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FOR THE CAPTORS NOT 
THE RESCUERS 
Mitt Romney: Wall Street Money and the Housing 
Crisis  

 
 
Summary 

While the Romney campaign has refused to release the names of its bundlers, lists 
published by the media and analyzed by researchers show that the financial 
industry comprises the largest single sector of his support. Among these are 
executives of the firms most responsible for having crashed the financial markets, 
brought down the economy, robbed households of trillions of dollars in home 
equity, and required trillions more in public funds to bail them out. 

These individuals and their firms have engaged in the worst abuses in an industry 
that ran wild. They include: 

 Shady dealers like John Paulson, whose Abacus scheme with Goldman Sachs 
stands out as among the very worst scams in derivatives based on the sub-prime 
mortgage market 

 Lobbyists like T. Martin Fiorentino, who represented the crooked foreclosure 
mill  Lender Processing Services, parent company of DocX 

 Snake oil salesmen like hedge fund manager John Devaney, who inflated the 
bubble with promises of huge returns based on investments he knew were junk 

 Accounting giants like Ernst and Young, which, as in the Enron and earlier 
scandals, worked hand in hand with the biggest banks to conceal their shaky 
liquidity and mislead investors 

 Market riggers like Barclays, the firm at the epicenter of the Libor scandal 
 Hard core Ayn Rand followers like Cliff Asness, who still thinks that markets fix 

themselves 
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 Bailout kings like AIG founder Hank Greenberg, who ran their firms into the 
ground, reaping outrageous personal rewards while leaving taxpayers to pick up 
the pieces  

Executives and contributors from these firms are 
Mitt Romney’s top source of campaign money. Yet 
the firms themselves are serial offenders, having 
been fined tens of billions of dollars to resolve 
fraud cases relating to the mortgage and housing 
crisis.  
 
And they show no signs of changing their ways. The 
top firms and their executives have yet to face 
criminal charges or suffer financial penalties 
commensurate with their crimes. 
 
Even so, they have shifted their funding 
dramatically towards Mitt Romney and 
Republicans in 2012. Though he has said little 
about these issues, Governor Romney has placed 
himself squarely on the side of the financial 
industry and in opposition to homeowners and 
consumers: 
 
 He has offered no real plans for assisting struggling homeowners or fixing the 

housing market 
 He has called for the repeal of legislation passed in the wake of the financial 

meltdown 
 He has even called for repeal of legislation passed after Enron and other major 

accounting scandals to prevent similar fraud and abuse 
 
Even President George W. Bush came to recognize the 
need to crack down hard on financial fraud. When he 
signed the Sarbanes-Oxley bill into law, the President 
said, “The era of low standards and false profits is 
over…No boardroom in America is above or beyond the 
law.''2 By contrast, here’s what Romney has said: “By the 
way, when I get rid of Obamacare and I get rid of Dodd-
Frank and I get rid of Sarbanes-Oxley, it doesn’t mean I 
don’t want to have any law or any regulation…It means I 
want to make sure it’s modern, it’s updated, it goes after 
the bad guys, but it also encourages the good guys.”3 
 
This report lays out the facts in detail, showing just who 
Mitt Romney thinks “the good guys” are, and how he 

 

“The era of low 
standards and false 
profits is over… No 
boardroom in America 
is above or beyond the 
law.'' -- George W. Bush 
on signing Sarbanes-
Oxley into law 

By the way, when I get 
rid of Obamacare and I 
get rid of Dodd-Frank 
and I get rid of 
Sarbanes-Oxley,”  
-- Mitt Romney 
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seems intent on taking us back that era of low standards and false profits. We end by 
posing questions the Romney campaign needs to answer if we’re to see him as 
anything but a shill for the very people whose greed, recklessness and criminality 
brought the economy to its knees.  
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Introduction 

The Obama Administration has had a decidedly mixed record dealing with the 
fallout from the Great Recession. Its support for Wall Street reform legislation and 
the new Consumer Financial Protection Bureau are significant achievements, but it 
has faltered in designing programs to help homeowners, restoring the housing 
market and prosecuting those responsible for crashing the economy. For that, 
housing advocates have been highly critical of the Administration for failing to hold 
Wall Street accountable and deliver on promises to struggling homeowners.  

But how would a potential Romney 
Administration look on these issues? Well, 
it’s not a pretty picture. If you’re inclined to 
think that Treasury, the Justice Department 
and federal regulators have been captured 
by Wall Street, the Romney campaign 
represents the captors, not rescuers. 

These are issues of enormous consequence 
for struggling homeowners; for the 
economy as a whole; and for the future of 
the financial industry. Governor Romney 
has devoted remarkably little time 
addressing them either in his speeches or 
his published policy statements, but where 
he has outlined his positions they have 
been truly alarming. They reflect an almost 
total deference to the thinking that brought 
about the collapse in the first place, and to 
many of the very individuals whose greed, 
recklessness, and criminality have gone 
largely unpunished.  
 
