
FAFSA 101
Understanding Financial Aid



What is FAFSA and where do I find it?
Free Application for Federal Student Aid

https://studentaid.ed.gov/sa/fafsa

https://studentaid.ed.gov/sa/fafsa


Why is FAFSA Important?
It is your application for federal grants and loans to pay 

for college 



Grant 
● free money
● financial aid that doesn't have to be repaid 

need based (determined by income)



Types of Grants
Pell Grant- awarded to students who are working on their 
first bachelor’s degree.  

Can receive up to $6,095 for the school year depending on:

● student’s financial need
● the college’s cost of attendance
● the student’s enrollment status (full time or part time)
● length of the academic year 

Students can receive the Federal Pell Grant for up to the 
equivalent of 12 semesters (6 academic school years).



Types of Grants
Federal Supplemental Educational Opportunity Grants (FSEOG)- 
awarded to students who are working on their first bachelor’s 
degree with exceptional financial need. 

The amount of the award is determined by:

● the college’s financial aid office
● depends on the student’s financial need 
● the availability of funds at the college



Types of Grants
State Aid

NYS Tution Assistance Program (TAP)

An annual TAP award can be up to $5,165 for the year. 

You must be enrolled as a full-time student taking 12 or more credits 
applicable toward the degree program, per semester to be eligible for TAP.



Work Study
The Federal Work-Study Program allows students to earn money during the school 
year while also gaining valuable work experience.

● Work-Study funds are not applied directly to your tuition
● Federal Work-Study is not guaranteed from year to year
● Work-study earnings are removed from your FAFSA calculation for the next 

year



Loans
money you borrow and must pay back with interest

That means you pay back more than you borrowed



Loans
It’s important to clarify what makes federal student loans unique to private options.

● Interest rates are generally lower and always fixed (won’t change).
● Credit checks and cosigners are mostly unnecessary.
● Flexible payment plans and loan forgiveness programs may be available.
● Consolidating multiple federal loans can lower a monthly payment if the 

repayment plan is extended.



Direct federal loans
Subsidized Stafford Loans

● Subsidized loans are need-based, and need is determined by your financial situation and the financial 
situation of your parents. If you take out a federal Direct Subsidized Loan, the amount you can borrow 
will be limited to how much you need.

● With subsidized debt, the Department of Education will cover the interest that accrues on your loans 
while you’re enrolled at least half-time in school

Ex.:one year of interest on a $5,500 loan would be $206.80 for a Class of 2016 college freshman. If you 
qualify for a subsidized loan, the government will pay that bill for you.

Max borrowed: $5,500 for undergraduate 

Interest Rate: 4.53% annually

Payback term: 10-25 years



Direct federal loans
Unsubsidized Stafford Loans

unsubsidized version is also accessible to graduate and professional students

● loan is not based on financial need or merit. 
○ In other words, almost everyone is eligible for this loan, as long as they’re enrolled at least 

half-time in school (6 credits).

● you’re on the hook for accruing interest while you’re enrolled

Max borrowed: $5,500 to $12,500 for undergraduates, $20,500 for graduates

Interest rate: 2.75% for undergraduates, 4.30% for postgraduates

Payback term: 10-25 years



Direct PLUS loans

PLUS loans, whether they’re for students or parents are unique in that they require 
the applicant to undergo a credit check.

The Direct PLUS loan, specifically, was built for graduate and professional 
students who have had more time to improve their credit score.

Max borrowed: The cost of attendance minus any other financial aid

Interest Rate: 7.08%

Payback term: 10-25 years



Parent PLUS loans
This loan type is for biological, adoptive, and stepparents to support their 
dependent undergraduates. 

A key difference between Parent PLUS loans and other types of loans is that 
parents are expected to make payments while their children are in school



What You Need to 
Fill Out the FAFSA



Filling Out the FAFSA 
1. Create an account (FSA ID)

● This is required for the student and parent (if you need to report your parent’s information)
● Both parent and student need a login with their own password to complete the FAFSA



Filling Out the FAFSA 
2. Start the FAFSA at fafsa.gov

student: Click “Enter your (the student’s) FSA ID.” Then enter your FSA ID username and password, and 
click “Next.”

parent: Click “Enter the student’s information.” Then provide the student’s name, Social Security number, 
and date of birth, and click “Next.”

