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Iowa’s Bond Debt Situation 
 

Just like home mortgages, payments on bonds issued by the state 

seem to go on forever.  And while the state of Iowa has a 

significantly-lower amount of outstanding bond debt when compared to other states, the cost of these bonds still has a 

big impact on what can be done to address state infrastructure needs of today and tomorrow. 

 

In 2009, Governor Chet Culver and legislative Democrats believed it was wise fiscal policy for the state to borrow 

$800 million for a variety of state and local infrastructure projects.  The I-Jobs program, as it was called, ended up 

primarily financing the repairs to the University of Iowa in the aftermath of the floods of 2008.  

Perhaps the biggest ongoing impact of the I-Jobs program is the continual debt service payments for this ill-fated and 

politically motivated scheme.  The state issued $695 million of bonds backed by the state’s gaming tax revenue.  Here 

in 2022, the state still owes $403.1 million of the bonds’ principal and another $150 million in interest.  The state will 

pay approximately $45 million this year from state gaming tax collections to the holders of these bonds, instead of 

using the funds for needed repairs and new construction at state facilities.  The payments on all the I-Jobs bonds will 

not end until Fiscal Year 2034. 

 

Another portion of the I-Jobs program was the issuance of $115 million academic building revenue bonds by the Iowa 

Board of Regents.  The Legislature authorized this series of bonds to fund construction projects at the three state 

universities.  While the bonds are backed by tuition revenue from each school, the state actually makes the payment 

via the Tuition Replacement line item in the Rebuild Iowa Infrastructure Fund (RIIF).   

The I-Jobs bond and other previous academic building revenue bonds are still being paid off today.  In Fiscal Year 

2022, the state appropriated $28.1 million from RIIF for the year’s payment on these bonds.  And still, there is $261.4 

million of principle owed on the outstanding bonds along with $59 million of interest on the bonds.  These payments 

will not be finished until Fiscal Year 2036. 

 

The state has two other buildings where bonds were issued to finance their construction.  In 2007, the Democrat-led 

Legislature authorized the selling of bonds to finance the construction of a new Iowa State Penitentiary at Fort 

Madison.  Today, the state is still making annual payments on the 20-year bonds.  In Fiscal Year 2022, the state will 

pay $13.8 million of judicial revenue for this bond.  The state still owes $70 million in principle and $12.7 million in 

interest on the bonds that will finally be paid off in 2027. 

 

The other building financed by bonds is the curious-looking headquarters of the Iowa Utilities Board.  Financing of 

that project comes thru fees charged to utilities regulated by the IUB.  The state still owes $7.2 million in principle and 

$700,000 in interest on the bond which will be paid off in Fiscal Year 2029. 

 

(Contact:  Brad Trow 1-3471) 
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Agriculture 

 

IDALS Secretary Naig Comments on Avian Influenza in Indiana 
 

On Wednesday, February 9, 2022 the Iowa Department of Agriculture and Land Stewardship (IDALS) issued a press 

release in which IDALS Iowa Secretary of Agriculture Mike Naig issued the following statement after the United 

States Department of Agriculture (USDA) Animal and Plant Health Inspection Service (APHIS) confirmed 

Highly Pathogenic Avian Influenza (HPAI) in a commercial turkey flock in Indiana. The Centers for Disease 

Control and Prevention considers the risk to the general public from HPAI H5 infections to be low.  However, HPAI 

H5 does have the potential to spread among commercial, backyard and wild bird populations, posing a risk to animal 

health.   

 

Additional information and resources about HPAI and foreign animal disease preparedness are available here. 

 

2022 Century and Heritage Farm Program Application Process is Open 
 

On Monday, February 7, 2022, the Iowa Department of Agriculture and Land Stewardship (IDALS) issued a press 

release in which IDALS Secretary of Agriculture Mike Naig encourages eligible farm owners to apply for the 

2022 Century and Heritage Farm Program now.  The program was created by the Iowa Department of Agriculture 

and Land Stewardship and the Iowa Farm Bureau Federation to recognize families who have owned their farms for 

100 years and 150 years, respectively.   

 

To apply, download the application on the Department’s website at iowaagriculture.gov/century-and-heritage-farm-

program.  To be included in the 2022 Century or Heritage Farm Program, completed applications must be received by 

the Department no later than June 1, 2022. 

