alibaba.html 

China’s New Financial Rules to Cover Jack Ma’s Ant Group
https://www.wsj.com/articles/chinas-new-financial-rules-to-cover-jack-mas-ant-group-11600013259

[ ] Sign Up for Slavery? Benefits Included?
https://globaleconomicwarfare.com/2018/11/sign-up-for-slavery-benefits-included/

Alibaba’s Jack Ma has been a Communist Party member since the 1980s
https://www.cnbc.com/2018/11/27/alibabas-jack-ma-has-been-communist-party-member-since-1980s.
html

[ ] Jack Ma is a card-carrying Communist. But what makes him tick?
https://www.nbcnews.com/news/world/jack-ma-card-carrying-communist-what-makes-him-tick-n943981

Alibaba’s Jack Ma is a Communist Party member, China state paper reveals
https://www.reuters.com/article/us-alibaba-jack-ma/alibabas-jack-ma-is-a-communist-party-member-
china-state-paper-reveals-idUSKCN1NW073

It’s Official: China’s E-Commerce King Is a Communist
https://www.wsj.com/articles/its-official-chinas-e-commerce-king-is-a-communist-1543238782

About Alibaba

[ ] China’s internet giants go global
https://www.digitalcommerce360.com/2016/02/22/how-chinas-alibaba-invests-18-billion/

Three kingdoms, two empires - China’s internet giants go global
https://www.economist.com/business/2017/04/20/chinas-internet-giants-go-global

Alibaba’s deal-making ripples across Silicon Valley
https://www.reuters.com/article/us-alibaba-group-mergers/alibabas-deal-making-ripples-across-silicon-
valley-idUSBREA4604D20140507

https://www.economicwarroom.com
https://www.nationaldefensemagazine.org/articles/2019/6/4/executive-order-highlights-electromagnetic-pulse-threat
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Alibaba Is Investing Huge Sums in an Array of U.S. Tech Companies
https://www.nytimes.com/2014/08/01/technology/alibaba-is-investing-huge-sums-in-an-array-of-us-
tech-companies.html

China’s Role in Hollywood is Changing, Says Alibaba Pictures’ Zhang Wei
https://variety.com/2019/film/asia/zhang-wei-alibaba-pictures-china-hollywood-1203393854/

How China Is Taking Control of Hollywood
https://www.heritage.org/asia/heritage-explains/how-china-taking-control-hollywood 

[ ] Winning the Pooh
https://magatoon.com/cartoons/winning-the-pooh/

Alibaba and Tencent and the Coming Fintech Boom
http://www.barrons.com/articles/alibaba-and-tencent-and-the-coming-fintech-boom-
1490424026?mod=djemb_mag_h

China is flooding Silicon Valley with cash. Here’s what can go wrong.
https://www.washingtonpost.com/business/economy/new-wave-of-chinese-start-up-investments-comes-
with-complications/2016/08/05/2051db0e-505d-11e6-aa14-e0c1087f7583_story.html

China is the real winner from Alibaba IPO
http://money.cnn.com/2014/09/22/investing/alibaba-ipo-china-us/

[ ] Another Alibaba Concern: Are They Selling American Military Goods in China?
https://globaleconomicwarfare.com/2015/04/another-alibaba-concern-are-they-selling-american-
military-goods-in-china/

[ ] Our Alibaba Warnings Now Appear Prescient
https://globaleconomicwarfare.com/2016/08/our-alibaba-warnings-now-appear-prescient/

[ ] Mark Cuban is Right about Alibaba
https://globaleconomicwarfare.com/2014/12/mark-cuban-is-right-about-alibaba/

[ ] But China is our Friend…Right?
https://globaleconomicwarfare.com/2014/09/but-china-is-our-friend-right/

About Ant Group

[ ] The Ant Group I.P.O. – Unduly Risky Business
https://presentdangerchina.org/the-ant-group-ipo-unduly-risky-business/

Ant Group said to lift already biggest-IPO target to $48b
https://www.straitstimes.com/business/companies-markets/ant-group-said-to-lift-already-biggest-ipo-
target-to-48b

https://www.economicwarroom.com
https://www.nytimes.com/2014/08/01/technology/alibaba-is-investing-huge-sums-in-an-array-of-us-tech-companies.html
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https://presentdangerchina.org/the-ant-group-ipo-unduly-risky-business/
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Critics say $40B IPO could subsidize China’s human rights abuses, risk national security
https://justthenews.com/nation/technology/critics-say-40-billion-ant-group-ipo-could-fund-chinas-
human-rights-abuses-risk

[ ] Chinese Fintech Giant Poses Risks to US Investors, Advocacy Group Warns
https://www.theepochtimes.com/chinese-fintech-giant-poses-risks-to-american-investors-warns-
advocacy-group_3507300.html

Ant’s IPO Is Set to Make Group of Elite Insiders Very Rich
https://finance.yahoo.com/news/ant-mega-ipo-set-group-031858597.html

Ant Group’s Chinese IPO could be among the biggest in history
https://www.cnn.com/2020/08/26/tech/ant-group-ipo-hnk-intl/index.html

[ ] Ant Group’s Regulatory Risks Are Concerning For Alibaba
https://seekingalpha.com/article/4374189-ant-groups-regulatory-risks-are-concerning-for-alibaba

Committee Calls On Hong Kong Stock Exchange, U.S. Investment Banks To Assure Full Disclosure Of Ant 
Group’s Material Risks Prior To I.P.O.
https://presentdangerchina.org/2020/09/committee-calls-on-hong-kong-stock-exchange-u-s-
investment-banks/

Ant Could Be a Massive IPO. Investors Are Already Looking for Other Big Debuts in Emerging Markets.
https://www.barrons.com/articles/ant-could-be-a-massive-ipo-investors-are-already-looking-for-other-
big-debuts-in-emerging-markets-51599232018

Wall Street Has Been Coopted

China presents a ‘huge opportunity’ for investors right now, top ETF issuer says
https://www.cnbc.com/2020/09/16/stock-market-today-its-time-to-invest-in-china-etf-analyst-says.html

Goldman Sachs joins syndicate for Ant IPO of up to $30 billion: Sources
https://www.cnbc.com/2020/09/05/goldman-sachs-joins-syndicate-for-ant-ipo-of-up-to-30-billion-
sources.html

[ ] 4 Ways U.S. Investors Can Get a Piece of Ant Group’s IPO
https://www.fool.com/investing/2020/09/15/4-ways-us-investors-can-get-a-piece-of-ant-groups/

Why We May Have to Deregister (and Delist) Communist Chinese Shares from US Markets
https://globaleconomicwarfare.com/2020/05/why-we-may-have-to-deregister-and-delist-communist-
chinese-shares-from-us-markets/

Stop China’s predatory investments before the US becomes its next victim
https://www.defensenews.com/opinion/commentary/2020/04/17/stop-chinas-predatory-investments-
before-the-us-becomes-its-next-victim/

https://www.economicwarroom.com
https://justthenews.com/nation/technology/critics-say-40-billion-ant-group-ipo-could-fund-chinas-human-rights-abuses-risk
https://justthenews.com/nation/technology/critics-say-40-billion-ant-group-ipo-could-fund-chinas-human-rights-abuses-risk
https://www.theepochtimes.com/chinese-fintech-giant-poses-risks-to-american-investors-warns-advocacy-group_3507300.html
https://www.theepochtimes.com/chinese-fintech-giant-poses-risks-to-american-investors-warns-advocacy-group_3507300.html
https://finance.yahoo.com/news/ant-mega-ipo-set-group-031858597.html
https://www.cnn.com/2020/08/26/tech/ant-group-ipo-hnk-intl/index.html
https://seekingalpha.com/article/4374189-ant-groups-regulatory-risks-are-concerning-for-alibaba
https://presentdangerchina.org/2020/09/committee-calls-on-hong-kong-stock-exchange-u-s-investment-banks/
https://presentdangerchina.org/2020/09/committee-calls-on-hong-kong-stock-exchange-u-s-investment-banks/
https://www.barrons.com/articles/ant-could-be-a-massive-ipo-investors-are-already-looking-for-other-big-debuts-in-emerging-markets-51599232018
https://www.barrons.com/articles/ant-could-be-a-massive-ipo-investors-are-already-looking-for-other-big-debuts-in-emerging-markets-51599232018
https://www.cnbc.com/2020/09/16/stock-market-today-its-time-to-invest-in-china-etf-analyst-says.html
https://www.cnbc.com/2020/09/05/goldman-sachs-joins-syndicate-for-ant-ipo-of-up-to-30-billion-sources.html
https://www.cnbc.com/2020/09/05/goldman-sachs-joins-syndicate-for-ant-ipo-of-up-to-30-billion-sources.html
https://www.fool.com/investing/2020/09/15/4-ways-us-investors-can-get-a-piece-of-ant-groups/
https://globaleconomicwarfare.com/2020/05/why-we-may-have-to-deregister-and-delist-communist-chinese-shares-from-us-markets/
https://globaleconomicwarfare.com/2020/05/why-we-may-have-to-deregister-and-delist-communist-chinese-shares-from-us-markets/
https://www.defensenews.com/opinion/commentary/2020/04/17/stop-chinas-predatory-investments-before-the-us-becomes-its-next-victim/
https://www.defensenews.com/opinion/commentary/2020/04/17/stop-chinas-predatory-investments-before-the-us-becomes-its-next-victim/
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China’s infiltration of U.S. capital markets is a national security concern
https://www.washingtonpost.com/opinions/2019/06/13/chinas-infiltration-us-capital-markets-is-national-
security-concern/

[ ] CPDC Warns ‘Beijing’s Bankers’ on Wall Street to Disclose Fully Material Risks in Deals with ‘Communist 
Chinese Military Companies’
https://presentdangerchina.org/2020/09/cpdc-warns-beijings-bankers-on-wall-street-to-disclose-fully-
material-risks/ 

Why is Wall Street expanding in China?
https://www.economist.com/leaders/2020/09/03/why-is-wall-street-expanding-in-china

