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Ontario Budget 2018 

 

The bold and the blah for younger generations. 

 

Child care 

The boldest announcement in the 2018 budget is about child care. Ontarians with young 

children, or those who want them, are poised to save tens of thousands of dollars in child 

care fees for kids age 2.5 to four years. This investment is well-supported by research, and 

will complement full-school-day kindergarten for four and five year olds that the Ontario 

Liberal government already established.  

 

Sure, it will take over two years for the new plan to begin. But as with the B.C. government’s 

historic child care investment announced earlier this year, research shows it takes time for a 

province to move from a patchwork of child care services to a system. So while younger 

generations had good reason to be impatient with the lack of investment in child care, now 

that funds are allocated, we do need to be patient for the system to roll out.  

 

The announcement is good news for gender equality, and for easing #CodeRed affordability 

challenges. By saving tens of thousands of dollars in child care fees, younger Ontarians will 

be better able to manage the harmful escalation in home prices that have left behind our 

earnings at the very moment our biological clocks are ticking, and we want to grow our 

families. 

 

That’s why we recommended it directly to the Premier’s Office. After previous successful 

collaborations between our movement and the Premier’s team on reforms to retirement 

income and housing policy, her office reached out to ask our opinion about what should be 

its next big priority for younger generations. Our answer: child care! Their response: child 

care! Special thanks are due to long-time child care researcher at the University of Toronto, 

Dr. Gordon Cleveland, who penned the study that describes the plan adopted in the 2018 

budget. Check out his interview on Metro Morning. 

 

Pricing pollution 

The 2018 budget is exciting because it reveals Ontario’s first year of carbon pricing 

generated around $2 billion. These funds are paying for additional electric vehicle 
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infrastructure, home energy retrofits, protection of greenspace and farmland, among other 

things.  

 

While it’s clear that pricing pollution will be hotly debated in the impending election, the 

reality is there’s not enough of it. Presently, the Ontario government collects less than 1.5% 

of its revenue from carbon pricing. This is a pity, since research shows that carbon pricing is 

a primary tool by which to encourage our society’s transition away from heavy reliance on 

fossil fuels that result in every Ontarian producing carbon emissions that are on average six 

to ten times higher than is sustainable. This carbon debt is a bad deal for younger 

generations for whom the hardships of climate change are not hypothetical. Nothing less 

than our water, soil, air and climate security are at issue.  

 

Housing 

Whereas the Fair Housing Plan was a strength of the budget a year ago, housing policy is a 

notable weakness this year. Sadly, there is little new in the fight against home prices that 

have left behind the earnings of entire generations of younger people and renters of all 

ages.  

 

This is in stark contrast to the B.C. government, which introduced new wealth taxes on high 

value homes, a provincial system to tax empty homes and crack down on satellite families 

that evade paying taxes, and expansion of the non-resident buyer’s tax, among dozens of 

other policy adaptations in its 2018 budget. 

 

Alas, the Ontario government suggests it has already done enough to solve the #CodeRed 

affordability problem. According to page 145 of the budget, “The Fair Housing Plan has 

begun to have its intended effect. The latest data show that, after a period of elevated 

activity, the Ontario housing market began rebalancing in 2017.” Nope, this characterization 

is WAY TOO OPTIMISTIC. Average home prices increased by over $50,000 in Ontario last 

year, and the budget’s economic forecast predicts that home prices will rise far faster than 

economic growth in 2019, 2020 and 2021. In other words, this budget paints a picture of 

housing costs moving further out of reach from the incomes generated by the provincial 

economy, and is silent about the next steps needed to reverse this trend. 

 

Closing the gap between housing costs and people’s earnings needs to be a top priority in 

the upcoming election. While Gen Squeeze will keep sounding the #CodeRed alarm as part 

of the provincial government’s housing advisory group, the lack of momentum in this budget 

signals there remains much work to do. It will take our allies across the province adding 

their voices to the call for bold policy solutions. 
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Postsecondary 

This year’s budget talks a lot about the 225,000 students who will benefit from free tuition, 

and another 175,000 students who will receive more generous grants and loans than in the 

past. For these students, it’s good news. 

 

But we should be careful when interpreting the hype about these tuition changes. 

Postsecondary spending per person under the age of 45 in Ontario remains little more than 

half the per capita spending in B.C. 