According to the Securities and Exchange 
Commission (SEC), Wall Street firms and 
financial industry executives have paid 
over $2.2 billion to settle civil complaints 
and criminal charges relating to mortgage 
fraud and the financial collapse,4 separate 
from the $26 billion National Mortgage 
Settlement.5 Meanwhile, executives and 
employees of many of these same firms 
have already pumped $164 million into the 
2012 election campaigns, most of it in 
support of Mitt Romney and other 

 
Mitt Romney’s 
biggest money 
backers include a 
veritable who’s who 
of executives deeply 
implicated in the 
reckless and criminal 
dealings that led to 
and resulted from 
the Great Recession – 
from the packaging 
and sale of “financial 
weapons of mass 
destruction” to the 
mass robo-singing 
foreclosure fraud. 
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Republican candidates.6   
 
While these numbers are stunning, they pale beside the $7.4 trillion in home value 
wiped out in the housing collapse7 ($17 trillion overall in household net worth8) and 
the $4.76 trillion paid out by the US Treasury, Federal Reserve and other agencies to 
bail out and prop up the failing financial institutions.9 And they represent just a tiny 
fraction of major bank earnings:  in the second quarter of 2012 alone the five biggest 
banks’ net earnings totaled nearly $16 billion.10 
 
So: investing a relative pittance in support of their candidates of choice can yield 
returns of stunning magnitude if it ensures policies that allow these firms to 
continue privatizing their gains while putting the costs on taxpayers and 
homeowners. As the following pages will show, Mitt Romney’s biggest money 
backers represent individuals and institutions who were at the center of the events 
leading to the economic meltdown and who have the most to gain by preventing 
either more aggressive enforcement or tighter regulation. 
 
 
I.  Mitt Romney’s Backers and Bundlers 
 
Mitt Romney’s biggest money backers include a veritable who’s who of 
executives deeply implicated in the reckless and criminal dealings that led to 
and resulted from the Great Recession – from the packaging and sale of 
“financial weapons of mass destruction” to the mass robosinging foreclosure 
fraud.  

While the Romney Campaign still refuses to disclose its big money bundlers (even 
though the Obama campaign has11), USA TODAY managed to ferret out a list.12 It 
turns out that fully 25 percent come from the financial sector, and “[m]ore than a 
dozen come from the ranks of a single company, investment powerhouse Goldman 
Sachs, which spent nearly $4.4 million to influence Washington policymakers last 
year.” 13 

While USA Today did not identify the financial sector bundlers, we’ve done so with 
the help of Public Campaign Action Fund and additional sources. The following are 
among those who have earned notoriety for their roles in recent financial scandals. 
 
Shady dealers 
In addition to Goldman Sachs executives and employees themselves, the list includes 
the principal in one of the most infamous mortgage backed securities scams to have 
emerged in the financial crisis, John Paulson, who has also given $1,000,000 to 
Romney’s Super Pac.14 Paulson became a billionaire many times over by shorting 
the sub-prime mortgage market. Few schemes were as crooked as the Abacus deal 
Goldman Sachs put together for Paulson to help him reap those billions.15 
 

http://www.barackobama.com/pages/volunteer-fundraisers-Q2/
http://www.usatoday.com/news/politics/story/2012-07-18/romney-bundlers/56304032/1
http://www.usatoday.com/news/politics/story/2012-07-10/romney-bundlers-finance-sector/56156630/1
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So far, while Goldman itself has paid a record $550 million fine in connection with 
the deal, the Justice Department has taken a pass on bringing criminal charges 
against either Paulson or Goldman, claiming that the evidence simply didn’t allow 
for prosecution under existing statutes.16 Goldman’s actions, however, would now 
be prohibited under the Dodd-Frank law that Mitt Romney has vowed to repeal.17 
 
Key lawmakers have called for strengthening the relevant criminal statutes over and 
above the new rules under Dodd-Frank. None were stronger than Senator Carl 
Levin, whose subcommittee had brought the sordid details of this deal and others to 
light:18   

 
Whether the decision by the Department of Justice is the product of weak 
laws or weak enforcement, Goldman Sachs’ actions were deceptive and 
immoral. That’s why I and others fought so hard to include tough new 
conflict-of-interest provisions in the Dodd-Frank Wall Street reform law, to 
help ensure that Wall Street could no longer engage in such blatant 
behavior. 

Yesterday’s announcement makes it even more important that regulators 
implement Dodd-Frank with rules that do not water down it down, and that 
they enforce those rules with vigor. The integrity of our financial markets 
and the strength of our economy demand we make sure that actions such as 
those of Goldman Sachs’ and other recently discovered misdeeds by 
financial institutions are ended.  

How likely is it that a Romney Administration would pursue such changes with John 
Paulson and his ilk among his biggest backers? 

The Stars 
In addition to figures at the center of bogus securitizations at the front end of the 
mortgage fraud scandals, Romney’s list also includes central actors in the 
foreclosure fraud scandals at the tail end of the process. 