 

 (Contact:  Lew Olson 1-3096) 

 

Commerce 

 

Commerce Committee Continues to Work Before Funnel Deadline 
 

The first legislative funnel deadline is next week. Unless a bill has been assigned to the Appropriations, Ways and 

Means, or Government Oversight committee, it must pass out of a committee by February 18th to receive further 

consideration this legislative session. The Commerce Committee passed a number of bills out over the last week, these 

include the following: 

 

HSB 588 – Clarifies the use of an appraisal when there is a loss to ensure an appraisal is only used to identify the 

amount of loss, and not the cause of loss or whether the loss is covered under the insurance policy. 

 

HSB 585 – Clarifies if and when insurance mandates passed by the legislature apply to Medicaid and hawk-i plans in 

the state. 

 

HSB 637 – Allows for the electronic delivery of some health insurance documents. This is an option that employers 

must opt into and individuals still have the ability to opt out at any time and receive paper versions of their health 

insurance documents. 

 

HSB 617 – Creates the Office of Financial Wellness to consolidate and focus efforts to encourage financial literacy 

and financial wellness among Iowans. The goal of the Office is to leverage both private and public efforts for 

https://www.aphis.usda.gov/aphis/newsroom/stakeholder-info/sa_by_date/sa-2022/hpai-indiana
https://www.aphis.usda.gov/aphis/newsroom/stakeholder-info/sa_by_date/sa-2022/hpai-indiana
https://www.aphis.usda.gov/aphis/newsroom/stakeholder-info/sa_by_date/sa-2022/hpai-indiana
https://iowaagriculture.gov/animal-industry-bureau/avian-influenza
https://iowaagriculture.gov/sites/default/files/CenturyFarmsApplication2.pdf
https://iowaagriculture.gov/sites/default/files/HeritageFarmApplication1.pdf
https://iowaagriculture.gov/century-and-heritage-farm-program
https://iowaagriculture.gov/century-and-heritage-farm-program
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maximum reach and education to Iowans. In addition, the Office will provide resources for all Iowans to make 

informed and sound decisions about financial matters including student debt, insurance and retirement education and 

other financial and economic issues impacting the well-being of Iowans. 

 

These bills all passed out of committee with bipartisan support. With the funnel deadline quickly approaching, expect 

to see several more bills pass out of committee before the February 18th deadline. You can see all the legislation the 

House Commerce Committee is working on by visiting 

https://www.legis.iowa.gov/committees/committee?ga=89&groupID=696 

 

(Contact:  Ben Gentz,1-3452) 

 

Economic Growth   

 

Economic Development Omnibus Bill Heads to House Floor 
 

Last week the House Economic Growth unanimously passed its first bill of the session—House File 2265 (Economic 

Development Omnibus Bill). The bill touched on several topics including the Iowa Energy Center, the definition of 

economically distressed area, and workforce housing tax credits.  

 

One section of the bill extends the Iowa Energy Center until 2027 (was set to repeal in 2022). Additionally, the bill 

provides that the center may support research and development of strategies for carbon management.  

 

Another section of House File 2265 relates to criteria for eligibility of a High Qualify Job award. It adds factors to the 

definition of “economically distressed area” and requires an awardee to meet 3 of the 6 criteria:  

County ranks among the 33 counties with: 

• highest average monthly unemployment  

• highest average annualized unemployment rates  

• lowest annual average weekly wages  

• highest family poverty rates  

• highest percent of population loss  

• highest percent of persons 65 or older 

 

The bill allows the IDEA to designate a county that doesn’t meet 3 of the above criteria as “economically distressed 

area” if a business located in the county experiences a layoff or closure that has a significant impact on a community 

within the county. 

 

Finally, the bill makes some changes to the Workforce Housing Tax Credit program. It expands the definition of small 

city to include any community in one of the 11 large counties with a population of 2,500 or less and had a population 

growth of 30 percent or less. This helps small communities in counties with large urban areas who were not being 

considered for the credits’ rural set aside despite being very rural.  

 

The bill received unanimous, bipartisan support and is now eligible for floor debate. 