Why We Shouldn’t Be Funding Our Adversary

China’s growing economic and military strength can be a ‘dilemma’ for U.S. investors
https://www.cnbc.com/2020/09/25/chinas-military-power-implications-for-american-companies-
investors.html

[ ] Danish pension fund blacklists China, dumping €54m equities, bonds 
https://www.ipe.com/news/danish-pension-fund-blacklists-china-dumping-54m-equities-bonds/10047996.
article

[ ] Are We Now Buying the Rope On Which We Will Hang?
https://globaleconomicwarfare.com/2015/12/are-we-now-buying-the-rope-on-which-we-will-hang/

Servicemen’s Savings Shouldn’t Fund Russia and China
https://www.wsj.com/articles/servicemens-savings-shouldnt-fund-russia-and-china-11571873025

Expert: U.S. Should See China as ‘Number One’ Adversary, Not Trading Partner
https://news.usni.org/2017/09/15/expert-u-s-see-china-number-one-adversary-not-trading-partner

Risks to Our Financial Integrity

[ ] Barclays and HSBC shares fall after reports of alleged suspicious transfers
https://www.theguardian.com/business/2020/sep/21/barclays-hsbc-shares-standard-chartered

Deadly B.C. shooting shows link between money laundering and violence: Eby
https://vancouversun.com/news/deadly-b-c-shooting-shows-link-between-money-laundering-and-
violence-eby

Banks Suspected Illegal Activity, but Processed Big Transactions Anyway
https://www.nytimes.com/2020/09/20/business/fincen-banks-suspicious-activity-reports-buzzfeed.html

[ ] FinCEN Files: HSBC moved Ponzi scheme millions despite warning
https://www.bbc.com/news/uk-54225572

https://www.economicwarroom.com
https://www.washingtonpost.com/opinions/2019/06/13/chinas-infiltration-us-capital-markets-is-national-security-concern/
https://www.washingtonpost.com/opinions/2019/06/13/chinas-infiltration-us-capital-markets-is-national-security-concern/
https://presentdangerchina.org/2020/09/cpdc-warns-beijings-bankers-on-wall-street-to-disclose-fully-material-risks/
https://presentdangerchina.org/2020/09/cpdc-warns-beijings-bankers-on-wall-street-to-disclose-fully-material-risks/
https://www.economist.com/leaders/2020/09/03/why-is-wall-street-expanding-in-china
https://www.cnbc.com/2020/09/25/chinas-military-power-implications-for-american-companies-investors.html
https://www.cnbc.com/2020/09/25/chinas-military-power-implications-for-american-companies-investors.html
https://www.ipe.com/news/danish-pension-fund-blacklists-china-dumping-54m-equities-bonds/10047996.article
https://www.ipe.com/news/danish-pension-fund-blacklists-china-dumping-54m-equities-bonds/10047996.article
https://globaleconomicwarfare.com/2015/12/are-we-now-buying-the-rope-on-which-we-will-hang/
https://www.wsj.com/articles/servicemens-savings-shouldnt-fund-russia-and-china-11571873025
https://news.usni.org/2017/09/15/expert-u-s-see-china-number-one-adversary-not-trading-partner
https://www.theguardian.com/business/2020/sep/21/barclays-hsbc-shares-standard-chartered
https://vancouversun.com/news/deadly-b-c-shooting-shows-link-between-money-laundering-and-violence-eby
https://vancouversun.com/news/deadly-b-c-shooting-shows-link-between-money-laundering-and-violence-eby
https://www.nytimes.com/2020/09/20/business/fincen-banks-suspicious-activity-reports-buzzfeed.html
https://www.bbc.com/news/uk-54225572
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China Emerging as an Increasing Driver of Global Illicit Finance Risk
https://www.finintegrity.com/uploads/8/7/8/0/87802750/2019.08.30_-_policyalert_-_china.pdf

About Unrestricted Warfare

To Win without Fighting
https://www.usmcu.edu/Outreach/Marine-Corps-University-Press/Expeditions-with-MCUP-digital-journal/
To-Win-without-Fighting/

The US-China Cold War Has Already Started
https://thediplomat.com/2020/07/the-us-china-cold-war-has-already-started/

Front Line Dispatch from China’s Economic War Against the U.S.
https://amgreatness.com/2020/09/16/front-line-dispatch-from-chinas-economic-war-against-the-u-s/

Barr Urged to Designate CCP a ‘Transnational Criminal Organization’
https://www.theepochtimes.com/ag-barr-urged-to-designate-the-ccp-a-transnational-criminal-
organization_3444624.html

[ ] Chinese General Calls for Attack on American Finances
https://globaleconomicwarfare.com/2016/02/chinese-general-calls-for-attack-on-american-finances/

[ ] This is Unrestricted Warfare Whether We Admit It or Not
https://globaleconomicwarfare.com/2015/06/this-is-unrestricted-warfare-whether-we-admit-it-or-not/

[ ] When Chinese Investment is Unrestricted Warfare
https://globaleconomicwarfare.com/2018/05/when-chinese-investment-is-unrestricted-warfare/

[ ] 09/17/20, EP105, IMPORTANT! China’s Unrestricted Warfare
https://d3n8a8pro7vhmx.cloudfront.net/economicwarroom/pages/786/attachments/
original/1600205985/ep105_Economic_Battle_Plan™_Unrestricted_Warfare.pdf?1600205985

About Displacing the U.S. Dollar

‘One day everyone will use China’s digital currency’
https://www.bbc.com/news/business-54261382

The New Cold War Is Financial
https://www.rusi.org/commentary/new-cold-war-financial

[ ] China Wants to Crash Our Dollar but We Can Stop Them
https://globaleconomicwarfare.com/2020/08/china-wants-to-crash-our-dollar-but-we-can-stop-them/

[ ] Don’t Miss the Chinese Warning: The Dollar is at Risk
https://globaleconomicwarfare.com/2013/10/dont-miss-the-chinese-warning-the-dollar-is-at-risk/

https://www.economicwarroom.com
https://www.finintegrity.com/uploads/8/7/8/0/87802750/2019.08.30_-_policyalert_-_china.pdf
https://www.usmcu.edu/Outreach/Marine-Corps-University-Press/Expeditions-with-MCUP-digital-journal/To-Win-without-Fighting/
https://www.usmcu.edu/Outreach/Marine-Corps-University-Press/Expeditions-with-MCUP-digital-journal/To-Win-without-Fighting/
https://thediplomat.com/2020/07/the-us-china-cold-war-has-already-started/
https://amgreatness.com/2020/09/16/front-line-dispatch-from-chinas-economic-war-against-the-u-s/
https://www.theepochtimes.com/ag-barr-urged-to-designate-the-ccp-a-transnational-criminal-organization_3444624.html
https://www.theepochtimes.com/ag-barr-urged-to-designate-the-ccp-a-transnational-criminal-organization_3444624.html
https://globaleconomicwarfare.com/2016/02/chinese-general-calls-for-attack-on-american-finances/
https://globaleconomicwarfare.com/2015/06/this-is-unrestricted-warfare-whether-we-admit-it-or-not/
https://globaleconomicwarfare.com/2018/05/when-chinese-investment-is-unrestricted-warfare/
https://d3n8a8pro7vhmx.cloudfront.net/economicwarroom/pages/786/attachments/original/1600205985/ep105_Economic_Battle_Plan
https://d3n8a8pro7vhmx.cloudfront.net/economicwarroom/pages/786/attachments/original/1600205985/ep105_Economic_Battle_Plan
https://www.bbc.com/news/business-54261382
https://www.rusi.org/commentary/new-cold-war-financial
https://globaleconomicwarfare.com/2020/08/china-wants-to-crash-our-dollar-but-we-can-stop-them/
https://globaleconomicwarfare.com/2013/10/dont-miss-the-chinese-warning-the-dollar-is-at-risk/
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[ ] Chinese Advisor Calls for End of Dollar as Chinese People Load up on Gold
https://globaleconomicwarfare.com/2014/02/chinese-advisor-calls-for-end-of-dollar-as-chinese-people-
load-up-on-gold/

[ ] Why is the Virus Smiling?
https://globaleconomicwarfare.com/2020/03/why-is-the-virus-smiling

Note: The Economic Battle Plan™ contains hyperlinks to other Internet sites not under the editorial control of EWR-Media Holdings, LLC. These hyperlinks are 

not express or implied endorsements or approvals by EWR-Media Holdings, LLC, of any products, services or information available from these 3rd party 

sites. Links to these 3rd party sites are open source links that may require subscription or registration.

https://www.economicwarroom.com
https://globaleconomicwarfare.com/2014/02/chinese-advisor-calls-for-end-of-dollar-as-chinese-people-load-up-on-gold/
https://globaleconomicwarfare.com/2014/02/chinese-advisor-calls-for-end-of-dollar-as-chinese-people-load-up-on-gold/
https://globaleconomicwarfare.com/2020/03/why-is-the-virus-smiling


ANT IPO - A DANGER TO AMERICA  3.107
CLEARED FOR RELEASE 10/01/2020 [Economic Battle PlanTM points: 97

page 28

 

  

 

   
 

 

 

RISK PROFILE:  ANT TECHNOLOGY GROUP 
 

September 6, 2020 
 
 
 
 

Summary of Risk Factors 

 
1.    Failed MoneyGram Acquisition in the U.S 
 
2.    Role in Mass Detention and Surveillance in 
       the Xinjiang Uyghur Autonomous Region (XUAR)  
 
3.    Military Dual-Use Potential  
 
4.    Participation in Social Credit System Construction 
 
5.    Data Collection and Privacy Concerns 
 
6.    Chinese Government Ties and Influence 
 
7.    Vulnerability to Escalating Geopolitical Tensions 
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Background 
 

Ant Technology Group (Ant Group), formerly known as Ant Financial Services Group, is a 

partially owned (33%) subsidiary of Chinese e-commerce giant Alibaba Group Holding (BABA: 

NYSE) that primarily provides financial technology (fintech) products and services. The 

company’s recent name change (in June 2020) has been characterized as intended to reflect better 

its transition from a financial services provider to a global technology provider that connects 

businesses across industries.1  

 

Of Ant Group’s 1.2 billion users, the vast majority (900 million) reside in mainland China, where 

the company’s estimated $150 billion market capitalization is derived from a 53.8% share of 

China’s mobile payment market. Ant Group’s Alipay payment platform is active in 50 countries, 

supports 27 currencies, and currently maintains partnerships with over 250 overseas financial 

institutions and payment solution providers that primarily support Chinese travelers and foreign 

customers using Chinese e-commerce sites. In contrast, Ant Group’s largest competitor PayPal 

serves 346 million active users across 190 countries and supports 25 currencies, with about 4 

million U.S. users.2 PayPal’s valuation at the time of its IPO in 2015 was $46.6 billion.  

