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Vote “NO” on SB 50 and reject misguided and unaffordable spending 

 
We’ve learned from the Great Recession that tax cuts are not the way to economic 
recovery. Increased investment and a healthy state general fund bolster economic growth. 
Reduced revenue hurts families and deepens economic and racial inequities.  
 
Kansas Action for Children urges you to consider what the state’s priorities should be, as 
well as what the state can afford. Legislators should prioritize the needs of low- and 
middle-income Kansans who have borne the brunt of the economic downturn, not divert 
needed state revenue to high-income Kansans and multinational corporations. Legislators 
can help small Kansas businesses that have been struggling to stay open during the 
COVID-19 pandemic, while rejecting federal tax changes that open loopholes in state law.  
 
SB 50 does not decouple Kansas from federal tax treatment of the Paycheck Protection 
Program (PPP) loan provision, creating an expensive loophole. 

• Cost: $360 million for current fiscal year and the next two years. 
• Some businesses have been hit hard by COVID-19, but allowing them to use these 

funds for deductions (which would assume the businesses did well enough to make 
a profit) does not make good fiscal sense.  

• The Legislature must close the loophole from this new change to federal law.  
 
Below are the bill’s components and their respective costs, which total nearly $300 million 
over the next three years, not including the cost of the PPP loan treatment. 
 
Allowing more itemized deductions ($180-195 million cost) 

• This component would overwhelmingly favor higher-income Kansans. While just 12 
percent of taxpayers in the bottom 80 percent of the income distribution (those who 
have been hardest hit by the pandemic) would benefit, 43 percent of taxpayers in 
the top 20 percent would benefit.1  

• The legislation would increase the Kansas Department of Revenue’s (KDOR) 
workload, as it will have to assume responsibilities in areas previously covered by 
the federal government, such as fraud monitoring.  

• Business deductions aren’t itemized deductions.  Businesses are not affected by 
changes to personal itemized deductions.  

 
 

 
1 Modeling from the Institute on Taxation and Economic Policy. Estimates from ITEP are in 2019 dollars 
because, due to the economic effects of COVID-19, 2020 income estimates are no longer reliable. 



 

 
 
 

 

Increasing the standard deduction ($56-71 million cost) 
• This measure is simpler for taxpayers, tax preparers, and KDOR than itemization.  
• A change in the standard deduction would result in a more equitable policy than 

changes to itemization by benefitting more low- and middle-income Kansans. It is, 
however, still relatively costly. 

 
Assorted business tax breaks  

• The GILTI component decouples from federal changes made under the Tax Cuts 
and Jobs Act, which recognized many U.S. multinational corporations attempted to 
dodge taxes, by shifting income to lower-tax jurisdictions. ($71 million cost) 

• Decouples from TCJA changes to business interest deductions. ($107 million cost) 
• KAC urges you to reject proposals that foster corporate tax avoidance. 

 
 
 

By not rejecting SB 50, Kansas stands to lose nearly $650 million due to tax cuts 

 

 
 

 
*Of the $251 million for standard and itemized deductions, at least 70% ($180-195) will go toward itemization, 

benefitting a small percentage of higher-income Kansans. 
 

 
  



 

 
 
 

 

Marketplace facilitator (adds $145 million) 
• Kansas is one of three states that has not yet enacted a marketplace facilitator 

provision. This bill would make Kansas businesses economically competitive with 
other states’ businesses by collecting this revenue, modernizing Kansas’ tax code, 
and capture a sustainable source of revenue our state needs. 

• This is not a new tax, instead it shifts responsibility for who is responsible for tax 
collection and remittance from 

•  individual Kansans to marketplace facilitators. KAC believes this proposal should 
be enacted through separate legislation. 

 
Tax cuts could affect the state’s ability to receive federal funds from newest relief bill.  

• The American Rescue Plan states federal fiscal aid is not to be used for net tax cuts. 
• The Kansas Legislature is not barred from making net tax cuts, but any net tax cuts 

would affect how much money the state receives from the federal government. 
• While federal Treasury guidance has not been released, the legislation is clear if a 

state changes its law to reduce net tax revenue any time after March 3, 2021, until it 
spends all the funds, it must repay an equivalent amount of the federal aid.   


