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Canada’s Youngest Premier reallocates from young to old 
 
Premier Gallant is Canada’s youngest Premier.  Having tabled his first budget at age 32, Generation 
Squeeze examines whether the Premier brings a new generational perspective to New Brunswick finances.   
 
“We answer the question by analyzing how his 2015 provincial budget breaks down by age,” explains Dr. 
Paul Kershaw, a policy professor in the UBC School of Population Health.  “Our analysis finds that the 
budget allocates approximately $11,490 to each of the 144,000 citizens age 65+.  By contrast, the budget 
spends $6,129 on each of the 379,000 New Brunswickers under 45.”   
 
Medical care is at the heart of this age gap.  Data show that around 54 per cent of the $2.6 billion health 
care budget will go to services and procedures for the 19 per cent of the population age 65+.  This means 
medical care for seniors adds up to more than the entire education and early child development budget, 
and is more than double all postsecondary, training and labour spending.   
 
As 5,600 more New Brunswickers join the 65+ age category this year, the provincial government budgeted 
an extra $294 for every senior to cover the costs that come with aging.  To pay for some of this, it is 
increasing some taxes.  It will collect another $30 million from those who earn over $150,000/year; and $29 
million more by raising gas and diesel levies.  The 2015 budget also reduces subsidies available to more 
financially secure seniors when paying for nursing home care and prescription drugs.   
 
“But these changes aren’t sufficient to cover the additional medical spending planned for the aging 
population,” explains Dr. Kershaw.  So the 2015 budget turns to yet another source for savings.  “Our study 
shows the budget reallocates $64 of provincial spending away from each person under age 45 compared to 
the previous year in order to pay partly for the added spending on seniors.  It reallocates this money on top 
of adding $477 million to the provincial debt for which younger citizens disproportionately pay.” 
 
“All of us with aging parents and grandparents sympathize with the lengths to which Premier Gallant’s 
government went to protect spending for retirees.  But let’s also acknowledge that such decisions leave 
little left over to adapt for younger generations,” urges Kershaw.   
 
For instance, the government will cut 249 school teachers because student enrollment has declined.  
Rather than reallocate these savings toward the Premier’s commitment to increase daycare spaces and 
make them more affordable, the 2015 budget doesn’t contain any new funds for these purposes.  Instead, 
the savings are absorbed by medical care for the aging population.  
 
Similarly, the government will freeze university spending without distributing new funds to reduce tuition, 
which is $3,200 higher than in 1976.  Young New Brunswickers tolerate higher tuition so that more funds 
are available for medical care. 
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