 

 

 

Industry Leadership  
 

Ant Group and Alibaba are based in Hangzhou, the capital city of Zhejiang Province. Hangzhou 

is a major hub for China’s financial technology industry and is considered the “capital of Chinese 

e-commerce.” According to municipal government guidelines issued in May 2019, Hangzhou 

seeks to become a global fintech leader, which it says it is doing through pledged policy 

guarantees, intellectual support, and talent resources. Hangzhou’s efforts to nurture a technology 

industry are bolstered by its proximity to the Qiantang River Financial Harbor and the Hangzhou 

West Science and Technology Corridor, as well as its participation in the "Thousand Talents" 

recruitment program that brings overseas high-level specialists to the city.3  Like other of China’s 

“innovation” hubs, however, the regional industry – and the government’s role in fostering it – 

 
1 https://www.wsj.com/articles/jack-mas-fintech-giant-ant-to-drop-financial-from-its-name-

11592822997?mod=tech_lead_pos2  
2 https://www.axios.com/alibaba-alipay-america-expansion-walgreens-118df09f-55f6-425f-b3e7-d5a77ccf1a5e.html 
3 https://news.caijingmobile.com/article/detail/396538?source_id=40  

https://www.wsj.com/articles/jack-mas-fintech-giant-ant-to-drop-financial-from-its-name-11592822997?mod=tech_lead_pos2
https://www.wsj.com/articles/jack-mas-fintech-giant-ant-to-drop-financial-from-its-name-11592822997?mod=tech_lead_pos2
https://www.axios.com/alibaba-alipay-america-expansion-walgreens-118df09f-55f6-425f-b3e7-d5a77ccf1a5e.html
https://news.caijingmobile.com/article/detail/396538?source_id=40
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exists under the shadow of allegations of a protracted, multi-decade effort by Beijing to acquire 

foreign technology and intellectual property via theft and coercion. 

 

Ant Group is a leader in the fintech industry in Hangzhou, which ranks second only to Beijing as 

the Chinese city with the highest number of blockchain companies. Moreover, Hangzhou was 

even selected by the UN International Telecommunication Union’s (ITU) Digital Currency 

Laboratory to host its Chinese headquarters.4 The world’s first blockchain-based electronic wallet 

cross-border remittance service was launched in Hong Kong in June 2018 using Alipay HK (a 

wholly owned subsidiary of Ant Group) and Hangzhou launched the country’s first blockchain 

electronic seal platform through AntChain in July 2020.5 

 

Ant Group’s main advantage in this field has been attributed to its qualification as the company 

with the largest number of blockchain patents in the world and its resulting ability to provide 

Ant Group’s Ant Financial Blockchain platform with a robust technical support team.6 The 

company’s domestic market share (described above) and its relationship with the Chinese 

government, however, also denote the favor with which the company is viewed by Beijing, 

another asset serving the company in the international market place. 

 

 

 

Financial and Fiduciary Risk Factors 
 

Ant Group filed its prospectus with the Hong Kong Stock Exchange on August 25, 2020, ahead 

of what is expected to be the largest initial public offering (IPO) in history. The company’s public 

valuation is currently estimated at $225 billion.7 In one of its filings, Ant disclosed that it plans to 

sell shares worth at least 10% of its share capital, suggesting that the IPO could attract up to $30 

billion or more, according to recent reporting.8 Ant Group will list an undisclosed number of H-

Shares and A-Shares on the Hong Kong and Shanghai Stock Exchanges, respectively. The IPO is 

being managed by China International Capital Corporation (CICC) and American firms 

 
4 https://news.8btc.com/chinas-first-itu-digital-fiat-currency-lab-is-established-in-hangzhou  
5 https://www.chainnews.com/articles/734317580773.htm  
6 https://technode.com/2020/07/03/alibaba-leads-global-blockchain-patent-but-china-lags-behind-us-and-s-korea/ 
7 https://www1.hkexnews.hk/app/sehk/2020/102484/documents/sehk20082500535.pdf 
8 https://www.reuters.com/article/us-ant-group-ipo/ant-group-plans-to-raise-more-funds-in-shanghai-than-hong-

kong-in-giant-ipo-sources-idUSKBN25T15U  

https://news.8btc.com/chinas-first-itu-digital-fiat-currency-lab-is-established-in-hangzhou
https://www.chainnews.com/articles/734317580773.htm
https://technode.com/2020/07/03/alibaba-leads-global-blockchain-patent-but-china-lags-behind-us-and-s-korea/
https://www1.hkexnews.hk/app/sehk/2020/102484/documents/sehk20082500535.pdf
https://www.reuters.com/article/us-ant-group-ipo/ant-group-plans-to-raise-more-funds-in-shanghai-than-hong-kong-in-giant-ipo-sources-idUSKBN25T15U
https://www.reuters.com/article/us-ant-group-ipo/ant-group-plans-to-raise-more-funds-in-shanghai-than-hong-kong-in-giant-ipo-sources-idUSKBN25T15U
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Citigroup, JP Morgan Chase, Morgan Stanley and, as per reports published on September 5, 

Goldman Sachs as the joint lead managers.9 

 

The predicted magnitude and potential profitability of the IPO has drawn substantial interest 

from U.S. investors, who will be able to access the company’s A Shares and H Shares through 

their reportedly imminent inclusion in emerging markets and international indexes and, as a 

result, those Exchange-Traded Funds (notably those managed by Black Rock and Vanguard) and 

other financial products that benchmark against these indexes. 

 

According to the Center for Financial Research and Analysis, however, U.S. investors will likely 

gain first exposure to Ant Group securities through Renaissance Capital’s International IPO 

ETF.10 Analysts expect an expedited timeline for the company’s inclusion in other major ETFs, 

such as the Vanguard FTSE Emerging Markets and the iShares Core MSCI Emerging Markets 

ETFs, given the size and liquidity of Ant Group. As a result, Ant Group is on track to benefit 

substantially from inclusion in these U.S. indexes, tracked by trillions of dollars in ETFs, despite 

national security concerns keeping the company, in other circumstances, from making inroads 

into the U.S. economy, most notably demonstrated in the failure of its planned acquisition of 

American digital financial services company MoneyGram International in 2018. 

 

Ant Group’s Hong Kong Stock Exchange prospectus discloses potential financial technology and 

e-commerce sectoral risks, but largely glosses over other important risk factors that potentially 

threaten the firm's corporate reputation, such as the company’s ties (through ownership and 

business involvements) with the Chinese Communist Party (CCP). In our view, it also 

inadequately addresses the national security- and human rights-related risks associated with data 

security and privacy concerns (the 55-page “Risk Factors” section of the prospectus begins on 

page 30).11 

 

Moreover, some observers have suggested that Ant Group’s decision to go public in Hong Kong 

and Shanghai stems from Beijing's concern over the significant bipartisan political activism that 

has developed over the past year related to China's corporate presence in the U.S. capital markets, 

which has been led both by the Congress and the Trump Administration. 

 

 
9 https://www.bloomberg.com/news/articles/2020-09-05/ant-is-said-to-hire-goldman-sachs-as-joint-lead-manager-for-

ipo?sref=x6YSiRFO  
10 https://www.cnbc.com/2020/07/24/ant-financial-ipo-using-etfs-to-play-the-historic-dual-listing.html 
11 https://www1.hkexnews.hk/app/sehk/2020/102484/documents/sehk20082500535.pdf  

https://www.bloomberg.com/news/articles/2020-09-05/ant-is-said-to-hire-goldman-sachs-as-joint-lead-manager-for-ipo?sref=x6YSiRFO
https://www.bloomberg.com/news/articles/2020-09-05/ant-is-said-to-hire-goldman-sachs-as-joint-lead-manager-for-ipo?sref=x6YSiRFO
https://www.cnbc.com/2020/07/24/ant-financial-ipo-using-etfs-to-play-the-historic-dual-listing.html
https://www1.hkexnews.hk/app/sehk/2020/102484/documents/sehk20082500535.pdf
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Some of the issues of concern to these policy-makers during this period appear present in Ant 

Group, such as the right that the company maintains under Chinese law, despite not being 

technically state-owned, to avoid disclosing financial information. Ant Group’s dual listing in 

Hong Kong and Shanghai would appear to situate the company outside of the purview of the 

U.S. government's Public Company Accounting Oversight Board (PCAOB) and its periodic 

inspections of audits.  Even for Chinese companies actually listing in the U.S. capital markets, 

however, China has routinely interdicted the PCAOB’s efforts to review Chinese auditing 

procedures, which are otherwise mandatory under U.S. securities laws (e.g., the Sarbanes-Oxley 

Act).12 

 

In the absence of PCAOB oversight (as the company will not be U.S.-listed), American investors 

in the company following the IPO – through both passive and active investment vehicles – could 

well be subject to an elevated, if not undue, level of risk. In short, Ant Group’s IPO falls within a 

larger pattern of Chinese enterprises that, to the detriment of American investors, have been 

permitted entry into the U.S. capital markets without having to provide comparable levels of 

disclosure and transparency required of their U.S.-based corporate counterparts.  

 

This leaves to Beijing’s discretion decisions concerning what parts of a company’s financials are 

considered national security concerns and therefore off-limits to U.S. investors and regulators. 

Addressing this long-standing, preferential regulatory treatment accorded China by the 

Securities and Exchange Commission will likely call for fiduciaries to perform more 

comprehensive and deeper diligence and exercise enhanced fiduciary responsibility, neither of 

which are in evidence today. 

