


























































Briefing - Brexit: The "No Deal" Assessment. 30 July 2018 

• Already suggested that "No deal" and a move to a WTO-based tariff system would see a
greater reduction in growth. Predictions are 4% reduction on GDP.

• The reality of "no deal" is complex, uncertain and confusing.
• Informed and uninformed suggestions about the impact of Brexit; Airports at a standstill;

Border delays -people and goods; food & fuel shortages and increased prices.
• A period of international difficulty for both imports and exports
• Households face potentially higher prices as they absorb costs from labour changes, tariffs,

and red tape, whilst consumer businesses could see profits slump by 1 % to 4%.
• Premise that firms stockpile essential goods is flawed as many operate JIT principles.

Mark Carney has warned that Britain wo_uld face "big economic consequences" ·and could need 
emergency interest rate cuts if the country crashes out the European Union without a deal -
contracts worth trillions 'of pounds between UK and EU banks may collapse after Brexit. 

Agri-Food 
• After UK leaves the.Customs Union, Food, Beverages and Tobacco is one of the sectors
expected to ,be most highly impacted, as tariffs are usually quite high.
• Expected to be 12.7%, considering both current FTA and WTO rules.
• · A survey by Federation of Small Businesses showed that 34% of small business exporters
said that they would be deterred from trading with the EU if tariffs of 2-4% were introduced.
• High tariffs on imports offers opportunity for import substitution; price of British products
becomes attractive to UK consumers, benefiting Britis� producers and. food supply chains.
• Non-tariff barriers include customs costs, other border costs and regulatory costs. ·
• The e.nforcement of different EU and UK regulations following UK's departure from the Single
Market will most !ikely introduce the need for border checks on most food products.
• Uncertain as to how UK/EU border controls can be streamlined with the use of technology, but
it will introduce an extra barrier to trade and the associated costs for UK businesses.
• According to official estimates, non-tariff barriers for food and drink could impose an additional
cost of 14% (FTA-type deal) to 18% (WTO rules), higher than 8% (EEA-type deal).

• Manufacturing
• The imposition of tariffs and other barriers to trade after the UK leaves the Single Market and
Customs Union would increase costs for manufacturers and reduce their competitivene�s.
• Official estimates suggest

o non-tariff barriers for machinery would not be very high.
o additional cost of non-tariff barriers for chemicals and plastic and rubber products

are expected to be around 12-13% in both WTO and FTA-type deals.
o additional costs of non-tariff barriers for other goods have been estimated to be

equivalent to 4% with an FTA and 6% with WTO rules.

Investments 
• Difficult to assess the direct impacts, however trad·e and labour supply are likely to affect

businesses' decisions on investment; vital to improve productivity and develop new ·products.·
• Lack of investment could diminish potential future productivity gains and reduce the capacity of

businesses to adjust to workforce (e.g. developing automation) and trade (e.g. targeting new
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markets) impacts. As a proxy, the overall impact on GVA growth in official models ranges from 
-9.5% (WTO), -6.5% (FTA) and -2.5% (EEA).

• Treasury have committed to cover lost EU funding.
• Opportunities may open up to deal, easier, with countries outside the EU e.g. China, USA.

Exporting 
One of the basic premises of the Brexiteers is that we will be able to strike international trade 
deals with any country in the world on our own terms. 
• 14% of Lincolnshire's economic output is exported, slightly below the UK's output.
• Our businesses who do export do well; the average exporter making £1.Bm on exports.
• Just under two thirds of Lincolnshire's export market is the EU, with Belgium and the

Netherlands standing out as the destinations for £572m and £336m respectively.
• The USA is Lincolnshir�'s largest non-EU.destination for export, with goods and services

totalling £146m going to the USA.
• Petro-chemicals and Food (including live animals) are the most exported goods by value

from (Greater) Lincolnshire
• High growth, nationally, in exporting to non-EU countries, particularly the USA (21%) and

China (30%) over the past 5 years.
• Lincolnshire County Council, via its leading role with the Greater Lincolnshire Growth Hub and

Business Support roles currently offers support to exporters and potential exporters:
o· Hosting a Department for International Trade (DIT) Going Global exporting event in May.
o Running an Internationalising International Trade programme, furthering the development

and expansion of current and potential exporters vi� export taster programmes
o Greater Lincolnshire LEP Export Co-Investment Fund which offers grants towards

language training, support for early stage exporters, legal, IPP, international marketing.
o Access to specialist advisors in the Food, Manufacturing and Renewab.les industries.

Education 
• There are approximately 120,000 EU students studying in the UK generating over £3bn for 
the UK economy. Around 20,000 jobs dependent on foreign students with a high level of 
integration between the UK and EU education sector.
• The EU also invests heavily in UK universities, further education, and research - £8bn in 
the last decade - e.g. transformation of University of Lincoln.
• A toss of skiUed EU workers in the hospitality sector means UK FE colleges may need to 
boost their skills training to cope with extra demand from UK students and employers

•  Data Security
• UK negotiators have warned of significant economic and security dangers for Europe should 
the EU not grant a special deal on data-sharing laws after Brexit.
• EU businesses in sectors ranging from finance to telecommunications that are reliant on 
current data-sharing arrangements earned €36bn (£32bn) from the UK in 2016.
• In the same year, 13,000 requests from EU member states for information about criminal 
convictions of UK nationals received a response. Britain issued 35,000 notifications regarding EU 
nationals being convicted in the UK.
• The continued, uninterrupted and secure flow of personal data between the EU and UK is vital 
for all partners.
• "An agreement on data protection will be crucial for the EU and the UK, and any disruption to 
cross-border data flows would be costly to all partners 

Written by: George Spiteri 
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