 

(Contact:  Kristi Kious, 2-5290) 

 

 

 

 

 

https://www.legis.iowa.gov/committees/committee?ga=89&groupID=696
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Education 

 

House Republicans Continue to Prioritize K-12 Education 
 

Each year the Legislature sets Supplemental State Aid (SSA) for K-12 schools.  SSA is percentage growth in state aid 

to schools.  The House Republican K-12 education funding plan places over $159 million of new money into schools. 

Claims that funding for schools has been cut or that K-12 has been “underfunded” are political sleight of hand tactics.  

Republicans have increased funding each year over the past 10 years. The last time funding was cut was while 

Democrats controlled both chambers of the Legislature and the Governor’s Office.  

 

In just the State Supplemental Aid bill, schools see a funding increase of 2.5% for both the regular program and 

categorical supplements. The State Cost Per Pupil (SCPP) amount on which the school aid formula is based increases 

from $7,234 to $7,413, an $186 increase per student.  The House GOP plan  includes a $5 State Cost Per Pupil increase 

to narrow the District Cost Per Pupil (DCPP) gap, as well as a transportation equity piece that makes all payments 

necessary to get all school districts up to the state-wide average when it comes to transportation costs. That means K-

12 school districts are seeing increased funding from the Legislature for normal operations plus additional support to 

help transportation costs and other budget demands.  Additionally, the plan extends the Property Tax Relief Payment 

program for another year which has the state pick up any property tax growth in the Additional Levy portion of the 

school funding formula providing a break on property tax increases.  

 

On top of that money, House Republicans are appropriating an additional $19.2 million for schools to use to offset the 

extra costs of employing para-educators, substitute teachers, bus drivers, and administrative and support staff due to 

worker shortages, and other increased costs incurred by the school district resulting from inflation. House Republicans 

recognize what is happening around the country with inflation and with worker shortages. This helps put money towards 

those areas and get positions filled at schools as well as offset higher costs. Claims that House Republicans are 

shortchanging education remain as hollow this year as they have been for the last decade. 

 
(Contact: Kristin Rozeboom 1-3015) 

 

Environmental Protection 

 

House Environmental Protection Committee Approves Two Bills 
 

On Wednesday, February 9, 2022, the House Environmental Protection passed two bills by identical unanimous 16-0 

votes.  House Study Bill 550 removes the current Code requirement that when filing a stormwater general permit to 

provide public notice in one newspaper with largest circulation in the area covered by the general permit and instead 

allow for public notice to be provided by the Department of Natural Resources (DNR) by electronic means.  This 

aspect of the bill was removed by the amendment and approved.  The rest of the bill amends existing provisions 

dealing with floodplain and floodway DNR permitting to allow permit application to be submitted in manner other 

than only ‘written’ and allows the Environmental Protection Commission to devise rules for issuance of general 

permits for floodplain/floodway activities that by their nature do not require further DNR review.   

 

House Study Bill 553 provides for an exemption to filing a groundwater hazard statement in situations where no 

hazardous conditions exist in order to reduce unnecessary paper work.  In lieu of such a statement when on 

groundwater hazard exists, any deeds, instrument or writing by which real property is transferred in this state shall  for 

such property include a notation on the first page of such documents that no known groundwater hazard exists.   

 

The bill makes corresponding changes directing counties to refuse to record any property which has neither a 

groundwater hazard statement or notation on the first page that no known groundwater hazard exists.  The bill was 

amended in Committee to allay concerns by financial institutions and real estate interests to add new language that 
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explicitly removes liability for county recorder and preparers of the groundwater hazard statement for the accuracy of 

information, unless such persons has direct knowledge contrary to submitted statement information.  However, a 

recording violation to this new subsection shall not be the basis for invalidating the deed, instrument or writing. 

 

(Contact:  Lew Olson 1-3096) 

 

Human Resources 

 

Statewide Mental Health Efforts See Progress 
 

Recently, the House Human Resources Committee had a presentation from the Department of Human Services on the 

implementation of mental health legislation. Over the last five years, the legislature has passed bipartisan mental health 

reform, created the state’s first ever children’s mental health system, expanded telehealth access, created a long-term 

sustainable funding stream to the Mental Health and Disability Services and provided significant funds to mental 

health providers through Medicaid. These bills have been consistently regarded by mental health advocates as the most 

significant steps forward Iowa has ever taken to increase access to mental health services statewide.  