 

 

 

Risk Factors 
 

1. Failed MoneyGram Acquisition in the U.S. 
 

In 2018, Ant Financial attempted a $1.2 billion acquisition of MoneyGram International, a Dallas-

based digital payment and money transfer platform. The deal collapsed after the companies 

abandoned their filing for a required review by the Committee on Foreign Investment in the 

United States (CFIUS), after they were informed that clearance would not be forthcoming due to 

 
12 https://pcaobus.org/International/Pages/China-Related-Access-Challenges.aspx 

https://pcaobus.org/International/Pages/China-Related-Access-Challenges.aspx
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perceived national security risk.13 The acquisition would have granted Ant Financial access to the 

entirety of MoneyGram’s mobile user accounts, as well as its $2.4 billion bank.  

 

❖ Given that the Chinese government owns an approximately 15% stake in the company, 

Congressman Robert Pittenger (R-NC) wrote in the Wall Street Journal that, “If [the 

acquisition was to be] approved, the Chinese government would gain significant access 

to, and information on, financial markets and specific international consumer money 

flows.”14  

 

❖ Lawmakers also expressed concern over the proximity of MoneyGram’s headquarters and 

money transfer agents to U.S. military bases and its use by many service members to send 

remittances home. Sen. Jerry Moran (R-KN) said in an interview that, “Part of 

[lawmakers’] concern is that [MoneyGram] provides services to military men and women 

and their families, and access to that kind of data creates potential for information you do 

not want others to have.”15 

 

In a separate incident, Euronet Worldwide entered into a bidding war with Ant Group in March 

2017 over MoneyGram, positioning itself as the safer alternative with respect to national security 

and data privacy concerns, but was outbid. Following the collapse of Ant Group’s MoneyGram 

acquisition, Euronet issued a statement: 

 

“We will continue to advocate that, in view of its ownership and its practices, Ant Financial does 

not meet the standards to assume the responsibilities of a U.S. money transmitter.  This includes 

demonstrating an ability to protect sensitive personal information on U.S. citizens and military 

personnel as well as the need to uphold and participate in U.S. Federal and State efforts related to 

regulating anti-terrorism financing and money laundering.”16 

 

 

 

 

 

 
13 https://www.sec.gov/Archives/edgar/data/1273931/000119312518000668/d517771d8k.htm 
14 https://www.wsj.com/articles/check-chinas-financial-investments-in-the-u-s-1487700633 
15 https://www.washingtonpost.com/news/josh-rogin/wp/2017/07/19/chinas-jack-ma-has-penetrated-the-trump-

administration-and-he-knows-what-he-wants/ 
16 https://ir.euronetworldwide.com/index.php/news-releases/news-release-details/euronet-worldwide-comments-

moneygram-and-ant-financial-cfius 

https://www.sec.gov/Archives/edgar/data/1273931/000119312518000668/d517771d8k.htm
https://www.wsj.com/articles/check-chinas-financial-investments-in-the-u-s-1487700633
https://www.washingtonpost.com/news/josh-rogin/wp/2017/07/19/chinas-jack-ma-has-penetrated-the-trump-administration-and-he-knows-what-he-wants/
https://www.washingtonpost.com/news/josh-rogin/wp/2017/07/19/chinas-jack-ma-has-penetrated-the-trump-administration-and-he-knows-what-he-wants/
https://ir.euronetworldwide.com/index.php/news-releases/news-release-details/euronet-worldwide-comments-moneygram-and-ant-financial-cfius
https://ir.euronetworldwide.com/index.php/news-releases/news-release-details/euronet-worldwide-comments-moneygram-and-ant-financial-cfius
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2. Role in Mass Detention and Surveillance in the 
Xinjiang Uyghur Autonomous Region (XUAR) 

 

Ant Group and Alibaba are both investors in Megvii Technology, an artificial intelligence (AI) 

startup that specializes in facial recognition technology.17 Both companies are also customers of 

Megvii: Ant Group has used the company’s Face++ system to power restaurant payment concepts 

and Alibaba uses Face++ to analyze CCTV networks for incident reporting through its City Brain 

platform.18 In addition to its various commercial applications, Face++ was identified in May 2019 

as a component of the Integrated Joint Operations Platform (IJOP) used by police and other 

authorities in Xinjiang for mass surveillance purposes.  

 

The human rights organization that had initially flagged the use of Face++ in IJOP, however, 

issued a correction one month later stating that Megvii did not appear to have collaborated on 

IJOP and its Face++ code in the app appeared “inoperable.“19 Nevertheless, Megvii was 

sanctioned by the U.S. government and added to the Entity List maintained by Commerce 

Department‘s Bureau of Industry and Security (BIS) in October 2019 for having been “implicated 

in human rights violations and abuses in the implementation of China's campaign of repression, 

mass arbitrary detention, and high-technology surveillance in the XUAR.”20 

 

 

3. Military Dual-Use Potential 
 

The Chinese military-industrial complex is rapidly modernizing through the integration of 

military and civilian technology, particularly in the areas of artificial intelligence (AI) and big 

data. Alibaba has been identified by the U.S. government as a leading participant in this program, 

known as military-civil fusion.21 China, like certain other countries, is engaged in big data 

research for national defense purposes, with a focus on building advanced data aggregation and 

processing capabilities to advance, for example, military intelligence-gathering and analysis.  

 

 
17 https://techcrunch.com/2019/08/26/megvii-the-chinese-startup-unicorn-known-for-facial-recognition-tech-files-to-

go-public-in-hong-kong/  
18 https://bernardmarr.com/default.asp?contentID=1883  
19 https://www.scmp.com/tech/start-ups/article/3013229/ai-unicorn-megvii-not-behind-app-used-surveillance-

xinjiang-says  
20 https://www.federalregister.gov/documents/2019/10/09/2019-22210/addition-of-certain-entities-to-the-entity-list 
21 https://cn.wsj.com/articles/%E4%B8%AD%E5%9B%BD%E5%80%9F%E6%B0%91%E8%90%A5% 

%BC%81%E4%B8%9A%E6%8F%90%E5%8D%87%E5%86%9B%E5%8A%9B%E5%BC%95%E8%B5%B7%E7%BE%8E%

E5%9B%BD%E8%AD%A6%E6%83%95-11569460807  

https://techcrunch.com/2019/08/26/megvii-the-chinese-startup-unicorn-known-for-facial-recognition-tech-files-to-go-public-in-hong-kong/
https://techcrunch.com/2019/08/26/megvii-the-chinese-startup-unicorn-known-for-facial-recognition-tech-files-to-go-public-in-hong-kong/
https://bernardmarr.com/default.asp?contentID=1883
https://www.scmp.com/tech/start-ups/article/3013229/ai-unicorn-megvii-not-behind-app-used-surveillance-xinjiang-says
https://www.scmp.com/tech/start-ups/article/3013229/ai-unicorn-megvii-not-behind-app-used-surveillance-xinjiang-says
https://www.federalregister.gov/documents/2019/10/09/2019-22210/addition-of-certain-entities-to-the-entity-list
https://cn.wsj.com/articles/%E4%B8%AD%E5%9B%BD%E5%80%9F%E6%B0%91%E8%90%A5%25
https://cn.wsj.com/articles/%E4%B8%AD%E5%9B%BD%E5%80%9F%E6%B0%91%E8%90%A5%E4%BC%81%E4%B8%9A%E6%8F%90%E5%8D%87%E5%86%9B%E5%8A%9B%E5%BC%95%E8%B5%B7%E7%BE%8E%E5%9B%BD%E8%AD%A6%E6%83%95-11569460807
https://cn.wsj.com/articles/%E4%B8%AD%E5%9B%BD%E5%80%9F%E6%B0%91%E8%90%A5%E4%BC%81%E4%B8%9A%E6%8F%90%E5%8D%87%E5%86%9B%E5%8A%9B%E5%BC%95%E8%B5%B7%E7%BE%8E%E5%9B%BD%E8%AD%A6%E6%83%95-11569460807
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❖ In January 2019, the regional representative for Alibaba reportedly met with the 

Municipal Development and Reform Commission of Xi‘an province to discuss the 

potential for cooperating on military-civil fusion opportunities alongside Xi‘an-based 

information technology companies.22 

 

❖ During the PLA Academy of Military Science's first annual military big data forum in July 

2018, where military, academic, and corporate leaders discussed ways to transition the 

benefits and technologies of e-commerce to national defense, an Alibaba Cloud 

Computing executive made a presentation on the role of big data in urban governance 

through services such as monitoring and early warning, emergency command, intelligent 

decision-making, and operational linkage.23 

 

 

4. Participation in Social Credit System Construction  
 

One of Ant Group’s subsidiaries, Zhima Credit Management (Sesame Credit), is among the eight 

private companies that received provisional permissions from the People’s Bank of China (PBOC) 

in January 2015 to facilitate the development of credit scores using their existing access to data. 