 

Medical care and prescription drug coverage 

Medical care once again got the biggest influx of additional tax dollars in the 2018 budget, 

as it has in many previous years. Half of the new social spending announced this year will 

go to medical care – despite research showing that life expectancy and preventable 

mortality can be improved more by spending outside of medical care. 

 

Two-thirds of the new medical spending will go the 17% of Ontarians over age 65. On one 

hand, this is good news since these are family members who we love. On the other hand, 

the budget glosses over that increases to medical care spending currently violate the 

intergenerational golden rule. Today’s aging population should expect their children to pay 

for them in retirement what they paid for their own elderly parents. But that’s not what’s 

happening in Ontario budgets. Income taxes paid by younger Ontarians to medical care for 

the population age 65+ are 50%-100% higher than in 1976 when today’s aging population 

started out as young adults. This costs a typical young person today an additional $5,400 

over her career. 

 

It is in this context that we must interpret the government’s announcement that it will make 

prescription drugs free for all seniors. Sure, the inclusion of pharmaceutical coverage was 

always part of the vision for medical care that Tommy Douglas had back in the day when 

first proposing this grand policy for our country. So improving coverage is a fine thing. The 

problem is the timing from the standpoint of who is going to pay the costs. Our beloved 

aging family members are at a life course stage when their prescription drug use will rise 

substantially, without having paid taxes over their working-lives at a level that will cover the 

cost of the free insurance coverage they are now being provided. Those costs will likely be 

passed on to their kids and children in the form of higher taxes, less spending on their 

demographic, and/or larger deficits. One way to avoid this outcome is to adapt our taxation 

tools to require members of the aging population who have won out in the lottery of 

skyrocketing housing prices to contribute a little of their housing wealth gains to the costs of 
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their medical care. Unfortunately, unlike in B.C., no increases to housing wealth taxation 

were proposed in the Ontario budget as a mechanism to address violations of the 

intergenerational golden rule. 

 

To be sure, it is positive that medical care increases announced this year do specifically 

include new funds to provide subsidies for dental care and pharmaceuticals for working-age 

Ontarians who do not have extended health coverage from an employer. Given the rise in 

precarious contract work, a number of younger people who will benefit from this change. 

Still, this a relatively modest part of the increased budget for medical care by comparison 

with the other age spending patterns already identified. 

 

Government debt 

Sustainability implies that each generation in a country leave at least as much as it 

inherited, fiscally and environmentally. As discussed above, Ontario’s carbon footprint per 

person remains six to ten times higher than what scientists predict is sustainable. In 

addition, Ontario has one of the largest government debts relative to the size of its economy 

of any province in the country. While the government just got back to a balanced budget last 

year after years of running deficits, Budget 2018 proposes to return to deficits for several 

more years – even though we are not in a recession. Once again, this is an example of 

spending more now, and expecting younger generations and their kids to pick up the tab.  

 

Although higher debt levels (and the higher taxes they imply) imposed on younger people 

may be appropriate if we inherited more prosperous circumstances than did our 

predecessors, the fact is we don’t. We earn thousands less from full-time work than did the 

aging population when they started as young adults, and we face far higher home prices. 

Since the debt has grown substantially by investing in more medical care for today’s older 

population without raising revenue accordingly, we cannot judge that young people inherit 

larger debts today because of investments in programs that primarily benefit them. So there 

are multiple grounds on which to judge that Ontario public finance deviates from 

commitments to fiscal sustainability.  

 

Reporting age trends in revenue and spending 

Despite multiple meetings in the Premier’s Office in which Gen Squeeze has asked the 

government to report age trends in revenue and spending in provincial budgets, we still 

haven’t achieved this policy victory. That’s too bad since this ask doesn’t cost the 

government anything other than a bit of staff time.  
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As a result, the 2018 budget doesn’t make clear to citizens or MPPs that additional 

spending this year for seniors increased 2.5 times faster than did new spending for 

Ontarians under age 45. Nor is there any breakdown about the age trends in revenue 

collection, or how these have evolved over time in ways that disadvantage younger citizens. 

Generational inequities in public finance are more likely ignored if not monitored by 

decision-makers. Ignoring these inequities does a disservice to young and old alike, 

because our parents and grandparents want to leave a proud legacy for their kids and 

grandchildren.  

 

--30-- 

 

 

Dr. Paul Kershaw, Founder 

email: paul.kershaw@ubc.ca  |  web: gensqueeze.ca  |  twitter: @gensqueeze  |  phone: 604 761 4583 