 

It takes time to develop the new mental health services, and the charts below reflect the great progress that has been 

made in expanding access to mental health care statewide. Once all of these services are up and running, they will 

relieve the pressure placed on inpatient psychiatric beds, serve mental health patients in the proper setting, decrease the 

time law enforcement will spend transporting patients and waiting in Emergency Rooms, but most importantly, these 

services will treat Iowans with mental illness like any other health condition.  

 

Assertive Community Treatment (ACT) teams serve individuals with severe mental illness in their own community at 

all hours and all days preventing crisis. ACT teams are interdisciplinary, individualized, flexible treatment and 

supports to individuals with a serious and persistent mental illness. The chart below shows the statewide expansion of 

this important service.  

 

 
Mobile Response works hand-in-hand with law enforcement to ensure that there is a mental health provider available 

when an individual is experiencing a mental health crisis. The progress below supports law enforcement and prevents 

unnecessarily sending someone to jail for their treatable mental health condition.  
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Even with this significant progress, House Republicans will continue to work to expand access to mental health care in 

Iowa and this year have passed legislation out of House Human Resources to recruit and retain mental health providers 

to Iowa and to establish psychiatric intensive care units. 

 (Contact: Natalie Ginty 5-2063) 

 

Information Technology 

 

Cyber Security Simulator 
 

All session, the Information Technology Committee has been learning and gathering information on cybersecurity 

risks. The committee has heard from cybersecurity experts and even a first-hand account of a major cyber-attack at 

DMACC. One of the proposals to arise from these conversations is HSB 669, which creates a cybersecurity 

simulation training center at Iowa State University. 

  

This cybersecurity simulation training center (CySim) will conduct and sponsor research and activities that enable 

businesses, teams, and others to practice of strategies to counter and mitigate cyber threats and attacks. It will be 

available to businesses, state agencies, political subdivisions, as well as students and educators. CySim will be 

capable of conducting cybersecurity training exercises, developing case studies, providing at setting for Student 

events and competitions, providing training exercises for educators, and coordinating cybersecurity workforce 

development 

  

There is a significant need for cyber security awareness and defenses at all levels of government, business, and for 

everyone. The CySim can be a tool to ensure people are prepared for when they are attacked. HSB 669 passed the 

Info Tech committee unanimously. 

 

(Contact:  Ben Gentz, 1-3452) 
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Judiciary 

 

COVID-19 Disaster Proclamations to Officially End 
 

On March 17, 2020 Governor Kim Reynolds issued her first COVID-19 disaster proclamation. The original 

proclamations were broad and impacted a significant amount of everyday life, but as more was learned about the 

virus, the proclamations changed and Iowans continued with their everyday lives. Next week the last disaster 

proclamation will expire and COVID-19 will be treated like other infectious diseases.   

 

Many have wondered what will change with the expiration of this disaster proclamation. The fact is, not much. 

Thanks to strong Republican leadership Iowa has been opened for business, kids have been back in school (despite 

efforts from legislative Democrats), and vaccine passports have been prohibited for over a year. Multiple laws have 

also stopped local cities, counties and school boards from implementing draconian stay at home orders, useless 

masking policies, and mandatory vaccination for COVID-19.   

 

Below is a short summary of laws supported by House Republicans since 2020 to stop government overreach and 

ensure Iowa was open. 

 

HOUSE FILE 889- VACCINE PASSPORTS 

HF 889 prohibits government created COVID-19 vaccine passports. The bill stops business and governmental 

entities from requiring a person to provide information on their COVID-19 vaccination. A business or governmental 

entity who requires this information cannot qualify for a state grant or state contract. Health care facilities are 

exempt. 

 

HOUSE FILE 902- VACCINE WAIVERS 

HF 902 protects Iowans medical and religious freedoms. If a business requires employees to be vaccinated, the 

employee can fill out a religious or medical exemption and in most cases the business must accept the waiver and 

work with the employee to provide them with reasonable accommodations.  