The private credit scoring programs were intended to supplement the state-run personal credit 

database.  Using large-scale data collection and analysis, this personal credit database reportedly 

assigns scores to its citizens based not just on their economic reputations, but also on their social 

track records.24 Citizens then receive benefits and rewards (or punishments) throughout their 

daily lives based on how they have scored.25  

 

❖ In August 2016, Ant Financial signed a memorandum of cooperation with China’s 

National Development and Reform Commission (NDRC) to implement “joint rewards 

and punishments.” According to CEO Jing Xiandong, Zhima Credit would, under the 

banner of Ant Financial, “share information collected on trustworthiness and 

untrustworthiness with the State Credit Information-Sharing Platform in a timely manner 

and in accordance with the relevant laws, regulations, and supervisory requirements.”26  

 

 
22 https://chuansongme.com/n/2772062852631; https://kuaibao.qq.com/s/20190117A14NK300?refer=spider  
23 http://www.d1net.com/bigdata/news/530236.html  
24 https://www.wsj.com/articles/chinas-new-tool-for-social-control-a-credit-rating-for-everything-1480351590 
25 https://www.businessinsider.com/china-social-credit-system-punishments-and-rewards-explained-2018-4 
26 https://s3.amazonaws.com/public-inspection.federalregister.gov/2019-22210.pdf 

https://chuansongme.com/n/2772062852631
https://kuaibao.qq.com/s/20190117A14NK300?refer=spider
http://www.d1net.com/bigdata/news/530236.html
https://www.wsj.com/articles/chinas-new-tool-for-social-control-a-credit-rating-for-everything-1480351590
https://www.businessinsider.com/china-social-credit-system-punishments-and-rewards-explained-2018-4
https://s3.amazonaws.com/public-inspection.federalregister.gov/2019-22210.pdf


 
  

 
 
 

   
1010 WISCONSIN AVENUE, NW         SUITE 250         WASHINGTON, DC 20007          WWW.RWRADVISORY.COM 

 

8 

❖ As of July 2017, Zhima Credit was the most popular of the eight government approved 

companies operating in this space and had successfully expanded its services beyond 

credit provision to general trustworthiness using financial data from Alibaba and Ant 

Financial to evaluate user identities, online activity, and social networks.27 Of the eight 

companies, Zhima Credit and Tencent Credit held the largest amounts of customer data 

at their disposal.28  

 

Due to inconsistencies between the credit scores generated by the eight companies, perceived 

overreach by leading provider Zhima Credit, and concerns about a potential credit data 

oligarchy, PBOC revoked their permissions in February 2018 and instead made them 

shareholders in a new unified personal credit information platform known as Baihang Credit 

Scoring.29 Baihang Credit is now the only Chinese entity with permissions to conduct both 

personal and enterprise credit rating operations.  

 

Baihang Credit stated in July 2020 that it had signed data integration sharing agreements with 

nearly 1,000 organizations.30 It also claims to have received “very considerable support [from 

shareholders] with regard to the five areas of systems development, product R&D, technical 

strength (personnel), market expansion, and the sharing of lending information.“ It is unclear 

whether Ant Group and Zhima Credit are among these shareholders, as, in September 2019, it 

was reported that Ant Group had declined to provide Baihang Credit with access to Zhima 

Credit‘s vast trove of data (including its data on individuals from various Alibaba e-commerce 

sites and finance products including Taobao, Tianmao, and Alipay).31, 32 Ant Group’s reluctance 

at the time, however, was attributed to competitive concerns it had over the value of its data, not 

necessarily to data privacy issues. 

 

 

 

 

 
27 https://www.piie.com/system/files/documents/pb18-1.pdf  
28 https://www.business-humanrights.org/en/latest-news/china-alibaba-and-tencent-refuse-to-share-loans-data-with-

government-backed-credit-scoring-company/  
29 http://www.xinhuanet.com/english/2018-02/22/c_136991905.htm; https://www.caixinglobal.com/2018-05-28/launch-

of-unified-platform-boots-private-firms-from-personal-credit-business-101258187.html  
30 http://www.chinabankingnews.com/2020/07/23/baihang-credit-amasses-data-on-130-million-borrowers-in-china  
31 https://www.whatsonweibo.com/baihang-and-the-eight-personal-credit-programmes-a-credit-leap-forward/; 

https://www.ft.com/content/93451b98-da12-11e9-8f9b-77216ebe1f17  
32 http://www.chinabankingnews.com/2019/09/26/baihang-credit-enters-cooperative-discussions-with-alibaba-and-

tencent/  

https://www.piie.com/system/files/documents/pb18-1.pdf
https://www.business-humanrights.org/en/latest-news/china-alibaba-and-tencent-refuse-to-share-loans-data-with-government-backed-credit-scoring-company/
https://www.business-humanrights.org/en/latest-news/china-alibaba-and-tencent-refuse-to-share-loans-data-with-government-backed-credit-scoring-company/
http://www.xinhuanet.com/english/2018-02/22/c_136991905.htm
https://www.caixinglobal.com/2018-05-28/launch-of-unified-platform-boots-private-firms-from-personal-credit-business-101258187.html
https://www.caixinglobal.com/2018-05-28/launch-of-unified-platform-boots-private-firms-from-personal-credit-business-101258187.html
http://www.chinabankingnews.com/2020/07/23/baihang-credit-amasses-data-on-130-million-borrowers-in-china
https://www.whatsonweibo.com/baihang-and-the-eight-personal-credit-programmes-a-credit-leap-forward/
https://www.ft.com/content/93451b98-da12-11e9-8f9b-77216ebe1f17
http://www.chinabankingnews.com/2019/09/26/baihang-credit-enters-cooperative-discussions-with-alibaba-and-tencent/
http://www.chinabankingnews.com/2019/09/26/baihang-credit-enters-cooperative-discussions-with-alibaba-and-tencent/
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5. Data Collection and Privacy Concerns 
 

The fintech sector inherently faces heightened cybersecurity risk, with personal and financial user 

data (connected to banks and other financial institutions) subject to theft or breaches of privacy. 

Having one company act as the sole arbiter of payments creates easier access for ill-intentioned 

actors to breach and access sensitive individual and institutional data, including but not limited 

to data on finances, social networks, and location. These concerns are exacerbated by the reality 

that even “private” Chinese companies are beholden to Chinese government interests, and that 

the government’s data appropriation powers are memorialized in national intelligence (i.e., 

Article 7 of the National Intelligence Law) and security laws and regulations. 

 

Ant Group’s poor record of privacy has been recognized by even China’s cyber watchdog, the 

Cyberspace Administration of China (CAC), which released a statement in January 2018 accusing 

the company of failing to meet national security standards for personal information. The CAC 

statement was released in response to accusations of user privacy violations after AliPay users 

found themselves automatically enrolled in a credit scoring system operated by Ant Group 

subsidiary Zhima Credit, which received access to users’ personal financial data to share with 

partners.33 

 

At the beginning of the COVID-19 epidemic in China, Ant Group introduced a system known as 

the Alipay Health Code, accessible through the Alipay mobile app, intended to help enforce 

government quarantine guidelines through color-coded indicators of health status. The system 

was reportedly developed in partnership with law enforcement authorities and includes 

programming that sends the user’s location information and other identifiers to the police, once 

certain app permissions are granted. This data-sharing arrangement has been characterized as an 

unusually direct example of private-public collaboration and setting a precedent for mass 

surveillance in China.34  

 

Additionally, Alipay often uses facial recognition technology in its payment products and 

systems, which has raised long-standing concerns over privacy and data, including with regard 

to potential fraud, account hacking via impersonation, data privacy and the possibility of 

personal data being passed on to the CCP. Other foreign governments have also expressed 

these misgivings. Earlier this month India banned Alipay and 117 other Chinese-owned or 

 
33 https://www.caixinglobal.com/2018-01-11/ant-financial-to-review-privacy-policy-after-receiving-slap-on-wrist-

101196761.html 
34 https://www.nytimes.com/2020/03/01/business/china-coronavirus-surveillance.html 

https://www.caixinglobal.com/2018-01-11/ant-financial-to-review-privacy-policy-after-receiving-slap-on-wrist-101196761.html
https://www.caixinglobal.com/2018-01-11/ant-financial-to-review-privacy-policy-after-receiving-slap-on-wrist-101196761.html
https://www.nytimes.com/2020/03/01/business/china-coronavirus-surveillance.html
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linked apps due to these data collection and privacy concerns.35  A statement by India’s Ministry 

of Electronics & IT stated with regard to the mass ban of apps, 

 

“The compilation of these data, its mining and profiling by elements hostile to national security 

and defence of India, which ultimately impinges upon the sovereignty and integrity of India, is a 

matter of very deep and immediate concern which requires emergency measures.”36  

 

 

6. Government Ties and Influence  

 

Ant Group would likely not have attained its current state of prominence without the backing of 

the Chinese government, despite being an ostensibly private enterprise, due to the government’s 

immense influence on the market. The Chinese government, for the most part, dictates the rules 

of commercial success: companies that it wants to succeed generally succeed, and companies that 

it wants to fail tend to fail.  

 

When the State Administration for Industry and Commerce released a document critical of 

Alibaba in 2015, the company lost $37 billion in market value in just four days.37 Despite founder 

Jack Ma’s insistence that the company will “only fall in love with the government and never get 

married,” the success of Alibaba and its subsidiaries represent evidence that they recognize and 

comply with these rules. More revealing is Ma’s comment during a 2017 interview, that, “As long 

as the country needs it, we are ready to dedicate Alipay to the country at any time.”38 

  

In a move that affirms the Chinese government’s oversight of even companies that are not state -

owned, Hangzhou’s municipal government introduced a new initiative in its New 

Manufacturing Plan released in September 2019: deploying government officials to 100 key 

enterprises, including Alibaba, to serve as government affairs representatives. The 

representatives will, according to a statement by Alibaba on the matter, “function as a bridge 

 
35 https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-

central-bank;  

https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-central-

bank 
36 https://pib.gov.in/PressReleasePage.aspx?PRID=1650669 
37 https://www.wenxuecity.com/news/2019/09/11/8667303.html; https://www.reuters.com/article/us-alibaba-group-

saic/alibaba-meets-with-china-regulator-controversial-report-retracted-idUSKBN0L31S020150131 
38 https://v.qq.com/x/page/f05063v2xbg.html 

https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-central-bank
https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-central-bank
https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-central-bank
https://www.scmp.com/abacus/tech/article/3029480/facial-recognition-payments-are-privacy-risk-says-china-central-bank
https://pib.gov.in/PressReleasePage.aspx?PRID=1650669
https://www.wenxuecity.com/news/2019/09/11/8667303.html
https://www.reuters.com/article/us-alibaba-group-saic/alibaba-meets-with-china-regulator-controversial-report-retracted-idUSKBN0L31S020150131
https://www.reuters.com/article/us-alibaba-group-saic/alibaba-meets-with-china-regulator-controversial-report-retracted-idUSKBN0L31S020150131
https://v.qq.com/x/page/f05063v2xbg.html
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between the government and the private sector,” and will be tasked to help with project 

implementation, policy interpretation, and communications.39 

 

In response to public concern about the potential for government control and interference that 

might result from this Hangzhou initiative, Alibaba issued a statement: 

  

“We understand this initiative... aims to foster a better business environment in support of 

Hangzhou-based enterprises. The government representative will function as a bridge to the 

private sector and will not interfere with the company’s operations.”40 

  

The Chinese government has also mandated “Party building” in the private sector – which is 

manifested in the creation of CCP cells and/or working groups within the senior management 

structures of companies – and the fintech industry is no different.41 According to the Beijing 

Internet Association, which is governed by the Beijing Municipal Committee of the CCP’s Cyber 

Security and Informatization Committee and tasked with implementing the Party and 

government's Internet policies and regulations, the top 100 Internet companies in the country 

have all established Party organizations.42 Alibaba‘s Party committee has reportedly stood up a 

sizeable team for the purposes of research and development, management, and marketing 

operations.43 

  

Externally, Alibaba and Ant Group maintain strong ties to the municipal government of 

Hangzhou and play a role in key projects. Various comments by government officials affirm the 

elevated significance of the company's network to the city’s growth and development. 