 
 
In May the Center for Public Integrity published campaign documents describing the 
categories and perquisites of Romney’s bundlers. As they explained, those “who 

“More than a dozen come from the ranks of a 

single company, investment powerhouse Goldman 

Sachs, which spent nearly $4.4 million to influence 

Washington policymakers last year.”  -- USA Today 

http://bit.ly/PO4QMw
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raise at least $500,000 achieve the 'Stripes' level, and people who raise at least 
$200,000 are awarded the 'Stars' level.” 19 
 
At the time, only two lobbyist-bundlers had reached the 'Stars' level. One of them 
was T. Martin Fiorentino Jr., of the Fiorentino Group. By May, he had raised over 
$325,000 for Romney.20 One of Fiorentino's most notorious clients was Lender 
Processing Services, a foreclosure mill that, as Matt Viser of the Boston Globe noted, 
was reprimanded in April for "unsound practices related to residential mortgage 
loan serving and foreclosure processing."21 Viser went on: 
 

[A]s he [Romney] has built his fund-raising machine, he has relied heavily 
on a man who has lobbied Congress on mortgage reform and anti-predatory 
lending legislation that contained strict rules aimed at preventing another 
sub-prime mortgage collapse.  

Fiorentino's Jacksonville, Fla.-based firm, the Fiorentino Group, has been 
paid $180,000 by Lender Processing Services since late 2009, according to 
lobbying disclosure forms. The firm lobbied the House and Senate on the 
Mortgage Reform and Anti-Predatory Lending Act. 

The legislation...came in response to the sub-prime mortgage crisis and was 
meant to prevent lenders from making loans that borrowers would have 
difficulty repaying. It was approved by the House in May 2009, but wasn't 
taken up that year by the Senate. 

Much of the legislation ended up being included last year in the Dodd-Frank 
Act, a larger overhaul of national financial regulations. 

Lender Processing Services is one of the country's largest mortgage service 
providers, claiming to handle more than half of all foreclosures and 
providing services for more than 1,000 financial institutions. The company 
came under scrutiny after admitting last year that one of its subsidiaries, 
DocX, had been improperly preparing some of the foreclosure documents. 

DocX was ground zero in the massive "robosigning" fraud.22 Its founder and former 
president was indicted in Georgia on 136 fraud counts earlier this year,23 and is 
under indictment in other states as well.24 The robosigning scandal led to a call for 
investigations by all 50 state attorneys general;25 this in turn led to the $26 billion 
National Mortgage Settlement.  
  
Bubble, bubble, toil and trouble 
Flamboyant hedge fund snake oil salesman John Devaney didn’t just make it onto 
the list of major contributors to the pro-Romney Super Pac Restore Our Future (his 
United Capitol Holdings Corp. recently donated $350,000),26 he also starred on the 
much more exclusive Time Magazine list of 25 People to Blame for the Financial 
Crisis.27 Here’s Time’s summary: 

http://www.huffingtonpost.com/the-center-for-public-integrity/scandalized-doe-loan-prog_b_1535724.html
http://www.boston.com/news/nation/articles/2011/07/19/romney_fund_raiser_lobbied_for_foreclosure_firm/
http://cbsn.ws/PO9OsS
http://huff.to/NWMkmz
http://huff.to/NWMkmz
http://4closurefraud.org/2012/08/02/fail-lender-processing-services-lps-announces-settlement-of-criminal-felony-case-brought-by-missouri-ag-throws-former-president-of-docx-lorraine-brown-to-the-wolves/
http://bit.ly/Or9b6h
http://bit.ly/Or9b6h
http://query.nictusa.com/cgi-bin/dcdev/forms/C00490045/806249/sa/11AI
http://www.time.com/time/specials/packages/article/0,28804,1877351_1877350_1877339,00.html
http://www.time.com/time/specials/packages/article/0,28804,1877351_1877350_1877339,00.html
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Hedge funds played an important role in the shift to sloppy mortgage 
lending. By buying up mortgage loans, Devaney and other hedge-fund 
managers made it profitable for lenders to make questionable loans and 
then sell them off. Hedge funds were more than willing to swallow the risk 
in exchange for the promise of fat returns. Devaney wasn't just a big buyer 
of mortgage bonds — he had his own $600 million fund devoted to buying 
risky loans — he was one of its cheerleaders. Worse, Devaney knew the 
loans he was funding were bad for consumers. In early 2007, talking about 
option ARM mortgages, he told Money, "The consumer has to be an idiot to 
take on one of those loans, but it has been one of our best-performing 
investments." 

Books cookers 
Collusion between crooked corporations, banks and their accountants has anchored 
several generations of financial scandal. One Romney bundler knows this all too 
well: at the height of one of those crime waves he headed the country’s second 
largest bank, which paid hefty fines for just such collusion. He is William B. 
Harrison Jr., former Chairman and CEO of JP Morgan Chase – and more recently 
author of a New York Times op-ed singing the praises of "too big to fail" banks.28 

Before becoming President and CEO of JPMorgan Chase after Chase Manhattan 
merged with JPMorgan, Harrison was Chase Manhattan’s President and CEO after 
having served as Vice Chairman at Chemical Bank since 1990 (prior to its takeover 
of Chase in 1996). 29 His stint covered the period in the late 1990s and into the early 
2000s that witnessed the Enron, Tyco, WorldCom and other scandals. Here’s how 
one journalist characterized his bank at the time:30 

Name a scandal-plagued US company in the headlines and one bank keeps 
showing up behind the scenes: JP Morgan Chase. Enron, Global Crossing, 
Tyco International and Kmart are among the troubled clients of America's 
second largest bank - formed last year by the historic combination of two of 
the oldest names in the US financial world, JP Morgan and Chase Manhattan. 

