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Dear Secretary of State, 
 
Funding nursery places for three and four year olds 
 
We wish to make a direct appeal to you regarding the Department of Education’s 
funding proposals for the national expansion of nursery places for three and four year 
olds. We are deeply concerned the proposals will inadvertently lead to a significant 
reduction in both Children's Centre services and maintained nursery provision in 
Lambeth.  
 
We predict that not only will the overall funding be insufficient to create the new 
childcare places we would all like to see, it may even be hard to sustain the current 
number of places.  This seems to undermine the case for expanding nursery 
education in the first place.  Lambeth’s Children’s Centres are also set to lose out 
considerably, with the dual impact of a £2m cut to our Early Years grant and a 
restriction on the amount authorities can retain. 
 
The retained element of Lambeth’s Dedicated Schools Grant (DSG) is used to help 
fund Children's Centres.  Since nearly all our centres are in schools the money is 
effectively passed back to the schools to provide the service.  As was explained in our 
formal response to the consultation in September, this means the bulk of our retained 
element of grant is not used to fund local authority “internal” spending, but goes on 
front line services for children and their families. 
 
Lambeth’s Children’s Centres are all rated good or outstanding by OFSTED and 
provide a mix of universal and targeted services, from Stay and Play sessions to 
parenting classes, health advice, help for families with disabled children and adult 
education and volunteering opportunities to enable people – particularly mothers – to 
access the jobs market.  
 
In next year’s budget, Lambeth plans to spend just under £5m on Children’s Centres, 
of which £1.8m comes from the DSG.  The DfE’s new funding proposals will reduce 
the amount we can centrally retain over the next two years by £1.6m, to a maximum 
of £1.2m.   
 
This will significantly reduce the funding available for Children’s Centres and wider 
Early Years quality improvement services.  We have already been forced to reduce 
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Children’s Centres spending by £2.9m since 2015 because of Government cuts to our 
Revenue Support Grant – the current proposals would result in a severe funding 
shortfall for our services. 
 
In addition, Lambeth believes the introduction of a universal hourly base rate will 
reduce the number of childcare places offered by our five maintained nursery schools. 
These schools provide over 6,000 hours of free provision for three and four-year-olds 
and the funding proposed will reduce the hours they are able to provide. 
 
We understand that very few councils are in our position of losing heavily from the 
proposed new funding formula. It should, therefore, be possible to find the resources 
to help us within your constrained budgets.  As a minimum, we would like the freedom 
to retain a higher percentage of the DSG grant, particularly when it is being spent on 
the provision of front-line services for children and families. 
 
We would also urge you to look at the overall funding formula and consider ensuring 
that no local authority faces an actual cut in funding, particularly in areas where 
labour costs and rentals are high. In inner London, this tends to coincide with areas of 
high deprivation, where help to give children a good start in life is especially 
important. 
 
Yours sincerely, 
 

 
 

 

Cllr Jane Pickard 
Cabinet Member for Families 
and Young People 
London Borough of Lambeth  
JPickard@lambeth.gov.uk 
 

Cllr Jane Edbrooke 
Cabinet Member for Children 
and Schools 
London Borough of Lambeth  
JEdbrooke@lambeth.gov.uk 

Cllr Claire Holland  
Deputy Cabinet Member for 
Children & Schools 
London Borough of Lambeth  
CHolland@lambeth.gov.uk 
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