 

❖ Dai Jianping, a Standing Committee member of the CCP Hangzhou Municipal Committee 

responsible for supervising the city’s financial institutions, said during a visit to Ant 

Group in May 2020 that Hangzhou should “fully support the development of key 

 
39 https://www.reuters.com/article/us-alibaba-china-party/china-to-send-state-officials-to-100-private-firms-including-

alibaba-idUSKBN1W80DO 
40 https://fr.reuters.com/article/companyNews/idUKKBN1W80DL  
41 Alibaba Group is publicly traded on the NYSE but considered a listed ”private“ company in China, in contrast with 

”public” state-owned enterprises. http://www.globaltimes.cn/content/1064500.shtml  
42 http://news.sina.com.cn/c/nd/2018-03-26/doc-ifysrnnk1362359.shtml 
43 http://szjggw.hangzhou.gov.cn/art/2019/11/11/art_1079299_40072871.html; 

http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa9

1a03.pdf 

https://www.reuters.com/article/us-alibaba-china-party/china-to-send-state-officials-to-100-private-firms-including-alibaba-idUSKBN1W80DO
https://www.reuters.com/article/us-alibaba-china-party/china-to-send-state-officials-to-100-private-firms-including-alibaba-idUSKBN1W80DO
https://fr.reuters.com/article/companyNews/idUKKBN1W80DL
http://www.globaltimes.cn/content/1064500.shtml
http://news.sina.com.cn/c/nd/2018-03-26/doc-ifysrnnk1362359.shtml
http://szjggw.hangzhou.gov.cn/art/2019/11/11/art_1079299_40072871.html
http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa91a03.pdf
http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa91a03.pdf
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companies such as Ant Group [and] strive to achieve the mutual promotion of corporate 

innovation and government services.”44 

 

❖ One month later, Alibaba signed an agreement with the Hangzhou government during 

an annual joint meeting to accelerate the construction of China’s first digital governance 

city and to launch several projects including the second phase of the Zhejiang cloud 

computing center, the second phase of the Ant Group headquarters, and the new Cainiao 

Supply Chain Financial Industrial Park.45 

 

❖ Alibaba and Ant Group have also signed strategic cooperation agreements with other 

government entities, including the provincial government of Chengdu and the 

government of the Guangxi autonomous region, both in ceremonies attended by local 

Party committees.46 

 

 

7. Vulnerability to Escalating Geopolitical Tensions 
 

India’s technology sector has become a key battleground in its continually escalating geopolitical 

rivalry with China. In January 2020, Indian food delivery startup Zomato announced that Ant 

Group had committed to investing $150 million in the company. In late July, a Zomato investor 

noted that “Ant Group had yet to deliver two-thirds of the capital,” which Ant claims is due to 

regulatory changes in India that require foreign direct investment from any country sharing a 

land border with India to undergo a government approval process.47  

 

A military standoff on the border resulted in the deaths of 20 Indian soldiers in June, sparking a 

protest by Zomato workers in Kolkata, who burned their uniforms and were reportedly heard 

chanting, “Indian army soldiers have been killed, but Zomato loves China.”48 In response, at the 

 
44 http://szjggw.hangzhou.gov.cn/art/2019/11/11/art_1079299_40072871.html; 

http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa9

1a03.pdf 
45 http://www.hzgh.org/newsview75848.htm 
46 https://www.sc.gov.cn/10462/10605/13622/13623/2017/2/27/10415275.shtml; 

http://finance.jrj.com.cn/2020/08/19114530537206.shtml  
47 https://foreignpolicy.com/2020/04/28/india-china-fdi-restrictions-coronavirus/; 

https://techcrunch.com/2020/09/02/indias-zomato-raises-62-million-from-temasek/ 
48 https://www.ft.com/content/b1df5dfd-36c4-49e6-bc56-506bf3ca3444 

http://szjggw.hangzhou.gov.cn/art/2019/11/11/art_1079299_40072871.html
http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa91a03.pdf
http://szjggw.hangzhou.gov.cn/module/download/downfile.jsp?classid=0&filename=894adeb1167240e0bef6fd2d4aa91a03.pdf
http://www.hzgh.org/newsview75848.htm
https://www.sc.gov.cn/10462/10605/13622/13623/2017/2/27/10415275.shtml
http://finance.jrj.com.cn/2020/08/19114530537206.shtml
https://foreignpolicy.com/2020/04/28/india-china-fdi-restrictions-coronavirus/
https://techcrunch.com/2020/09/02/indias-zomato-raises-62-million-from-temasek/
https://www.ft.com/content/b1df5dfd-36c4-49e6-bc56-506bf3ca3444
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end of August, it was reported that Alibaba would halt all new investment into any Indian 

startups for at least six months due to escalating border tensions.49 

 

❖ On September 2, 2020 the Indian Ministry of Electronics & Information Technology 

announced its decision to block AliPay, TaoBao, and another 116 China-based or -linked 

apps, citing complaints that the apps are “stealing and surreptitiously transmitting users’ 

data in an unauthorized manner to servers which have locations outside India.”50 Though 

the Ministry’s announcement does not name China specifically, this expansion has been 

linked to the recent killing of an Indian soldier by a Chinese land mine along the countries’ 

disputed border in Kashmir.51 

 

❖ Nepal also issued a ban on AliPay and WeChat Pay in May 2019, claiming that payments 

through the apps were illegal as neither app was registered with Nepal’s regulatory body. 

A spokesperson for the Nepal Rastra Bank alleged that, although AliPay payments used 

Nepal’s internet connectivity, the transactions were in fact made in China, and thus not 

taxable or reflected in Nepal’s national accounts.52 

 

The United States has likewise been ratcheting up pressure on Chinese apps, on the grounds of 

data privacy and national security concerns. In August 2020, the Trump administration issued an 

executive order banning two major Chinese apps, WeChat and Tiktok.53 The escalation of tensions 

in this domain between the United States and China puts Alipay and Ant Financial – as well as 

affiliate Alibaba – at risk of financial repercussions stemming from potential U.S. government 

action against these enterprises, which could harm U.S. and other investors.  

 

 

 

 

 

 
49 https://techcrunch.com/2020/08/26/chinas-alibaba-wont-invest-in-indian-startups-for-at-least-six-months-report-

says/ 
50 https://pib.gov.in/PressReleasePage.aspx?PRID=1650669 
51 https://www.nytimes.com/2020/09/02/world/asia/india-bans-china-apps.html#:~:text=the%20main%20story-

,India%20Bans%20118%20Chinese%20Apps%20as%20Indian%20Soldier%20Is%20Killed,amid%20a%20tense%20bor

der%20standoff. 
52 https://www.reuters.com/article/us-china-nepal-digitalpayments/nepal-says-bans-wechat-pay-alipay-

idUSKCN1SS19N 
53 https://www.brookings.edu/blog/up-front/2020/08/07/why-is-the-trump-administration-banning-tiktok-and-

wechat/ 

https://techcrunch.com/2020/08/26/chinas-alibaba-wont-invest-in-indian-startups-for-at-least-six-months-report-says/
https://techcrunch.com/2020/08/26/chinas-alibaba-wont-invest-in-indian-startups-for-at-least-six-months-report-says/
https://pib.gov.in/PressReleasePage.aspx?PRID=1650669
https://www.nytimes.com/2020/09/02/world/asia/india-bans-china-apps.html#:~:text=the%20main%20story-,India%20Bans%20118%20Chinese%20Apps%20as%20Indian%20Soldier%20Is%20Killed,amid%20a%20tense%20border%20standoff.
https://www.nytimes.com/2020/09/02/world/asia/india-bans-china-apps.html#:~:text=the%20main%20story-,India%20Bans%20118%20Chinese%20Apps%20as%20Indian%20Soldier%20Is%20Killed,amid%20a%20tense%20border%20standoff.
https://www.nytimes.com/2020/09/02/world/asia/india-bans-china-apps.html#:~:text=the%20main%20story-,India%20Bans%20118%20Chinese%20Apps%20as%20Indian%20Soldier%20Is%20Killed,amid%20a%20tense%20border%20standoff.
https://www.reuters.com/article/us-china-nepal-digitalpayments/nepal-says-bans-wechat-pay-alipay-idUSKCN1SS19N
https://www.reuters.com/article/us-china-nepal-digitalpayments/nepal-says-bans-wechat-pay-alipay-idUSKCN1SS19N
https://www.brookings.edu/blog/up-front/2020/08/07/why-is-the-trump-administration-banning-tiktok-and-wechat/
https://www.brookings.edu/blog/up-front/2020/08/07/why-is-the-trump-administration-banning-tiktok-and-wechat/
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Disclaimer 
 

This document is intended for general informational purposes. RWR disclaims, to the fullest 

extent permitted by applicable law, any and all liability for the accuracy and completeness of the 

information in this document and for any acts or omissions made based on such information.  

