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Austin clocks in as worst U.S. city for 

minimum-wage earners, says study 
By John Egan  - Aug 5, 2020, 12:58 pm 

 

On the heels of Austin being crowned the best place 

to live in the U.S., it now tops an utterly undesirable 

list — the country’s worst place for minimum-wage 

workers. 

A new list published July 28 puts Austin at No. 1 

among the worst cities for people who earn the 

minimum wage, which is $7.25 an hour in Austin. 

High-cost cities like San Francisco (No. 4), New York 

City (No. 7), and San Jose, California (No. 9), rank 

better than Austin does, in large part because the 

minimum wage in those places is at least $15 an 

hour. 

At a wage of $7.25 an hour, it would require 37 hours of work each week for someone to 

pay the average $1,117-a-month rent for a one-bedroom apartment in Austin, according to 

Move.org, who published the list. In all, Move.org crunched data for the 75 largest cities in 

the U.S. 

The moving website points out that while Austin often earns kudos as one of the best U.S. 

cities — thanks to its healthy economy, vibrant nightlife, and “world-famous food scene” — 

it’s tough for many workers to get by when the minimum wage here remains at the 

federally set $7.25 an hour. Many Austin employers pay above minimum wage, but it’s still 

often below what a Massachusetts Institute of Technology (MIT) calculator indicates is the 

“living wage” for an adult in the Austin metro area: $13.01 an hour. 

According to Austin Interfaith, an alliance representing faith-based organizations, schools, 

nonprofits, and labor organizations, says a living wage is a wage that’s sufficient for a 

worker to support themselves and their family. For years, the group has pushed for 

establishment of a living wage in Austin. The alliance says the local living wage for a single 

parent who has two children and no savings is $21 an hour. 

https://austin.culturemap.com/author/john_egan/articles/
https://realestate.usnews.com/places/rankings/best-places-to-live
https://realestate.usnews.com/places/rankings/best-places-to-live
https://www.move.org/least-livable-us-cities-for-minimum-wage-earners/
https://livingwage.mit.edu/metros/12420
https://www.austininterfaith.org/living_wages


In 2018, the Austin City Council mandated a $15-an-hour minimum wage for employers 

seeking economic development incentives from the city. At the time, David Guarino of All 

Saints’ Episcopal Church applauded the council for setting “a national standard for urban 

economic incentive programs by recognizing that people deserve the dignity of a living 

wage from employers who receive economic incentives.” 

While Austin holds the No. 1 spot among the worst cities for minimum-wage workers, it’s 

not the only Texas city on the list. Plano, at No. 2, and Arlington, at No. 6, also appear in 

the bottom 10. 

Like Austin, the hourly minimum wage in Plano and Arlington sits at $7.25 an hour, 

Move.org notes. At that pay rate, it would take 37 hours of work each week to rent a 

one-bedroom apartment in Plano ($1,171 a month) and 33 hours of work each week to rent 

a one-bedroom apartment in Arlington ($1,024 a month). 

In Dallas-Fort Worth, the living wage for an adult is $12.19 an hour, the MIT calculator 

shows. 

In 2019, the U.S. House passed legislation that would raise the federal minimum wage to 

$15 an hour, but the U.S. Senate hasn’t taken up the proposal yet. Democratic presidential 

candidate Joe Biden favors a $15-an-hour minimum wage— an idea backed by 67 percent 

of Americans, according to a Pew Research Center survey conducted in 2019. President 

Trump has wavered on his support of a $15-an-hour minimum wage. 

 

https://www.cnbc.com/2020/07/15/with-joe-biden-ahead-in-polls-15-minimum-wage-could-get-another-push.html
https://www.pewresearch.org/fact-tank/2019/07/30/two-thirds-of-americans-favor-raising-federal-minimum-wage-to-15-an-hour/
https://www.usatoday.com/story/money/2020/02/07/minimum-wage-2020-trumps-blue-collar-boom-due-higher-pay-floors/4682939002/

