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B.C. budget 2018: the bold and the blah 

 

THE BOLD: B.C.’s new budget offers younger British Columbians reason to celebrate. 

While it won’t solve the #CodeRed affordability challenges overnight, it makes more 

progress on child care and housing than we have seen in years.  

 

Child care: the bold 

 

When the Gen Squeeze Lab first proposed $10aday child care nearly a decade ago, and 

worked with the Coalition of Child Care Advocates to grow a movement, we proposed a 

multi-year implementation plan. The 2018 B.C. budget delivers on nearly all we were 

looking for in the first years of implementation. 

 

The budget allocates a quarter billion of new annual money for child care – just as we 

asked. This will grow to half a billion dollars of new annual investment starting in year three 

– again, just as we asked. Eventually, the budget needs to grow by $1.5 billion, and the 

province seems on track to achieve that by year 8. 

 

The new investment will be directed to regulated child care settings that will reduce fees for 

parents through a combination of a new affordable child care benefit and a new child care 

fee reduction plan. Three years from now, some single parents currently paying $1,250 a 

month for infant/toddler care will pay no fee at all if their income is below $45,000. Similarly, 

some families earning $74,000 and currently paying $2,050 a month for an infant and three 

year old in child care will see their monthly fees drop to around $100. By saving thousands 

of dollars, families that can access a space will be in a far better position to deal with the 

much higher home prices that now exist in B.C. by comparison with the past.  

 

As more families seek child care options, it is exciting that the government has committed to 

create around 22,000 additional spaces in the regulated sector. Again, this growth is on 

track with what we recommended.  

 

Child care: the blah 

 

Child care workers generally don’t earn pay equity wage-levels. If we are going to attract 

well-trained, highly qualified early child educators to work in the system, we need budgets to 
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anticipate that child care workers should be better compensated. While the budget proposes 

new investments in postsecondary training for child care providers, it is short on details 

about the plan to raise wages for early childhood educators to be on par with school 

teachers.  

 

As we phase in the new B.C. child care system, some families will run into space shortages, 

and won’t be able to benefit from the reduced fees in the short term. There’s no getting 

around this problem as we move from no child care system to what will eventually become a 

high quality, affordable system. Since some families will be understandably frustrated by 

waitlists, we must encourage patience among parents while urging the provincial 

government to grow the program as quickly as possible.  

 

When we go to the doctor, we don’t pay different fees depending on our incomes. Nor do 

we pay different fees when we send our kids to school. Instead, people who earn more pay 

more for grade school and medical care by paying more in taxes. Unfortunately, there is a 

risk that the 2018 budget is deviating from this practice with regards to child care by asking 

higher earners to pay much higher child care fees on top of higher taxes. There is evidence 

this is not good policy or good politics. And if the government believes otherwise, then it 

should apply the same logic to medical care and school.  

 

Housing: the bold 

 

For years, Generation Squeeze has been encouraging governments to reduce harmful 

demand, stimulate a surge in suitable supply, and tax housing wealth fairly. The 2018 

budget makes progress on all three fronts.  

 

To reduce harmful demand, the foreign buyers’ tax is being increased from 15 per cent to 

20 per cent, and extended to other parts of the province including the Capital Regional 

District, Fraser Valley, the Central Okanagan, and around Nanaimo  While the foreign 

buyers’ tax is no panacea, Gen Squeeze has been recommending this smart policy change. 

 

The province also proposes a new speculation tax to clamp down on people with housing 

wealth in B.C. who evade income taxes. That’s smart policy too.  

 

To stimulate suitable supply, the provincial government will invest $378 million to develop 

new purpose-built rental homes over the next three years, and exempt such rental homes 

from school taxation collected as part of municipal property taxes. Since it now takes 19 
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years for the typical young adult to save a 20 per cent down payment on an average priced 

home in B.C., government investment in purpose-built rental is good policy.  

 

Previously, the provincial government prohibited universities from taking on the debt 

required to build new student housing on campuses across the province. That was a big 

mistake, because it accelerated demand off campus for scare rental supply, which 

contributed to rising rents. The new government has cleverly changed course, and will make 

available $450 million for postsecondary institutions to build new housing for students. 

 

Housing: the blah 

 

The province will increase the school tax on homes assessed over $3 million. This is a very 

modest way to begin taxing housing wealth more on an annual basis. Not even 2 per cent of 

B.C. homes meet this $3 million threshold. Given the dramatic increase in housing prices in 

recent years, we need a more comprehensive approach to including housing wealth when 

measuring people’s ability to pay for medical care and other social services, and to support 

other tax cuts. The province needs to make more progress on this front in the years ahead. 

As a result, taxing housing wealth fairly should factor more in the provincial government’s 

proposal to review the homeowners grant – a review that is important for providing fairness 

for young and old alike, and between renters and homeowners. 

 

Further investment in purpose-built rental is good. But the B.C. government missed an 

opportunity to incentivize municipalities to add the required supply by linking its housing 

investments to metrics that require urban municipalities to move away from low-density 

zoning, and permit developers to build new supply efficiently.  

 

BLAH, more generally:  

 

While it is exciting to see long overdue progress on child care and housing, the talking 

points provided by the government for the 2018 budget obscure the fact that neither child 

care nor housing received the largest injection of new funding. That honour goes again… to 

medical care. It’s up $832 million. That’s more than three times higher than the child care 

spending, and considerably higher than the housing spending. The science is clear, we 

compromise the population’s health when we permit medical spending to outpace social 

spending, because the latter influences life expectancy and prevents mortality more so than 

medical funding. 
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Given that new medical care funding goes primarily to the population over age 65, it turns 

out that the 2018 budget once again grows spending for seniors faster than for younger 

British Columbians. On average, every senior gains $421 in new spending, by comparison 

with $261 for each person under age 45.  

 

We need our budgets to begin reporting age trends in government spending and revenue so 

we can evaluate whether we are adapting urgently and fairly for all age groups. The latest 

research shows that younger British Columbians pay 50-60 per cent more in taxes for 

medical care for the aging population by comparison with what today’s aging population 

paid in taxes for the same program when they were young. We need next year’s budget to 

include an analysis of whether that is fair, and appropriate going forward.  

 

The province would be well advised to collect government revenue by taxing more what we 

don’t want (like high home prices and pollution) and less what we do want (like higher 

median earnings). In addition to shortcomings in taxing housing wealth, the 2018 budget 

also estimates that carbon pricing will only generate 2.7 per cent of B.C. government 

revenue this year, rising to just 3.4 per cent by 2020. Since many medical scientists judge 

that climate change is the greatest risk to human health, it is time for carbon pricing to 

become a larger source of government revenue so we can address climate risks, and create 

room to reduce other taxes. 
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