 

SENATE FILE 160- IN-PERSON CLASSES 

SF 160 requires schools to offer in-person classes five days a week to all families. The bill did not prohibit online 

classes, but ensures everyone has access to in-person education. 

 

SENATE FILE 847- SCHOOL MASK MANDATE 

This bill prohibited schools from requiring masks on children in schools, or colleges. While some of the law is being 

litigated in court, we are hopeful there will be a ruling that gives parents the rights to decide if their child wears a 

mask or not.  

 

Many liberal states are learning what Iowans have known for well over a year. COVID-19, while serious for some 

people, is another virus like the flu and can easily be mitigated through individual’s personal decisions.  

Government edicts have proven to be useless.  

 

(Contact: Amanda Wille 1-5230) 
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Labor 
 

Unemployment System Needs to Become a Re-Employment System 
 
Iowa has a workforce shortage. Legislators hear it from every part of the state and across several sectors. Right now, 

the top job opening is registered nurses. There are 5,415 advertised openings across Iowa. The second job opening is 

heavy and tractor-trailer truck drivers at 1,055. Iowans see companies looking at ways to make their openings look 

appealing by offering bonuses, higher pay, benefits, etc. House Republicans see the worker shortage along with the 

job openings and see the need to make a change with Iowa’s unemployment system to make it a re-employment 

system.  

 

Beginning in January, Iowa Workforce Development launched a Reemployment Case Management (RCM) system. 

The new program offers extensive job search assistance to newly unemployed Iowans with the goal of getting them 

back to work more quickly. The RCM program has been specifically tailored to Iowa’s unemployment process 

based on proven national models. Its intention is to provide enhanced services so claimants can more quickly 

discover the best possible pathway toward a new job and minimize the amount of time spent receiving 

unemployment benefits. 

 

Governor Reynolds and IWD Director Beth Townsend announced the Reemployment Case Management (RCM) 

program in October as part of a series of steps to address Iowa’s urgent need for more workers in the economy. 

When fully implemented, the RCM program will include 18 new Career Planners who are assigned to meet 

individually with Iowans seeking reemployment beginning with the first week of their unemployment claims.  

 

The Career Planners will work to directly connect unemployment claimants with training and educational 

opportunities in high-demand careers. They will be assisted by new technology that’s being added to Iowa’s existing 

IowaWORKS system, thereby making it easier to match an unemployment claimant’s work history with the skills in 

demand by Iowa companies with open jobs. 

 

See below the list of top 25 job openings in Iowa.  

• Registered Nurses - 5,415 

• Heavy and Tractor-Trailer Truck Drivers - 1,055 

• Licensed Practical and Licensed Vocational Nurses - 1,051 

• Customer Service Representatives - 957 

• Retail Salespersons - 922 

• First-Line Supervisors of Food Preparation and Serving Workers - 654 

• Janitors and Cleaners, Except Maids and Housekeeping Cleaners - 641 

• Laborers and Freight, Stock, and Material Movers, Hand - 625 

• Security Guards - 601 

• Managers, All Other - 582 

• Physical Therapists - 573 

• Occupational Therapists - 548 
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• Cooks, Restaurant - 523 

• First-Line Supervisors of Production and Operating Workers - 521 

• General and Operations Managers - 514 

• First-Line Supervisors of Retail Sales Workers - 510 

• Speech-Language Pathologists - 491 

• Merchandise Displayers and Window Trimmers - 469 

• Production Workers, All Other - 433 

• Cashiers - 367 

• Executive Secretaries and Executive Administrative Assistants - 353 

• Bus and Truck Mechanics and Diesel Engine Specialists - 343 

• Driver/Sales Workers - 330 

• Maids and Housekeeping Cleaners - 309 

• Sales Managers – 295 

(info from IWD and IowaWorks) 
 

(Contact: Kristin Rozeboom 1-3015) 

 

 Natural Resources 

 

House Natural Resources Committee Passes Four Measures 
 

On Wednesday, February 9, 2022, the House Natural Resources Committee passed four bills.   

 

House Study Bill 545 by an unanimous 20-0 vote.  The bill amends current Code Chapter subsections dealing with 

solid waste disposal (455B.301-315) to change Code verbiage to current state of art terms.  This includes adding 

‘sanitary’ before landfill, and replacing in multiple locations the term ‘variance’ with ‘waivers’.  The measure also 

repeals the Code chapter establishing the state interagency Missouri River Authority that has been defunct since 2011, 

and repeals Code provisions dealing with mercury free recycling.   

