
 

The Rt Hon Oliver Dowden CBE MP 
Secretary of State for Digital, Culture, Media and Sport 
Department for Digital, Culture Media & Sport 100 
Parliament Street 
London 
SW1A 2BQ 

10 December 2020 

Dear Secretary of State, 

Re: Urging the Government to underwrite con4ngency insurance 

We write to you on behalf of the live events industry in order to call for immediate Government 
acLon on the issue of conLngency insurance during the COVID-19 pandemic. 

Your Department will be aware that live performance producLon is an inherently risky economic 
acLvity as the majority of capital investment is expended on pre-producLon and rehearsal- prior to 
any income returns retrieved at the performance stage. 

With the COVID-19 pandemic, this risk is magnified by the prospect of sudden closure. 

In addiLon to this difficulty, the insurance market is currently providing no Covid cover on any 
cancellaLon or business interrupLon and the posiLon on Public Liability is mixed, with many 
providers imposing Covid exclusions. Industry experts do not expect this situaLon to change for some 
Lme as the insurance market recovers from significant losses. 

The economic risk in tandem with the risk of closure or outbreak has culminated into an 
insurmountable barrier - prevenLng the culture industry from planning future live events even as far 
as Spring 2021. 

The effects of this are: 

1. Cultural 

The light and joy that live events bring to towns and communiLes across the country is being 
dimmed - as Secretary of State for Culture, you will understand the depth of feeling that the 
naLon has towards live performance. 

The culture industry demands a highly-specialised workforce with oZen years of training and 
pracLce needed to produce the best performances. If this cultural calamity is allowed to 
happen, it will take years to rebuild and nurture the creaLvity necessary for this industry to 
thrive as the diversity of talent is being lost due to unemployment. 

2. Economic 

The post-covid economic recovery of the naLon will be deprived of the contribuLon that live 
events offer to local towns and ciLes: £10 spent on a Lcket to a live music event is worth an 



 
average of £17 to the local economy. 

The mulLplier effect means that live events not only contribute directly to local economies, 
but also encourage spending on hospitality and travel within the geographic locaLon of the 
event. Businesses that would ordinarily benefit from this economic acLvity will be deprived of 
the regeneraLve possibiliLes the cultural industry offers. 

The Government has made a number of bold and welcome decisions - from the Cultural Recovery 
Fund to the Film & TV Restart Scheme - iniLaLves that demonstrate Government intervenLon can 
successfully preserve secLons of the cultural industries. 

However, there is more to be done. We, the undersigned, believe that it is Lme for the Government 
to step-up once again. 

We are urging the Government to underwrite conLngency insurance for live events. We believe this 
is a feasible soluLon and that there are a number of models to draw inspiraLon from - the Pool Re 
example which is now worth over £6bn demonstrates how the private and public sector can work 
together to solve problems with mutually beneficial outcomes. 

We know that you will take this issue seriously and we eagerly await your reply. 

Yours Sincerely, 

Jamie Stone MP                                                        Baroness Bonham-Carter 

Sir Ed Davey MP                                                        Lord Clement-Jones 

Daisy Cooper MP                                                      Lord McNally 

Tim Farron MP                                                          Lord Foster 

Wendy Chamberlain MP                                         Baroness Grender 

Alistair Carmichael MP                                            Lord Addington 

Munira Wilson MP                                                   Councillor Gerald Veronon-Jackson 

           Wera Hobhouse MP 

           Sarah Olney MP 

           Layla Moran MP 

           ChrisLne Jardine MP 
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