Playing down scandalous behavior seems to be a habit for Harrison. Following his 
Times op-ed he’s now out defending current JP Morgan CEO Jamie Dimon, claiming 
that investors over-reacted to Dimon’s dissembling on the bank’s recent multi-
billion dollar trading losses. He didn’t exactly describe investors’ fears as a “tempest 
in a teapot,”31 but did come out with this howler: “JPMorgan came through the 
financial crisis as we all know without making a significant mistake,” Harrison said. 
“It’s extraordinary that Jamie and team were able to manage it that way.”32 
 
The following are a few mistakes that Harrison did not consider to be ‘significant’ 
under Dimon’s watch:  
 

http://www.nytimes.com/2012/08/23/opinion/dont-break-up-the-big-banks.html
http://www.referenceforbusiness.com/biography/F-L/Harrison-William-B-Jr-1943.html
http://www.thisismoney.co.uk/money/news/article-1533615/How-a-banking-giant-was-laid-low.html
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 “JPMorgan Chase has agreed to pay $20 million to settle a federal suit over the 
handling of Lehman Brothers customer funds in connection with the firm's 
spectacular 2008 collapse.”33 

 “JPMorgan Chase & Co. has agreed to pay $228 million to settle federal charges 
that the bank conspired to rig the bidding on investment contracts sold to state 
and local governments to boost its profits at taxpayer expense... The SEC said 
JPMorgan was involved in rigging the bidding on 93 transactions in 31 states.”34 

  “J.P. Morgan to Pay $153.6 Million to Settle SEC Charges of Misleading Investors 
in CDO Tied to U.S. Housing Market”35 

 
Additionally, here is an example that wasn’t directly related to the financial crash – 
rather regular old money laundering,36 a practice that still continues.37 
 
 “JPMorgan Chase & Co. has agreed to pay an $88.3 million fine to settle charges 

the bank violated regulations that prohibit lending money for the illicit nuclear 
trade and that cover dealings with Cuba and Sudan, the Associated Press 
reported….It was the largest penalty paid in a settlement by a U.S. bank in the 
offices 60-year history….” 

 
It is unclear what in Harrison’s views does and doesn’t constitute a, “significant 
mistake.” The Enron-era scandals revealed just how complicit the banks and the 
accounting firms that supposedly provide independent audits to major corporations 
have been in abetting fraud, and nothing much has changed. Partners and executives 
of the giant accounting firms who’ve assisted in major financial frauds are also 
represented among the Romney bundlers, including: 
 
PriceWaterhouseCoopers paid $229 million to settle a class action lawsuit in 
connection with the multi-billion dollar Tyco accounting fraud.38 More recently it 
was hit with a record fine by British regulators for “very serious” misconduct in its 
audit of JP Morgan Securities39 (at the center of the recent “London Whale” incident) 
– not the first time it’s run afoul of regulators.40 (Multiple bundlers) 
 
Ernst and Young is being sued by New York’s Attorney General for having “assisted 
Lehman in a scheme that involved the repeated, surreptitious, and temporary 
removal of tens of billions of dollars of securities from Lehman’s balance sheets in 
order to create false impressions of Lehman’s liquidity.”41 Lehman’s bankruptcy was 
the event that precipitated the collapse of the financial markets in September, 2008. 
(Multiple bundlers) 
 
Is it any wonder Governor Romney speaks about repealing Sarbanes-Oxley? He 
must figure the foxes have been away from the chicken coop too long and are getting 
scrawny. 
 
Market riggers: Looking for money in all the wrong places 
As of May, the one lobbyist-bundler to earn his Stripes was Patrick J. Durkin Sr. of 

http://www.bizjournals.com/profiles/company/us/ny/new_york/jpmorgan_chase_&_co/117650/
http://www.cleveland.com/business/index.ssf/2011/08/jpmorgan_paying_883_million_ov.html
http://www.cleveland.com/business/index.ssf/2011/08/jpmorgan_paying_883_million_ov.html
http://www.reuters.com/article/2007/07/06/idUSN0619694620070706
http://www.telegraph.co.uk/finance/newsbysector/supportservices/8995981/PwC-fined-record-1.4m-over-JP-Morgan-audit.html
http://www.guardian.co.uk/business/2011/aug/15/jp-morgan-pricewaterhousecoopers-clent-assets
http://www.businessweek.com/news/2012-03-22/ernst-and-young-suit-over-lehman-fees-sent-to-n-dot-y-dot-state-court
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Barclays Capital. That's right, Barclays -- the London-
based banking giant at the epicenter of the Libor rate 
fixing scandal. 42 