Click the school year you are applying to

2021-2022 FAFSA Form for high school seniors

Make sure you create a save key! 



Filling Out the FAFSA
3. Fill out the Student 
Demographics section.

This is information such as your name, date of birth, 
etc. 

● If you have completed the FAFSA form in the 
past or if you log into the FAFSA form with 
your FSA ID, a lot of your personal information 
will be pre populated to save you time. 

● Make sure you enter your personal 
information exactly as it appears on your 
Social Security card. (NO Nicknames!)



Filling Out the FAFSA- School Selection
4. List the schools to which you want your FAFSA® 
information sent.

● List every school you are considering even if you haven’t applied yet or been 
accepted

● You can remove schools at any time to make room for new schools. You can 
add up to 10 schools at a time.

● If you wish to add more than 10 schools, you must login (after submitting the 
FAFSA application), make a correction, and submit it for reprocessing.



Filling Out the FAFSA- Dependency 
Status
5. Answer the dependency status questions

These specific questions are used to determine whether you are required to 
provide parent information on the FAFSA form.

The dependency guidelines are set by Congress and are different from those used 
by the Internal Revenue Service (IRS). 

Even if you live on your own, support yourself, and file taxes on your own, you may 
still be considered a dependent student for federal student aid purposes.



Filling Out the FAFSA- Parent 
Demographics
6. Fill out the Parent Demographics section.

This is where your parent(s) will provide basic demographic information. 

**Remember that it doesn’t matter if you don’t live with your parent(s); you still must 
report information about them if you were determined to be a dependent student in 
the step above.**



Filling Out the FAFSA



Filling Out the FAFSA

7. Supply 
your financial 
information





Filling Out the FAFSA
7. Supply your financial information

The information transferred from the IRS will no longer be displayed, but you will 
get a confirmation message letting you know that the transfer was successful. 

You’ll also know which items have been transferred from the IRS because you’ll see 
“Transferred from the IRS” in place of the answer fields. 

Please make sure to answer all other questions.

Sometimes the IRS Data Transfer Tool does not work, and you have to calculate 
the numbers manually.



Filling Out the 
FAFSA

8. Sign and submit your 
FAFSA form.

**You most likely need your 
password and your parent 

password for this part**



Confirmation
● After you sign and submit, a 

confirmation page will appear 
as well as a confirmation # in 
the top right of the page.

● In a few business days, a 
Student Aid Report will be 
generated and made available 
to the colleges you selected.  

● Sign back in when this is 
available so you can see a 
financial aid estimate.



NYS Aid: Tuition Assistance Program 
(TAP) and Excelsior Scholarship

TAP and excelsior scholarship are accessible via www.hesc.ny.gov

Aid ranges from $0-$5,165 for TAP and is for tuition only.

Excelsior scholarship is for tuition only and covers whatever TAP and Pell grants 
do not cover for SUNY and CUNY schools ONLY.



NYS Aid Requirements
They both have several of requirements

TAP

https://www.hesc.ny.gov/pay-for-college/apply-for-financial-aid/nys-tap.html

Excelsior Scholarship

https://www.hesc.ny.gov/pay-for-college/financial-aid/types-of-financial-aid/nys-grants-scholarships-awards/the-excelsior-scholarship.ht
ml#horizontalTab2

https://www.hesc.ny.gov/pay-for-college/apply-for-financial-aid/nys-tap.html
https://www.hesc.ny.gov/pay-for-college/financial-aid/types-of-financial-aid/nys-grants-scholarships-awards/the-excelsior-scholarship.html#horizontalTab2
https://www.hesc.ny.gov/pay-for-college/financial-aid/types-of-financial-aid/nys-grants-scholarships-awards/the-excelsior-scholarship.html#horizontalTab2


NYS TAP is not automatically applied for 
via www.fafsa.ed.gov
You have to go to www.hesc.ny.gov 

http://www.fafsa.ed.gov
http://www.hesc.ny.gov