 

The second bill getting Committee approval was House Study Bill 609 also approved b 20-0 vote.  The measure 

proposes to amend current Code language dealing with method of take for wild turkeys to allow the use of 410 

shotguns shooting tungsten shot.  The bill was amended in Committee to further add 28-shotguns using tungsten shot 

as a weapon that may take turkeys and specified that the tungsten shot must be no smaller than #10 shot.   

 

The third bill considered by the Committee was House File 2057 which was approved by a 15-5 vote.  This legislation 

amends the so-called ‘shoot, shovel and shut-up practice of eliminating nuisance fur-bearing animals that are coyotes, 

racoons, possum, skunk, or groundhog to protect a person, domestic animal or private property.  Current provisions 

allow person to destroy such animals if it is impractical or impossible to obtain prior permission from DNR 

representatives.  The bill allows the taking of the nuisance furbearing animals without efforts to obtain prior DNR 

permission, but would still require animal so-taken to be disposed on-site or relinquished to DNR after the fact.   
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The last bill getting approval by the Committee was House Study Bill 651 which was passed by a 13-7 vote.  The bill 

amends current Code language dealing with the use of deer tags related to a particular deer season to allow an unfilled 

deer-tag purchased with a anysex bow deer license to be used in the late muzzleloader season for anysex deer.  A 

person with a valid bow license and unfilled tag could additionally use a cross bow method of take in the late 

muzzleloader season or in the special antlerless season when such tags are available.   

 

(Contact:  Lew Olson 1-3096) 

 

State Government 

 

Sports Wagering Revenue 
 

The State Government Committee passed a bill this week to address the question of what should Iowa do with the 

revenue from sports wagering and internet fantasy contests. In 2019, the General Assembly passed the Sports 

Wagering and Fantasy Sports Act, which authorized the legal betting on authorized sporting events and fantasy sports 

contests. When the act was passed the General Assembly did not set guidelines for how the revenue would be spent. 

The intention was to get an understanding of how much revenue would come in from sports wagering prior to 

obligating it. Also unexpected when passed was the effect the COVID-19 pandemic would have on the revenue. In the 

first full fiscal year of legal sports wagering generated $1.788 million dollars, of which $300,000 was appropriated to 

the Gambling Treatment Program. Fiscal Year 2020 was not truly reflective of the revenue Iowa can expect to generate 

from sports wagering as many sporting events, both professional and collegiate, were cancelled due to COVID. In 

FY2021, the revenue generated from sports wagering reached just over $6 million in revenue. Since July 1, 2021, it is 

estimated that another $5 million in revenue has been generated from sports wagering.  

 

As the revenue has started accumulating in the Sports Wagering Receipts Fund, discussions about how and where to 

spend the money have begun. House File 2286 aims to address that question. The bill would appropriate current and 

future sports wagering funds to the County Endowment Fund, which is a collection of 84 counties that do not have a 

licensed casino in the county. The goal of the bill is to help more evenly spread the revenue from gambling and sports 

wagering across all counties in Iowa. Iowans from all 99 counties gamble in casinos and on sports wagering. However, 

currently the County Endowment Fund Program receives 0.8% of the commercial gaming tax revenue. In 2021, the 

County Endowment Fund Program distributed $12.5 million across the 84 counties. If enacted, this bill would boost 

the amount of money injected back into these communities.  

 

The County Endowment Fund Program has distributed grants in several focus areas including public/societal benefit, 

human services, education, arts and culture, health, and environment improvements and protections. As the bill moves 

through the legislative process there will be continued conversations about how these sports wagering funds are spent. 

After several years of legal sports wagering we are now getting a clearer picture of how much revenue the legislature 

can expect to have to appropriate and this bill is a step in putting the revenue to use in communities across Iowa.  

 

 (Contact: Jason Covey 1-3626) 

 

 

Gas Prices Continue to Rise Under Biden Economy 
 

Iowans are feeling the pinch at the pump as gas prices continue to rise under the Biden Administration. Since President 

Biden took office just one year ago, gas prices have increased by 43% going from $2.46 per gallon nationally to $3.53.  