 

RWR does not provide legal, regulatory, audit, or tax advice. Readers are responsible for 

obtaining such advice from their own legal counsel or other licensed professionals. This 

publication is designed to provide accurate and authoritative information in relation to the 

subject matter covered.  It is provided with the understanding that the publisher is not engaged 

in rendering any form of professional or other advice or services. No person should rely on the 

contents of this publication without first obtaining advice from a qualified professional person.  
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September 14, 2020 
 
Hon. Donald J. Trump  
The White House 
1600 Pennsylvania Avenue, N.W. 
Washington, D.C.  20500 
 
Dear Mr. President: 
 
Your administration has recognized, as have none of your predecessors’, the growing danger 
posed by the Chinese Communist Party (CCP). We commend you and your team, in particular, 
for addressing the perilous folly of scores of millions of unwitting American investors 
underwriting of that threat in our capital markets.  
 
Unfortunately, while the administration has made great strides in raising awareness about, and 
publicly discouraging, American individual and institutional investors from buying Chinese 
corporate stocks and bonds and sovereign debt on Wall Street, the CCP is working with some of 
this country’s leading investment banks to purchase its companies’ securities in China, instead. 
Of immediate concern in this regard is the upcoming, massive Initial Public Offering by Ant 
Technology Group scheduled for launch in Hong Kong and Shanghai next month under the 
management of four U.S.-headquartered financial concerns: Goldman Sachs, J.P. Morgan 
Chase, Morgan Stanley and Citigroup. 
 
A recent Risk Profile by an independent research firm, RWR Advisory Group, has identified 
seven  categories of material risk associated with Ant Technology Group offering that exemplify 
the national security, human rights and investor protection hazards of such investments, not to 
mention the ominous implications for the beleaguered, freedom-loving people of Hong Kong. 
 
The Committee on the Present Danger: China (CPDC) has just written the leadership teams of 
the Hong Kong stock exchange and the four American financial institutions, warning that they 
have fiduciary duties to disclose fully Ant Technology Group’s extensive array of material risks. 
We believe that the IPO should, at a minimum, be delayed to ensure that such disclosures are 
faithfully done and properly evaluated as, regrettably, a sizeable portion of the IPO proceeds 
will almost surely end up in the investment portfolios of millions of retail American investors.   
 
The Committee believes, moreover, that – given, for example, Ant Group’s role in oppressing 
the Chinese people and those of the PRC’s Captive Nations, its support for the People’s 
Liberation Army and its theft of private and proprietary information – the company should 
properly be placed on the Commerce Department’s Entity List as soon as possible. Such a step 
should, in turn, be designed to substantially dampen, if not foreclose, U.S. investments in Ant. 
 

https://www.rwradvisory.com/risk-profile-ant-technology-group/
https://presentdangerchina.org/cpdc-letter-to-the-hong-kong-stock-exchange-concerning-the-ant-technology-group-ipo/
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For its part, the CCP hopes to translate a huge IPO
American investors, into a validation of its bid to continue to have access to
in Western financing, despite its
that this success would eviscerate 
bipartisan Hong Kong Autonomy
territory.  
 
We should respond to such a gambit by
measure would powerfully counteract the CCP’s attempted end
and undercut this highly symbolic
 
We urge you to use your “bully pulpit
patriotically in strengthening our country 
resources that enable it to oppress its own people 
like Ant Technology Group.  
 
     
 

     
 
     
     
 
 
cc:  Vice President Mike Pence
 Secretary of State Mike Pompeo
 Secretary of the Treasury Steven Mnuchin
 Secretary of Commerce Wilbur Ross
 Secretary of Defense Mark Esper
 White House Chief of Staff Mark Meadows
 National Security Advisor to the President Robert O’Brien
 National Economic Council Director Lawrence Kudlow
 Director of Management and Budget Ru
 Director of National Intelligence John 
 Director of Trade and Manufacturing Policy Peter Navarro
 Director of the Federal Bureau of Investigations Christopher Wray
 Chairman of the Securities and Exchange Commission Jay Clayton
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he CCP hopes to translate a huge IPO victory for Ant, largely bankrolled by 
validation of its bid to continue to have access to hundreds of billions 

despite its vicious crackdown on Hong Kong. Beijing is
eviscerate your own, commendable efforts and the enforcement of the 
utonomy Act aimed at punishing the PRC for its repression of that 

respond to such a gambit by “de-pegging” the U.S. and Hong Kong dollars. This 
would powerfully counteract the CCP’s attempted end-run into the U.S. capital markets

hly symbolic IPO.    

bully pulpit” and formal authorities to encourage Americans to invest 
in strengthening our country and to deny the Chinese Communist Party the 

resources that enable it to oppress its own people and threaten ours with help from companies 

    Sincerely, 

    

   Brian T. Kennedy 
   Chairman 

Vice President Mike Pence 
Secretary of State Mike Pompeo 
Secretary of the Treasury Steven Mnuchin 
Secretary of Commerce Wilbur Ross 
Secretary of Defense Mark Esper 
White House Chief of Staff Mark Meadows 
National Security Advisor to the President Robert O’Brien 
National Economic Council Director Lawrence Kudlow 
Director of Management and Budget Russ Vought 
Director of National Intelligence John Ratcliffe 
Director of Trade and Manufacturing Policy Peter Navarro 
Director of the Federal Bureau of Investigations Christopher Wray 
Chairman of the Securities and Exchange Commission Jay Clayton 
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        September 14, 2020 
Mr. John C. Duggan  
Chairman  
Mr. Vikram Pandit 
Chief Executive Officer 
Citigroup, Inc. 
399 Park Ave. 
New York, New York 10022 
 
Dear Messrs. Dugan and Pandit:   
 
I am forwarding herewith a letter sent today by the Committee on the Present Danger: China 
(CPDC) to the leadership of Hong Kong Exchanges and Clearance, Ltd. (HKEX). It concerns the 
upcoming Ant Technology Group Initial Public Offering on that exchange and Shanghai’s – a 
transaction that your firm is enabling, we believe, to the grave detriment of American investors, 
U.S. national security interests and human rights values and the aspirations for freedom of the 
people of Hong Kong. 
 
I commend to you and the rest of the Citigroup Board of Directors the Risk Profile published on 
September 6, 2020 by an independent research firm, RWR Advisory Group, upon which the CPDC 
has drawn in urging the HKEX to ensure that prospective investors – and especially American ones 
– are provided a far more accurate picture of what are as-yet-undisclosed and serious material risks 
associated with Ant Technology.  
 
Seven such risks identified in the Profile are:  

 
1. The national security considerations that prompted the U.S. government to oppose Ant’s 

acquisition of MoneyGram;  
2. The role played by Ant and its partial owner, Alibaba, in the severe human rights abuses 

of Muslim Uighurs by the Chinese Communist Party (CCP);  
3. The use made of Ant’s technologies by the CCP and its People’s Liberation Army to 

oppress the people of China and Captive Nations and to threaten ours;  
4. Ant’s seminal role in the development and operation of the CCP’s totalitarian “Social 

Credit System”;  
5. The illicit collection of private and proprietary data via Ant technology and software;  
6. The ostensibly private Ant Group’s ties with, and subordination to the dictates of, the 

Chinese government; and  
7. The prospect that Ant share value will suffer due to escalating geopolitical tensions – a 

growing problem about which the U.S. government has repeatedly warned.  
 

Companies like yours, as well as HKEX, have fiduciary exposure if problematic risk factors like 
these are not properly disclosed. 
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A further consideration for American investors should be the implications for the long-suffering 
people of Hong Kong if Beijing can obtain continued underwriting from them even as it crushes 
liberty in that once-free territory. It would be an appalling betrayal of our nation’s values and vital 
interests were that to be an inevitable by-product of the Ant IPO. 
 
As the Committee observed in our letter to the HKEX leadership:   
 

The Committee on the Present Danger: China believes that these risks are sufficiently material 
and incompatible with the fiduciary responsibilities of the Board of Directors of the Hong Kong 
Stock Exchange and the financial, human rights and national security interests of American 
investors to require the fullest possible disclosure and close scrutiny by regulators and the 
public, alike. At a minimum, a delay in this public offering is required to afford time for these 
steps to be taken. If properly understood, moreover, we feel confident that such risks will 
prompt responsible participants in the U.S. investment sector to eschew the Ant Technology 
Group IPO and we will be strongly encouraging them to do so.   
 

As your Board of Directors has similar fiduciary exposure – and an even greater responsibility as a 
company based in the United States, the Committee on the Present Danger: China calls on you and 
your colleagues to disassociate Citigroup forthwith from the Ant Technology Group’s Initial Public 
Offering. 

 
       Sincerely, 

        
       Brian T. Kennedy 
       Chairman 
 

Attachment: CPDC Letter to the Leadership of Hong Kong Exchange and Clearance, Ltd. 
 

cc:  President Donald J. Trump and other Senior U.S. Government Executive and Legislative  
  Branch Officials and Securities Regulators  

 Citigroup Board of Directors 
 Goldman Sachs Board of Directors 

 J.P. Morgan Chase Board of Directors 
 Morgan Stanley Board of Directors 
  
  
  
 
 

 
 



            
        September 14, 2020 
Mr. Jamie Dimon  
Chairman and CEO  
J.P. Morgan Chase 
1111 Polaris Parkway 
Columbus, Ohio 43240 
 
Dear Mr. Dimon: 
 
I am forwarding herewith a letter sent today by the Committee on the Present Danger: China 
(CPDC) to the leadership of Hong Kong Exchanges and Clearance, Ltd. (HKEX). It concerns the 
upcoming Ant Technology Group Initial Public Offering on that exchange and Shanghai’s – a 
transaction that your firm is enabling, we believe, to the grave detriment of American investors, 
U.S. national security interests and human rights values and the aspirations for freedom of the 
people of Hong Kong. 
 
I commend to you and the rest of the J.P. Morgan Chase Board of Directors the Risk Profile 
published on September 6, 2020 by an independent research firm, RWR Advisory Group, upon 
which the CPDC has drawn in urging the HKEX to ensure that prospective investors – and 
especially American ones – are provided a far more accurate picture of what are as-yet-undisclosed 
and serious material risks associated with Ant Technology.  
 