The Libor scandal generated explosive press overseas and 
in print media in the U.S., but was virtually ignored by the 
major television networks. Still, pressure built, and as 
Elizabeth Warren wrote, "Real accountability would mean 
prosecuting the traders and bank officials who violated 
federal laws and prosecuting the executives who knew 
what they were up to."43 Even the normally tight-lipped 
Justice Department announced that it was pursuing 
criminal charges in the case. 44 

Enter Mitt Romney. As it happened, Romney had 
scheduled a gala London fundraising bash (price tag: up 
to $75,000 a plate) as part of his hapless summer foreign 
tour, and one of its co-hosts was none other than Barclays 
CEO Robert Diamond. At least he was until he ended up in 
disgrace and was forced to resign.45  

But the show went on nonetheless. An apt story in The 
Washington Post was headlined, "Romney's London 
fundraisers will take him to heart of scandal-plagued 
banking industry."46 And as John Nichols noted in The 
Nation,47 while Diamond himself stepped down as a co-
host of the event, Barclays was represented by stripes-
winning bundler Patrick Durkin. And he was in good 
company: his name appeared on the invitation alongside 
executives from other banks targeted in the Libor 
investigations, including Bank of Credit Suisse (whose 
global investment bank CEO has already donated 
$100,000 to the pro-Romney Restore Our Future Super 
PAC48), Deutsche Bank, HSBC, Goldman Sachs, The 
Blackstone Group and Wells Fargo Securities.49 

Ayn Rand cultists 
Paul Ryan is, at least for the moment, the most visible 
follower of Ayn Rand in the Romney camp. Really, though, 
the top spot might more justifiably belong to bundler 
Clifford Asness.  Asness is one of the breed of super-
smart “quants” whose mathematical wizardry gave us the 
derivatives which became known as financial weapons of 
mass destruction. Asness is also a hard core ideologue 
and Ayn Rand devotee. He’s a trustee of the Atlas Society, 

Fool Me 

Once . . . 

Nearly all of the biggest 

financial companies, 

Goldman Sachs, Morgan 

Stanley, JPMorgan Chase 

and Bank of America 

among them, have settled 

fraud cases by promising 

the S.E.C. that they would 

never again violate an 

antifraud law, only to do it 

again in another case a few 

years later."  -- New York 

Times 

 

http://bloom.bg/RmRUcQ
http://bloom.bg/RmRUcQ
http://bit.ly/Q1FfPR
http://bit.ly/SRjTHF
http://bit.ly/RmSuYb
http://bloom.bg/RmRUcQ
http://nyti.ms/NWKNwL
http://www.opensecrets.org/outsidespending/contrib_all.php?&cycle=2012&type=A&cmte=C00490045&page=5
http://www.opensecrets.org/outsidespending/contrib_all.php?&cycle=2012&type=A&cmte=C00490045&page=5
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which is dedicated to propagating Rand’s extreme beliefs.  He was identified this 
spring as one of Paul Ryan’s two companions at what was derisively dubbed “the 
wine summit,” where the trio treated themselves to two $350 bottles of wine.50 
 
Here’s what Asness had to say in a now famous screed in May of 2009: “This is 
America. We have a free enterprise system that has worked spectacularly for us for 
two hundred-plus years. When it fails it fixes itself.”  
 
This was after the system crashed so spectacularly in 2008.51 Even fellow Ayn Rand 
cultist and former long-serving Federal Reserve Chairman Alan Greenspan has 
admitted the flaws in his ideology – most notably before a House panel in the wake 
of the market collapse in the fall of 2008:  “’Those of us who have looked to the self-
interest of lending institutions to protect shareholder's equity (myself especially) 
are in a state of shocked disbelief.’ He conceded that he has ‘found a flaw’ in his 
ideology and said he was ‘distressed by that.’”52 
 
Distress is not apparently in Asness’ repertoire. He remains not simply unrepentant 
but arrogantly so, and Governor Romney has expressed similar faith in the self-
regulatory genius of the market, suggesting that over- rather than loose or de-
regulation of the financial markets caused the economy to collapse. 
 
 
Bailout bandits 
AIG founder Maurice “Hank” Greenberg is also a Romney bundler. The bailout of 
AIG (to the tune of some $180 billion) after its run-amok financial products division 
blew up stands out as one of the most egregious of the Wall Street bailouts.  

Greenberg himself was gone by then, forced to step down in 2005 in the midst of an 
earlier scandal: New York’s attorney general brought charges against Greenberg and 
AIG for “fraudulent transactions designed to portray an unduly positive picture of 
AIG's loss reserves and underwriting performance," resulting in a $1.6 billion fine.53 
 
Not only did AIG’s creditors/counterparties receive 100 cents on the dollar for 
credit default swaps and other contracts, but AIG executives were allowed to receive 
enormous bonuses while taxpayers got stuck with the bill. The main beneficiaries of 
the AIG bailout included many of the same banks whose executives have been 
funneling great amounts of cash to the Romney campaign: 54 
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The degree to which Wall Street as a whole has shifted money to the Romney 
campaign and Republicans is by now well documented, but bears repeating in the 
current context. 
 