Transportation 

https://ycharts.com/indicators/us_gas_price#:~:text=US%20Retail%20Gas%20Price%20is%20at%20a%20current%20level%20of,52.22%25%20from%20one%20year%20ago.
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As the Governor has stated, “President Biden's short-sighted stance on electric vehicles is undermining Iowa’s 

renewable fuel industry while simultaneously jeopardizing America’s energy independence…With the policies we see 

coming out of Washington, it's never been more important that Iowa fights for renewable fuels like ethanol and 

biodiesel while looking for new ways to invest in the high-quality products we produce right here, right now in our 

state.” 

 

That is why last week House Republicans passed House File 2128 to increase Iowans’ access to biofuels by ensuring 

all gas stations who are compatible, offer E-15 as an option to consumers. 

 

 (Contact: Natalie Ginty 5-2063) 

 

Veterans Affairs 

 

Iowa Veterans Trust Fund Legislation Advances 
 

Last week, the House Veterans Affairs Committee passed House File 2293 that will increase the amount sent to the 

Commission of Veterans Affairs from the State Lottery Fund from $500,000 to $800,000 annually. 

 

The Iowa Veterans Commission released its annual report on the status of the Iowa Veterans Trust Fund. The report 

can be found here. Currently the Trust Fund has $36.2 million. Annually the Iowa Lottery transfers $2.5 million to the 

Trust Fund based on proceeds. Additionally, the Trust Fund accumulates interest that increases the balance.  

 

In 2021, the Commission expended $1.7 million to assist veterans based on statutorily allowed expenditures.  

 

Additionally, the Veterans Committee is reviewing House Study Bill 47 to find additional ways to increase the interest 

on the Trust Fund. If you are an eligible veteran and need of assistance, please click here to find the application 

process.  

 

 (Contact: Natalie Ginty 5-2063) 

 

Ways & Means 

 

Democrat Tax Plan Adds More Tax Credits 
House Republican Plan—simple, sustainable, and cuts taxes for all Iowans. 

 

This week House Ways and Means approved House Study Bill 626 on a party line vote. The bill is very similar to the 

Governor’s tax proposal (HSB 551) except the House version does not include corporate tax cuts and instead focuses 

https://www.legis.iowa.gov/docs/publications/DF/1285546.pdf
https://va.iowa.gov/iowa-veterans-trust-fund
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on individuals. Additionally, the House bill provides that the Taxpayer Trust Fund will be used to offset any temporary 

revenue reduction in order protect key priorities like education, health care and public safety.  During committee 

passage of the bill, House Democrats brought thirteen amendments. All amendments were defeated with little 

discussion on a party line vote. 

 

House Democrats proposed six brand new tax credits which is a departure from previous calls to rein in tax credits. 

Nonetheless proposals ranged from a refundable tax credit for student loan interest to a refundable tax credit for a 

grocery store worker or a waitress. There was even a proposal for a tax credit for restaurants if they bought Iowa-

grown onions. There was of course no information brought forward on the cost of any of these proposals.  

 

In addition to increasing the number of tax credits, House Democrats also proposed that the Earned Income Tax Credit 

be doubled. That is a refundable tax credit based off of the federal credit for taxpayers making $53,000 or less. Iowa’s 

credit is currently set at 15 percent of the federal tax credit with the state’s contingent liability in FY 23 projected at 

$72.3 million. The last increase the legislature approved saw the EITC go from 14 percent to the current 15 percent. If 

the credit were increased to 30 percent, as the House Democrats propose, the contingent liability would grow to nearly 

$145.0 million in FY 23.  

 

House Democrats have stated they are skeptical that that House Republican tax cut plan helps every day Iowans. 

However this idea limits any benefit to Iowans making %53,000 or less leaving our hardworking Iowans making more 

than that. 

 

The plan proposed by House Republicans and Governor Reynolds provides meaningful tax relief for every day Iowans 

who deserve to keep more of their hard-earned money.  

 

Governor & House Republican 4 % Flat Income Tax for All Iowans 

 
(Contact:  Kristi Kious, 2-5290) 

 

   

 

 


