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1. Debt-related processes
on a global level
Another insufficient response
to the Covid-19 crisis from the
G20, IMF and World Bank

The G20 Finance Ministers’ meeting and the
International Monetary Fund (IMF) and World
Bank Group Spring Meetings took place from
5-11 April. The emergency context calls for a
concrete, inclusive, ambitious, immediate
response. Instead, the announced measures
failed to defuse the crisis of inequalities that
face the world. Let’s take a closer look:

Final six-month extension to the
DSSI
The G20’s Debt Service Suspension Initiative
(DSSI) has been extended by another six
months. However, the extension has not
broadened its coverage to middle-income
countries and does not include multilateral
creditors or address the ongoing private
creditor holdout. The potential savings of this
new DSSI extension is merely US$ 7.3 billion
for the 45 participating countries that have
requested the DSSI either in 2020 or 2021.
This is 37.7 per cent of all payments due
during this period for those 45 countries.

According to the G20 Communiqué, this is
the last extension of the DSSI, following the
recommendations of the IMF and World Bank.
The Bretton Woods Institutions fear that the
temporary suspension of debt payments is
helping some countries to delay their decision
to submit a request for restructuring,
clouding the implementation of the Common
Framework.

Is the Common Framework enough
to compensate for the DSSI’s
shortcomings?
Certainly not, the Common Framework is far
from adequate to respond to the current
challenges. The Common Framework does
not ensure private sector participation, it
ignores the need for multilateral debt relief
and it leaves out most middle-income
countries in debt distress. So far, the only
result of the Common Framework has been
the sovereign rating downgrades from Credit
Rating Agencies (CRAs) to those countries
daring to ask for a debt restructuring with
private sector participation. Instead of
supporting further regulation of CRAs, or
even the creation of a public credit rating
agency, as the UN Independent expert on
Debt and Human Rights suggests, the IMF
Managing Director Kristalina Georgieva
invited countries in debt distress to confront
CRAs and “have the guts to step up early” to
request debt restructuring.

Can the IMF put a patch on it with
the CCRT?
Yes, if the IMF only wants to cover one fifth
of payments to the IMF by DSSI countries in
2021 and 2022. This is what the announced
extension of debt service relief to 28
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low-income countries through the
Catastrophe Containment and Relief Trust
(CCRT) would provide. This is the best case
scenario in case the CCRT is fully replenished
to a total of about US$ 964 million, the
maximum potential promised by the IMF.

What is really needed:
At a time when the already high debt burden
of low- and middle-income countries has
increased by a third in 2020, the failure to
provide urgently needed debt relief will
increase the external financial fragility of
developing countries. Once more, this proves
that what is needed is a multilateral debt
resolution framework that provides fair,
timely, transparent and comprehensive debt
cancellation and restructuring to all countries
in need.

Instead, the G20, IMF and World Bank have
failed once more to open the discussion on
the much-needed reform of the international
financial architecture and the establishment
of a multilateral sovereign debt resolution
framework. To make matters even worse, the
IMF Managing Director appears to believe
that the Common Framework, together with
progress in Collective Action Clauses and
State Contingent Clauses, are actually an
adequate response to debt architecture
reform needs, ignoring that borrowing
countries in the global south are
undemocratically excluded from the
discussions and decision-making around this
new framework and other debt management
measures.

● See Eurodad’s complete reaction to
the Spring Meetings here.

● See also Bretton Woods Project wrap
up of the Spring Meetings.

For more information, please email Iolanda
Fresnillo at ifresnillo@eurodad.org

Debt at the UN, two missed
opportunities in a row

The last two months brought ambitious
expectations for the debt movement. The
multilateral events at the UN put debt at the
centre of the discussion. Both the High Level
Event (HLE) on Debt Architecture and
Liquidity promoted by the UN Secretary
General, Jamaica and Canada on 29 March
2021, and the UN Economic and Social
Council (ECOSOC) Financing For
Development Forum, with its official panels
and side events (12-15 April 2021), were
golden opportunities for the UN and its
Member States to advance towards a reform
of the debt architecture. Once again,
expectations were not met.

The Civil Society Financing for Development
(FfD) Group agrees that world leaders failed
to seize an opportunity during the HLE on
debt architecture. The meeting confirmed
that heads of state and the world’s most
powerful financial institutions continue to
stick to the DSSI doggedly, together with its
Common Framework, even though they
exclude most middle-income countries and
fail at binding private creditors’ participation.
Despite being in the title of the event,
international debt architecture was hardly
mentioned. Only Jamaica and Argentina
called for fundamental reform of international
financial architecture and the need for a
multilateral framework for debt restructuring.