 
II. Romney’s Biggest Backers: A Who’s Who of Wall Street’s Serial Offenders 
 
While the Obama campaign has its own financial industry backers, the fact is that in 
the 2012 presidential election campaign Wall Street has placed most of its bets on 
Mitt Romney.55 On the whole, Wall Street money has swung overwhelmingly 
towards Republicans56 and the Romney campaign in particular.  
 
Data reported by the Center for Responsive Politics documents the money pouring 
disproportionately into the Romney campaign from individuals at the largest banks 
and financial institutions. The following shows contributions from employees of 
major banks to the Romney and Obama campaigns during 2012 Presidential cycle: 
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Every one of these institutions is on the list of what the New York Times has called 
“repeat violators”:  banks that paid billions of dollars to settle securities and 
mortgage fraud cases in the wake of the 2008 crisis, only to re-offend in short 
order.57 
As the Times put it, "Nearly all of the biggest financial companies, Goldman Sachs, 
Morgan Stanley, JPMorgan Chase and Bank of America among them, have settled 
fraud cases by promising the S.E.C. that they would never again violate an antifraud 
law, only to do it again in another case a few years later."58 
 

http://www.nytimes.com/2011/11/08/business/in-sec-fraud-cases-banks-make-and-break-promises.htm
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The details in the banks’ rap sheets come from reports by the Securities and 
Exchange Commission; here are some examples of fraud they committed relating to 
mortgage-backed securities in the lead-up to and following the Great Recession (not 
including the major $26 billion settlement of the state attorneys general lawsuits 
arising from the foreclosure robo-signing fraud scandal):59  

Concealed from investors risks, terms, and improper pricing in CDOs and other 
complex structured products: 

 Citigroup - SEC charged Citigroup's principal U.S. broker-dealer subsidiary 
with misleading investors about a $1 billion CDO tied to the housing market 
in which Citigroup bet against investors as the housing market showed signs 
of distress. The proposed settlement would require a payment of $285 
million by Citigroup that would be returned to harmed investors. (10/19/11)  

 Goldman Sachs - SEC charged the firm with defrauding investors by 
misstating and omitting key facts about a financial product tied to sub-prime 
mortgages as the U.S. housing market was beginning to falter. (4/16/10)  

o Goldman Settled Charges - Firm agreed to pay record penalty in $550 
million settlement and reform its business practices. (7/15/10)  

 J.P. Morgan Securities - SEC charged the firm with misleading investors in a 
complex mortgage securities transaction just as the housing market was 
starting to plummet. J.P. Morgan agreed to pay $153.6 million in a settlement 
that enables harmed investors to receive all of their money back. (6/21/11)  

Made misleading disclosures to investors about mortgage-related risks and exposure: 

 Citigroup - SEC charged the company and two executives with misleading 
investors about exposure to sub-prime mortgage assets. Citigroup paid $75 
million penalty to settle charges, and the executives also paid penalties. 
(7/29/10)  

 Countrywide (now part of Bank of America) - SEC charged CEO Angelo 
Mozilo and two other executives with deliberately misleading investors 
about significant credit risks taken in efforts to build and maintain the 
company's market share. Mozilo also charged with insider trading. 
(6/4/2009)  

o Mozilo Settled Charges - Agreed to record $22.5 million penalty and 
permanent officer and director bar. (10/15/10)  

Concealed the extent of risky mortgage-related and other investments 
in mutual funds and other financial products: 

 Bear Stearns - SEC charged two former Bear Stearns Asset Management 
portfolio managers for fraudulently misleading investors about the financial 
state of the firm's two largest hedge funds and their exposure to sub-prime 

http://www.sec.gov/news/press/2011/2011-214.htm
http://www.sec.gov/news/press/2010/2010-59.htm
http://www.sec.gov/news/press/2010/2010-123.htm
http://www.sec.gov/news/press/2011/2011-131.htm
http://www.sec.gov/news/press/2010/2010-136.htm
http://www.sec.gov/news/press/2009/2009-129.htm
http://www.sec.gov/news/press/2010/2010-197.htm
http://www.sec.gov/news/press/2008/2008-115.htm
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mortgage-backed securities before the collapse of the funds in June 2007. 
(6/19/08)  

o Cioffi and Tannin Settled Charges - Agree to pay more than $1 million 
and accept industry bars. (6/18/12)  

 Bank of America - SEC charged the company with misleading investors about 
billions of dollars in bonuses being paid to Merrill Lynch executives at the 
time of its acquisition of the firm, and failing to disclose extraordinary losses 
that Merrill sustained. Bank of America paid $150 million to settle charges. 
(2/4/10)  

 Credit Suisse Group - SEC charged four former veteran investment bankers 
and traders for their roles in fraudulently overstating sub-prime bond prices 
in a complex scheme driven in part by their desire for lavish year-end 
bonuses. (2/1/12)  

