
 
IOI Loders Croklaan is the edible oil 
division of IOI Group, a Malaysian-based 
conglomerate that supplies palm oil to 
hundreds of companies. 

IOI Loders Croklaan has been tied to deforestation both 
through its affiliate Bumitama, and directly in joint ventures as 
recently as March 2014. In one such joint venture operated by 
a producer called Bumi Sawit Sejahtera (BSS), 93% of the land 
holdings consist of swamp forest – with 1,047 hectares of 
peatlands, nearly 711 hectares of which are protected under 
Indonesian law.1 Though IOI committed to limits on planting 
in these areas, satellite and on-the-ground photographic 
evidence from the last six months show ongoing clearing 
operations. 

A report by Friends of the Earth, Forest Heroes and SumOfUs 
found that Bumitama (a company one-third owned by IOI that 
conducts joint ventures with IOI and has other close ties) 
systematically took advantage of the Indonesian government’s 
weak supervision of complicated land and asset transfers. 
Bumitama razed and planted in Gunung Tarak Protection 
Forest, Sentap Kancang Production Forest Reserve, and the 
buffer zone of the Gunung Palang National Park – protected 
areas that are home to endangered orangutans.2 

                                                                    
1 SGS Qualipalm (Evaluation 2010, September 27 – 2010, October 1). Report on 
Plantation Development Status Against RSPO NPP. 
2 Friends of the Earth, Forest Heroes, SumOf Us. (2013, November 27). Commodity 
Crimes: Illicit Land Grabs, Illegal Palm Oil, and Endangered Orangutans. Retrieved 
from www.forestheroes.orh 

 

IOI Loders Croklaan has consistently looked the other way 
despite Bumitama’s persistent deforestation. In April 2013, 
Bumitama said it would stop clearing, but satellite imagery and 
on-the-ground research shows continued clearing that includes 
both dryland forest and peatswamp. 

Last year, International Animal Rescue saved four starving 
orangutans on this land, including a pregnant adult and a baby.3  

 

 

 

 

 

 

 

 

 

 

                                                                    
3 Parker, Diana. (2013, December 2). Palm oil company Bumitama under fire for 
clearing rainforest, endangering orangutans. Mongabay. Retrieved from 
www.mongabay.com 
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In Indonesian Borneo, a 
lone orangutan huddles 
in the last tree standing 
in what was once a 
tropical forest, cut down 
by an IOI affiliate to 
grow palm oil. 



There appears to be little to no will within the company to 
address the very serious concerns in its supply chain. In a 
recent meeting with Forest Heroes, IOI displayed little interest 
in taking any serious measures similar to those adopted by 
competitors Wilmar, GAR, and Cargill.  Both IOI and 
Bumitama are members of the Roundtable on Sustainable Palm 
Oil (RSPO).  Yet, they consistently violate the Roundtable’s 
standards.   

 Furthermore, IOI Loders Croklaan has joined with several 
other notorious palm oil growers (including Sime Darby, 
Musim Mas, Asian Agri, and KLK) to launch a greenwashing 
effort – what they call the “Sustainable Palm Oil Manifesto” - 
that instead of protecting forests, attempts to actually change 
the definition of a forest – so they can keep conducting 
business as usual, while giving themselves a green seal of 
approval.  

 

 

 

Forest Heroes 
www.forestheroes.org 
Contact: Deborah Lapidus, Campaign Director   
deborah@forestheroes.org/+1-202-350-4943 
 

Sourcing from IOI Loders Croklaan carries 
significant risk. At left, forest advocates  
call on IOI to stop destroying rainforests at 
the grand opening of a Krispy Kreme 
doughnut store. The doughnut sector is the 
most visible user of palm oil in the United 
States, and IOI remains the major US palm oil 
supplier least engaged in efforts to stop 
destroying rainforests. 

Two images of IOI-driven rainforest destruction. On the left, an IOI and Bumitama joint 
venture, BSS, drains carbon-rich peatland. On the right, a handful of trees remain in an 
area cleared by IOI’s affiliate, Bumitama, on a plantation called KML. Ironically, the sign 
reads, “Our plantation is a company that is committed to the fulfillment and 
implementation of the RSPO (Roundtable on Sustainable Palm Oil) principles.”  

For more photos of IOI’s deforestation, visit www.ForestHeroes.org/IOI. 
 