At the FfD forum, our first objective as civil
society was to reach an agreement on a new
UN summit on Financing for Development,
which we believe to be key to advancing
systemic and urgent reforms of the global
financial architecture. Other goals included an
agreement on the establishment of a
Sovereign Debt Workout Mechanism under
the auspices of the UN; a UN Tax Convention
through a truly universal, intergovernmental
process at the UN; and a moratorium on
Investor State Dispute Settlement (ISDS)
cases. Instead, we found ourselves without a
clear commitment towards a UN FfD summit
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and without any of the above-mentioned
actions. The Civil Society FfD Group argues
that the Final 2021 FfD Outcome Document is
filled with rhetoric and no action. The
maintenance of this status quo threatens the
wellbeing of billions of people and makes the
possibility of achieving the Sustainable
Development Goals and responding to the
expanding climate, health and development
emergencies more remote than ever. The
scope and gravity of the current crisis
requires an ambitious multilateral response
under the auspices and leadership of the UN,
but the FfD Forum failed to deliver it.

Even though nothing substantial came out in
terms of concrete actions, the UN events
have allowed developing countries to speak
up. This gives civil society clues of who can
be good allies going forward.

Civil society reactions were published by:
- Devex, Opinion: Will rich nations finally

deliver solutions to the debt crisis?
- El País (ESP), Soluciones urgentes para

un escenario que empeora cada día
- Le Monde (FR), La communauté

internationale continue d’apporter des
réponses partiales et déséquilibrées à
l’insoutenabilité de la dette

Revisit the various inputs made by the Civil
Society FfD Group, before and during the
Forum, here.

For more information, please email Iolanda
Fresnillo at ifresnillo@eurodad.org

SDRs and debt

The IMF has proposed a Special Drawing
Right (SDRs) allocation of US$ 650 billion. To
have an overview of what the SDRs are and
why they are important to the global
recovery post Covid-19, read the infographic
here.

Eurodad’s more detailed analysis “What
difference will the IMF’s new SDRs allocation
make to the world’s poorest?” provides

answers to the most common questions
around SDRs. It calculates that a US$ 650
billion allocation is not enough to compensate
for the inequalities that underpin their
distribution mechanism and IMF governance
at large. Civil society calls for an allocation of
IMF SDRs to the tune of US$ 3 trillion.

For more information, please email Chiara
Mariotti at cmariotti@eurodad.org

2. Selected country and
regional updates
Argentina in negotiations with
the IMF and the Paris Club

Argentina is continuing the negotiations with
the IMF over the terms of a new programme
to replace the US$ 57 billion loan agreed in
2018 under former president Mauricio Macri.
Argentina has received US$ 44 billion to date
and faces a heavy repayment schedule for
the next few years. Argentina’s government
is arguing that they cannot repay without a
prior recovery and is looking for an extension
of the deadlines with the IMF.

In parallel, Argentina is also seeking an
agreement with the Paris Club over the debt
payments missed a year ago. Its Finance
Minister Martin Guzman visited Europe a few
weeks ago to have interviews with the Paris
Club Secretariat and the governments of
Germany, France, Italy and Spain, presenting
their proposal for renegotiating the debt
payment conditions. In 2014, Argentina
reached a deal with the Paris Club to repay
debts they had defaulted on in the previous
decade. That deal imposed draconian
conditions, including a retroactive 9 per cent
interest rate if Argentina defaults on the
payments due this year. If it triggers this
additional interest, Argentina would make up
to US$ 2 billion of the US$ 2.9 million it owes
today to Paris Club countries. The final
deadline for reaching an agreement is 31
July.
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Stay tuned for solidarity actions with
Argentina.

For more information, please email Iolanda
Fresnillo at ifresnillo@eurodad.org

Latest articles and
infographics:

Eurodad and its partners launched a blog
series that aims to cover issues related to the
implementation of the DSSI and the debt
situation in several countries in the global
south. In parallel, Eurodad launched its new
format #DebtFacts, a series of infographics
designed to provide a snapshot of the
evolution of the debt crisis in developing
countries.

Kenya

Covid-19 has left Kenya in a precarious
position: poverty rates are rising and so
isKenya’s share of external debt-to-Gross
Domestic Product (GDP). The pandemic has
exacerbated pre-existing problems and
pushed a country that initially refused to take
part in the DSSI to participate in it and to
accept an IMF programme in 2021. The
announcement caused massive protests on
the slogan #StopGivingKenyaLoans and a
related petition gathered more than 230,000
signatures online. Without measures to
improve transparency and accountability,
protestors argue that additional loans will
only benefit the corrupt and creditors in
Kenya.

Check out Eurodad’s infographics Debt,
Kenya and the IMF for more information.