And they’re still at it. This summer was so packed with banking scandals that the 
independent investigative journalists at ProPublica put out a scorecard to keep 
track of the perpetrators (Barclays, JPMorgan Chase, Citigroup, UBS, Deutsche Bank 
and more), crimes, victims, and investigations.60 
 

III. Romney’s Policy Positions on Housing and Wall Street: Prolonging the 
Housing Crisis, Repealing Financial Oversight 

Mitt Romney has generally been quiet on the campaign trail about his ideas for 
housing. However, from the few thoughts he has revealed on the subject, a victory 
for Romney in November would be a major setback for homeowners.  His policies 
would pave the way to yet another crisis, letting financial institutions continue the 
abusive practices that crashed the economy.  A Romney Administration would 
eliminate safeguards designed to protect struggling homeowners, who would be left 
to fend for themselves against the Wall Street banks that caused the housing crisis in 
the first place.61 
  
Failing Homeowners 
The housing collapse, driven by predatory loans, inflated housing prices, fraudulent 
securitizations and bankers’ risky speculative investments; put millions of 
homeowners underwater and in danger of foreclosure.  Yet, Romney has failed to 
provide a comprehensive plan that addresses the root causes of the housing crisis 
and guards against another.  Astonishingly, his official 59-point economic plan 
did not include a program for housing—one of the fundamental sectors of our 
economy.62 He has offered no strategies to help free Americans struggling to make 
payments from mortgage debt that’s greater than the value of their homes. On 
housing:  
  

 Romney wants to cut lifelines to homeowners, remove families from their 
homes and let the market hit bottom. “Don’t try and stop the foreclosure 

http://www.sec.gov/litigation/litreleases/2012/lr22398.htm
http://www.sec.gov/litigation/litreleases/2010/lr21407.htm
http://www.sec.gov/news/press/2012/2012-23.htm
http://www.propublica.org/special/a-scorecard-for-this-summers-bank-scandals#CC
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process. Let it run its course and hit the bottom; allow investors to buy 
homes, put renters in them, fix the homes up and let it turn around and come 
back up,” said Romney.63 Yet, the market has been unable to alleviate the 
crisis, and foreclosures continue to devastate communities, weigh on the 
broader economy and even harm investor interests.64  

 Romney said he would consider allowing refinancing, but wants to know who 
is going to pay and who is going to “get bailed out.” He was supportive of 
bailing out Wall Street banks65, but clearly isn’t so eager to help out middle-
class homeowners who were left to pick up the pieces of the housing crisis. 

 Romney’s tax policies would make it even harder for families to pay their 
mortgages. He proposes slashing taxes for the wealthiest and creating more 
corporate tax loopholes, while he would likely increase taxes on low and 
middle-income families by eliminating the mortgage interest deduction.66 

  
Finally, in early September, in lieu of a real program the Romney campaign put up a 
web page purporting to lay out “A Plan to End the Housing Crisis.” The following 
displays the level of detail provided in the so-called plan:  “Mitt Romney will 
facilitate creative alternatives to foreclosure for those who cannot afford to pay 
their mortgage.”67 The site gives no indication what those alternatives might be. 
 
Repealing Financial Oversight 
Meanwhile, Governor Romney wants to repeal the laws designed to help prevent 
abuse and negligent behavior on Wall Street. Romney wants to weaken the Wall 
Street Reform and Consumer Protection Act of 2009 (Dodd-Frank), passed in the 
wake of the 2008 financial meltdown to provide oversight of the financial sector and 
safeguards against future collapse. "I'd like to get rid of Dodd-Frank and go back and 
look at regulation piece by piece," said Romney at a speech in the U.K.68 Romney 
calls the act burdensome and unnecessary, but has offered no plan of his own for 
preventing a repeat of the crisis. 
  
Repealing Dodd-Frank would remove important consumer protections and other 
measures to stop risky and abusive financial practices. Repeal would mean the 
elimination of the Consumer Financial Protection Bureau, which is now working 
aggressively69 to make mortgages and other financial products less confusing for 
consumers who were regularly scammed into toxic and unaffordable loans.  
Constraints on financial gambling and deceptive behavior by financial institutions 
would be revoked, as would measures to ensure banks maintain healthy balance 
sheets in order to avoid collapse. The Financial Stability Oversight Council, created 
to oversee the massive financial institutions and identify excessive risk while 
preventing another meltdown, would also be eliminated.70  
  
Finally, as American Banker reported, even if he were unable to repeal the law, 
elements of Romney’s economic plan would make new rules all but impossible to 
enforce and “put the brakes on implementation of the Dodd-Frank Act.”71  
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Weakening Corporate Accounting Standards and Procedures 
After the Enron scandal (2001) and a wave of massive corporate accounting frauds, 
there was overwhelming bi-partisan support to create improved corporate 
oversight and accounting standards.  Yet Romney now wants to weaken or even 
repeal that legislation, the Sarbanes-Oxley Act (SOX). His economic plan states that 
mid-size companies would be exempted from SOX provisions.72 He has gone even 
further in speeches, supporting repeal of the entire legislation: “By the way, when I 
get rid of Obamacare and I get rid of Dodd-Frank and I get rid of Sarbanes-Oxley….” 
he said at a March 2012 campaign event. 73   
 
What’s so bad about this?  
  