Seven such risks identified in the Profile are:  

 
1. The national security considerations that prompted the U.S. government to oppose Ant’s 

acquisition of MoneyGram;  
2. The role played by Ant and its partial owner, Alibaba, in the severe human rights abuses 

of Muslim Uighurs by the Chinese Communist Party (CCP);  
3. The use made of Ant’s technologies by the CCP and its People’s Liberation Army to 

oppress the people of China and Captive Nations and to threaten ours;  
4. Ant’s seminal role in the development and operation of the CCP’s totalitarian “Social 

Credit System”;  
5. The illicit collection of private and proprietary data via Ant technology and software;  
6. The ostensibly private Ant Group’s ties with, and subordination to the dictates of, the 

Chinese government; and  
7. The prospect that Ant share value will suffer due to escalating geopolitical tensions – a 

growing problem about which the U.S. government has repeatedly warned.  
 

Companies like yours, as well as HKEX, have fiduciary exposure if problematic risk factors like 
these are not properly disclosed. 
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A further consideration for American investors should be the implications for the long-suffering 
people of Hong Kong if Beijing can obtain continued underwriting from them even as it crushes 
liberty in that once-free territory. It would be an appalling betrayal of our nation’s values and vital 
interests were that to be an inevitable by-product of the Ant IPO. 
 
As the Committee observed in our letter to the HKEX leadership:   
 

The Committee on the Present Danger: China believes that these risks are sufficiently material 
and incompatible with the fiduciary responsibilities of the Board of Directors of the Hong Kong 
Stock Exchange and the financial, human rights and national security interests of American 
investors to require the fullest possible disclosure and close scrutiny by regulators and the 
public, alike. At a minimum, a delay in this public offering is required to afford time for these 
steps to be taken. If properly understood, moreover, we feel confident that such risks will 
prompt responsible participants in the U.S. investment sector to eschew the Ant Technology 
Group IPO and we will be strongly encouraging them to do so.   
 

As your Board of Directors has similar fiduciary exposure – and an even greater responsibility as a 
company based in the United States, the Committee on the Present Danger: China calls on you and 
your colleagues to disassociate J.P. Morgan Chase forthwith from the Ant Technology Group’s 
Initial Public Offering. 

 
       Sincerely, 

        
       Brian T. Kennedy 
       Chairman 
 

Attachment: CPDC Letter to the Leadership of Hong Kong Exchange and Clearance, Ltd. 
 

cc:  President Donald J. Trump and other Senior U.S. Government Executive and Legislative  
  Branch Officials and Securities Regulators  

 J.P. Morgan Chase Board of Directors 
 Citigroup Board of Directors 

 Goldman Sachs Board of Directors 
 Morgan Stanley Board of Directors 
  
  
  
 
 

 
 



            
        September 14, 2020 
Mr. James P. Gorman 
Chairman and CEO  
Morgan Stanley & Co. LLC 
1585 Broadway Avenue 
New York, New York  10036 
 
Dear Mr. Gorman: 
 
I am forwarding herewith a letter sent today by the Committee on the Present Danger: China 
(CPDC) to the leadership of Hong Kong Exchanges and Clearance, Ltd. (HKEX). It concerns the 
upcoming Ant Technology Group Initial Public Offering on that exchange and Shanghai’s – a 
transaction that your firm is enabling, we believe, to the grave detriment of American investors, 
U.S. national security interests and human rights values and the aspirations for freedom of the 
people of Hong Kong. 
 
I commend to you and the rest of the Morgan Stanley Board of Directors the Risk Profile published 
on September 6, 2020 by an independent research firm, RWR Advisory Group, upon which the 
CPDC has drawn in urging the HKEX to ensure that prospective investors – and especially 
American ones – are provided a far more accurate picture of what are as-yet-undisclosed and serious 
material risks associated with Ant Technology.  
 
Seven such risks identified in the Profile are:  

 
1. The national security considerations that prompted the U.S. government to oppose Ant’s 

acquisition of MoneyGram;  
2. The role played by Ant and its partial owner, Alibaba, in the severe human rights abuses 

of Muslim Uighurs by the Chinese Communist Party (CCP);  
3. The use made of Ant’s technologies by the CCP and its People’s Liberation Army to 

oppress the people of China and Captive Nations and to threaten ours;  
4. Ant’s seminal role in the development and operation of the CCP’s totalitarian “Social 

Credit System”;  
5. The illicit collection of private and proprietary data via Ant technology and software;  
6. The ostensibly private Ant Group’s ties with, and subordination to the dictates of, the 

Chinese government; and  
7. The prospect that Ant share value will suffer due to escalating geopolitical tensions – a 

growing problem about which the U.S. government has repeatedly warned.  
 

Companies like yours, as well as HKEX, have fiduciary exposure if problematic risk factors like 
these are not properly disclosed. 
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A further consideration for American investors should be the implications for the long-suffering 
people of Hong Kong if Beijing can obtain continued underwriting from them even as it crushes 
liberty in that once-free territory. It would be an appalling betrayal of our nation’s values and vital 
interests were that to be an inevitable by-product of the Ant IPO. 
 
As the Committee observed in our letter to the HKEX leadership:   
 

The Committee on the Present Danger: China believes that these risks are sufficiently material 
and incompatible with the fiduciary responsibilities of the Board of Directors of the Hong Kong 
Stock Exchange and the financial, human rights and national security interests of American 
investors to require the fullest possible disclosure and close scrutiny by regulators and the 
public, alike. At a minimum, a delay in this public offering is required to afford time for these 
steps to be taken. If properly understood, moreover, we feel confident that such risks will 
prompt responsible participants in the U.S. investment sector to eschew the Ant Technology 
Group IPO and we will be strongly encouraging them to do so.   
 

As your Board of Directors has similar fiduciary exposure – and an even greater responsibility as a 
company based in the United States, the Committee on the Present Danger: China calls on you and 
your colleagues to disassociate Goldman Sachs forthwith from the Ant Technology Group’s Initial 
Public Offering. 

 
       Sincerely, 

        
       Brian T. Kennedy 
       Chairman 
 

Attachment: CPDC Letter to the Leadership of Hong Kong Exchange and Clearance, Ltd. 
 

cc:  President Donald J. Trump and other Senior U.S. Government Executive and Legislative  
  Branch Officials and Securities Regulators  
 Goldman Sachs Board of Directors 

 J.P. Morgan Chase Board of Directors 
 Morgan Stanley Board of Directors 
 Citigroup Board of Directors 
  
  
 
 

 
 



       
         
        September 14, 2020 
Mr. David M. Solomon 
Chairman and CEO  
Goldman Sachs, Inc. 
200 West Street 
New York, NY 10282 
 
Dear Mr. Solomon: 
 
I am forwarding herewith a letter sent today by the Committee on the Present Danger: China 
(CPDC) to the leadership of Hong Kong Exchanges and Clearance, Ltd. (HKEX). It concerns the 
upcoming Ant Technology Group Initial Public Offering on that exchange and Shanghai’s – a 
transaction that your firm is enabling, we believe, to the grave detriment of American investors, 
U.S. national security interests and human rights values and the aspirations for freedom of the 
people of Hong Kong. 
 
I commend to you and the rest of the Goldman Sachs Board of Directors the Risk Profile published 
on September 6, 2020 by an independent research firm, RWR Advisory Group, upon which the 
CPDC has drawn in urging the HKEX to ensure that prospective investors – and especially 
American ones – are provided a far more accurate picture of what are as-yet-undisclosed and serious 
material risks associated with Ant Technology.  
 
Seven such risks identified in the Profile are:  

 
1. The national security considerations that prompted the U.S. government to oppose Ant’s 

acquisition of MoneyGram;  
2. The role played by Ant and its partial owner, Alibaba, in the severe human rights abuses 

of Muslim Uighurs by the Chinese Communist Party (CCP);  
3. The use made of Ant’s technologies by the CCP and its People’s Liberation Army to 

oppress the people of China and Captive Nations and to threaten ours;  
4. Ant’s seminal role in the development and operation of the CCP’s totalitarian “Social 

Credit System”;  
5. The illicit collection of private and proprietary data via Ant technology and software;  
6. The ostensibly private Ant Group’s ties with, and subordination to the dictates of, the 

Chinese government; and  
7. The prospect that Ant share value will suffer due to escalating geopolitical tensions – a 

growing problem about which the U.S. government has repeatedly warned.  
 

Companies like yours, as well as HKEX, have fiduciary exposure if problematic risk factors like 
these are not properly disclosed. 
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A further consideration for American investors should be the implications for the long-suffering 
people of Hong Kong if Beijing can obtain continued underwriting from them even as it crushes 
liberty in that once-free territory. It would be an appalling betrayal of our nation’s values and vital 
interests were that to be an inevitable by-product of the Ant IPO. 
 
As the Committee observed in our letter to the HKEX leadership:   
 

The Committee on the Present Danger: China believes that these risks are sufficiently material 
and incompatible with the fiduciary responsibilities of the Board of Directors of the Hong Kong 
Stock Exchange and the financial, human rights and national security interests of American 
investors to require the fullest possible disclosure and close scrutiny by regulators and the 
public, alike. At a minimum, a delay in this public offering is required to afford time for these 
steps to be taken. If properly understood, moreover, we feel confident that such risks will 
prompt responsible participants in the U.S. investment sector to eschew the Ant Technology 
Group IPO and we will be strongly encouraging them to do so.   
 

As your Board of Directors has similar fiduciary exposure – and an even greater responsibility as a 
company based in the United States, the Committee on the Present Danger: China calls on you and 
your colleagues to disassociate Morgan Stanley forthwith from the Ant Technology Group’s Initial 
Public Offering. 

 
       Sincerely, 

        
       Brian T. Kennedy 
       Chairman 
 

Attachment: CPDC Letter to the Leadership of Hong Kong Exchange and Clearance, Ltd. 
 

cc:  President Donald J. Trump and other Senior U.S. Government Executive and Legislative  
  Branch Officials and Securities Regulators  

 Morgan Stanley Board of Directors  
 J.P. Morgan Chase Board of Directors 
 Citigroup Board of Directors 

 Goldman Sachs Board of Directors 
  
  
  
  
 
 

 
 