Bangladesh

ActionAid Bangladesh and Eurodad analyse
how the Covid-19 crisis threatens to erode
two decades of progress on poverty reduction
in Bangladesh. The severe impact of the
pandemic combined with insufficient
measures has had a devastating effect on the

population, in particular on women and
children. Bangladesh’s expenditure levels
have declined during the crisis and the
emergency response package has been
financed entirely by cuts in other areas of the
public budget. Debt plays a major role in this
political choice, as authorities are prioritising
debt sustainability over public education and
healthcare. Bangladesh entered the crisis
with a relatively low level of public debt of
35.8 per cent of GDP in 2019, and a
correspondent ratio of debt service to
government revenues of 60 per cent. The
shock is projected to increase it: the ratio will
reach 98 per cent by 2023. Nonetheless, the
IMF has characterised these debt dynamics
as sustainable.

Suriname

In November 2020, Suriname became the
second country to default on its sovereign
debt in the aftermath of Covid-19. Its
situation highlights the failings of the
international sovereign debt architecture for
debt crisis resolution. Eurodad’s report “Dam
debt: Understanding the dynamics of
Suriname’s debt crisis” explores the origins of
Suriname’s debt crisis from an historic point
of view up until the 2016 and 2019 series of
Eurobonds issued to the country and its
default. The report ends with some policy
recommendations to overcome the crisis.

The related infographic #DebtFacts provides
a snapshot of Suriname’s debt burden.

Zambia

AFRODAD and the Jesuit Centre for
Theological Reflection (JCTR) produced an
article on Zambia in September 2020. In
February, Zambia submitted an official
request to restructure its public debt under
the G20 Common Framework for Debt
Treatments Beyond the DSSI. Reprofiling of
public debt under the Common Framework is
unlikely to restore debt sustainability.
Without a debt workout mechanism, the
country is trapped between the competing
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interests of commercial creditors and China.
Recent developments are addressed in
Eurodad’s infographic #DebtFacts available
on Twitter and on the Knowledge
Management Platform (see below for more
information). You can also rewatch the
webinar “Zambia: The canary in the (debt
crises) mine?” that Eurodad co-organised
back in November 2020 with our partners
JCTR, Afrodad, Jubilee Debt Campaign UK
and Erlassjahr.de.

3. New resources
New report: A debt pandemic –
Dynamics and implications of
the debt crisis of 2020

Eurodad’s latest report provides an overview
of the dynamics and implications of the 2020
sovereign debt crisis. The prioritisation of
creditor rights over the livelihoods of the
population of developing countries is a
well-known dead-end. Instead, the
international community must recognise that
the health and wellbeing of millions of people
in developing countries is a precondition for
debt sustainability.

As this new briefing shows, the apparent
financial resilience of developing countries in
the aftermath of the Covid-19 shock is
misleading. It is the result of a combination
of cyclical factors in the form of sectoral
adjustments and monetary policy responses
triggered by the pandemic. Promoting a
prompt return of countries to international
financial markets without addressing the debt
vulnerabilities exacerbated by the crisis will
increase the external financial fragility of
developing countries. In turn, it will require a
growing transfer of resources from public
borrowers to their external creditors over the
coming decade. Until now, countries across
the world have done so at great human and
social costs to their populations. Continuing
down this path will sound the death knell for
the commitments under the 2030 Agenda,

the Paris Climate Agreement and the Beijing
Declaration.

The report is available here. Soon to be
translated into Spanish, French and
Portuguese.

The related article “A debt pandemic is
engulfing the Global South” was published at
IPS.

For more information, please email Daniel
Munevar at dmunevar@eurodad.org

Covid-19 macro policy
responses from a feminist
perspective

Women and girls have been
disproportionately affected by the Covid-19
crisis. Women have been and still are on the
frontline of the struggle against Covid-19, as
they constitute the majority of public service
workers in the health sector. They also take
upon themselves the overwhelming majority
of unpaid care and domestic work. The
socio-economic impact of the pandemic has
worsened their conditions, and it has
generally taken its toll on the progress that
gender equality battles achieved in recent
decades.

Eurodad published a two-piece analysis on
the topic. It argues that the fundamental
shift needed in the global economy and
financial system should be a feminist shift. In
the first part, the blog focuses on how the
pandemic is impacting women and girls and
deepening the pre-existing gender
inequalities. The second part focuses on the
“key ingredients for a feminist recovery”,
looking at crucial elements to consider when
designing and implementing policy responses
to the Covid-19 socio-economic crisis from a
feminist perspective. This includes elements
from Eurodad’s three main work areas: debt,
development finance and tax.
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For more information, please email Iolanda
Fresnillo at ifresnillo@eurodad.org

Debt Wednesdays

Eurodad launched its brand new
capacity-building course on debt related
issues on 10 March. Debt Wednesdays:
understanding debt today aims to provide
participants with an overview of key aspects
of debt in the world today. The first three
events, one every three weeks, were held by
international experts covering the topics of
public debt, debt sustainability, defaults and
restructurings, debt relief and the Paris Club.
The debt context in Latin America and Africa
have also been discussed.