SOX provided much-needed improvements in the quality of accounting information 
essential for corporate governance and increased the penalties for financial fraud.74 
SOX could prove a critical tool for prosecuting bank executives involved in the 
mortgage and financial fraud that led to the Great Recession.75 The Act requires that 
CEOs actually review financial statements and certify their truthfulness. Evidence 
from corporate whistleblowers suggests that bank executives consistently 
concealed their knowledge about sub-prime mortgages and poor investments and 
signed misleading if not actually falsified financial statements in violation of these 
provisions.76 
  
Dismantling SOX would threaten the ability of major bank employees to report 
wrongdoing. Eileen Foster, who was illegally fired after she disclosed fraud at 
Countrywide Financial,77 was protected by SOX and received restitution in addition 
to being reinstated. Similarly, Richard Bowen, a Citigroup employee, discovered 
massive and systemic mortgage fraud and relied on SOX protections as he exposed 
violations by top Citigroup executives.78  
  
Romney and his team are unlikely to pursue prosecution of bankers for their 
criminal behavior.  Amazingly, one of his economic advisers, Kevin Hasset, has 
argued that banking malpractice had nothing to do with the financial crisis,79 while, 
as we’ve seen, key supporters like Cliff Asness still maintain that financial markets 
fix themselves. 
 
A Romney administration would also hamper the creation of new oversight rules 
and restrictions on banking speculation.  Romney wants to impose a fiscal cap on all 
agencies, and require them to offset the cost of any new rules by rolling back 
existing rules. The absurd upshot is that new rules—such as one making it easier for 
homeowners to refinance—might have to be offset by loosening fair housing 
standards that were put in place to prevent another crisis. Romney’s plan would 
also make creating new protections more costly.80  
  
Romney’s plans for housing amount to a reckless set of ideas that include repealing 
sensible financial legislation, eliminating programs and departments like HUD that 

http://www.rollingstone.com/politics/blogs/national-affairs/the-obama-administration-needs-to-tap-not-stiff-arm-wall-street-whistleblowers-20120809
http://www.rollingstone.com/politics/blogs/national-affairs/the-obama-administration-needs-to-tap-not-stiff-arm-wall-street-whistleblowers-20120809
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bring stability to the housing market, and allowing defrauded homeowners to fall 
further into despair as their communities crumble.81  
 
Finally, Romney’s running mate Paul Ryan is on record expressing an almost 
identical position regarding the housing market, as Jon Ralston recently reported:82 
 

“Mitt Romney and Paul Ryan used remarkably similar verbiage to describe 
their approach to the crippled housing market, with each suggesting in 
separate interviews almost a year apart that the market should be allowed 
to ‘hit bottom.’ 
 
Ryan made his remarks first on Charlie Rose's program in 2010 and 
Romney followed with those now-infamous words to the Las Vegas Review 
Journal last year. Play the Ryan clip back to back with the Romney clip and 
you will notice the similarities.” 
 

In short, a Romney/Ryan White House would be a disaster for homeowners and the 
broader economy.  
 
 
IV. Questions for Mitt Romney 
 
In view of the all this information, voters as well as reporters covering the campaign 
need to challenge the candidate to provide much more information and many more 
answers than he’s given to date. Here are questions we have for Governor Romney: 

1. Have the Justice Department and other federal law enforcers done enough to 
investigate and prosecute the bankers and lenders who engaged in reckless 
or deceptive practices leading up to the financial meltdown? If not, what 
steps would you take to energize such efforts? 

2. You’re on record calling for repeal of Dodd-Frank. With what would you 
replace it?  

3. Does the country really need a Consumer Financial Protection Bureau with 
that exclusive mission? Do you support any of various congressional 
proposals to limit the CFPB’s funding or independence? 

4. One of the centerpieces of Dodd-Frank was an effort to bring rules and light 
to the shadowy world of derivatives. Do you support or oppose efforts by 
many in Congress, with financial sector support, to exempt large areas of the 
derivatives market from new regulations? 

5. You’re also on record saying you’d repeal Sarbanes-Oxley. How would you 
then propose to protect us against the kind of rampant accounting fraud that 
led to the major scandals in whose wake the law was passed? 

6. You’ve said you believe the housing market “needs to hit bottom,” and that 
you’re against resetting mortgages to fair market value. Do you believe that 
markets just fix themselves? 

http://www.youtube.com/watch?v=wZ5cOIA_D14&feature=youtu.be
http://www.huffingtonpost.com/2011/10/18/mitt-romney-foreclosure-relief_n_1017751.html
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7. Your housing plan calls for facilitating “foreclosure alternatives for those 
who cannot afford to pay their mortgage.” What exactly do you mean by that?   

8. Generally speaking, do you believe that Wall Street has wielded too much 
influence in Washington? If so, what would you do to reduce its political 
clout? 
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