Each session is uploaded to Eurodad’s
YouTube channel two weeks after the event
itself, and it is available in English, French
and Spanish. Portuguese interpretation will
also be available starting from the next
event, which will take place on 12 May on the
topic of illegitimate debt and debt audits | an
overview of debt in Asia.

After each event, a follow up email is sent to
participants with a collection of useful
materials related to the topic of the webinar.
For Eurodad members, it is possible to find
these resources on the Knowledge
Management Platform (you can find it looking
up for the following topics: debt justice:
trainings: online trainings).

Finally, if you wish to contribute suggestions
for materials, please feel free to share them
in the interactive informal recommendations
list. The calendar with the topics covered in
the course is available here.

For more information, please email Ilaria
Crotti at icrotti@eurodad.org

Debt in Eurodad’s Knowledge
Management Platform

In case you have not been formally
introduced to Eurodad’s Knowledge
Management Platform (KMP), this section is
for you.

The KMP is an intranet available for Eurodad
members and allies. It includes capacity
building elements, but it is also a place to
exchange information, to post campaign
material, publish advocacy tools, connect
with people and organisations working on
similar issues, and find out about relevant
events.

As users of the KMP, Eurodad members can
propose content to make sure your latest
report or briefing is available to everyone.

First of all, you need to create your account.
Once your request has been approved, you
will be able to check out all the content
available and to propose content to be
uploaded on the platform.

If you have further questions regarding the
KMP, please contact Ilaria Crotti at
icrotti@eurodad.org

New resources by members
and allies

Eurodad Member Erlassjahr.de (Jubilee
Germany) recently published their annual
Global sovereign debt monitor 2021 as well
as a new report “Climate change, debt and
Covid-19”. This study provides an analysis of
the linkages between multi-hazard exposure,
lack of resilience, resulting disaster risk with
related loss and damage, sovereign debt
risks, and the lack of investment into
resilience building.

Latindadd recently published an accessible
guide to understanding debt, in Spanish, “El
ABC de la Deuda: conceptos e implicancias
para un mejor entendimiento”.
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Afrodad is taking part in the African
Sovereign Debt Justice Network (AfSDJN),
which publishes very interesting regular
updates on sovereign debt.

APMDD released a statement on the need to
cancel the debt on the occasion of the IMF
and World Bank Spring meetings.

Join a campaign to demand
private creditors to cancel the
debt

Jubilee Debt Campaign, CAFOD, Christian Aid
and Global Justice Now launched a campaign
targeting some of the world’s richest banks
and investment funds because they are
continuing to demand large debt repayments
from developing countries during Covid-19.
Join them and add your voice to the
campaign to demand that big banks
#CancelTheDebt.

Eurodad’s translations

A collection of Eurodad’s publications has
been translated into Spanish, French and
Portuguese. The following reports are now
available in these three languages:

● Back to the Future: A sovereign debt
standstill mechanism –IMF Article VIII,
Section 2 (b)

● The G20 “Common Framework for Debt
Treatments beyond the DSSI”: Is it bound
to fail?

● Arrested Development: International
Monetary Fund lending and austerity post
Covid-19

● Shadow report on the limitations of the
G20 Debt Service Suspension Initiative:
Draining out the Titanic with a bucket?

● Left in the lurch: Debt and Covid-19 in
Ecuador, Kenya, Pakistan, the Philippines
and Zambia

● The Pandemic Papers: Reviews of
Covid-19's impact on debt and
development finance

● A tale of two emergencies – the interplay
of sovereign debt and climate crises in the
global south

4. Upcoming events
The joint advocacy calendar has been
updated with some of the institutional
meetings happening in the next few months
that could offer advocacy and campaigning
opportunities for our debt work:

● Summit on the financing of African
economies – 18 May

● Asia-Europe People’s Forum – 17 to 24
May

● G20 Global Health Summit – 21 May
● G20 International Financial Architecture

Workshop – 25 May
● G7 Finance Ministers’ meeting – 3 to 5

June
● G7 leaders summit – 11 to 13 June
● G20 Finance Ministers Meeting – 9 to 10

July
● UN High Level Political Forum – 6 to 15

July
● UN General Assembly – 14 to 30

September
UNCTAD 15 3 to 8 October

● G20 Finance Ministers Meetings – 15 to
16 October

● IMF and WB Annual Meetings – 15 to 17
October

● G20 leaders summit – 30 to 31 October
● UNFCCC COP 26 – 1 to 12 November

This update was produced with the financial support
of the European Union under the Citizens for
Financial Justice project and Bread for the World. Its
contents are the sole responsibility of Eurodad and
do not necessarily reflect the views of the funders.
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