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Carillion (Government   

Statement) 

On Thursday, I spoke in a debate on a motion 

on the treatment of small and medium-sized 

enterprises (SMEs) by the Royal Bank of       

Scotland’s (RBS) Global Restructuring Group 

(GRG). 
 

I am dealing with a number of constituency    

cases on this matter and it is clear that over a 

number of years, several banks have               

deliberately managed the closure of businesses 

to protect their own interests and in doing so 

prioritised the realisation of assets over any 

other outcome.   
 

What happened at GRG was shocking and a 

disaster for its victims. Two thirds of businesses 

put into the GRG were viable, yet only 10% or 

less survived the process. 92% of these poten-

tially viable businesses received inappropriate 

treatment. Customers making decent profits, 

with rental incomes well in excess of interest 

payments, were put into GRG on spurious 

grounds. Businesses were faced with overnight 

demands for repayment of overdrafts that were 

a key part of their day-to-day operations. 
 

Many people including my constituents have 

lost, in some cases, everything.  
 

I’m calling on the Treasury Select Committee to 

take a keen interest in the matter. 

RBS Global                  

Restructuring Group and 

SMEs  
On Monday, the Minister for the Cabinet Office made a 

statement on Carillion. This followed the news that the 

construction and support services company had         

become insolvent and gone into liquidation.  

Carillion held around 450 government contracts, in-

cluding in health, education, justice, defence and 

transport. It employed 20,000 people in the UK, with 

many more jobs in its supply chain. 

The Minister said that the Government was doing      

everything possible to minimise the impact of              

Carillion’s insolvency on its employees, subcontractors 

and suppliers.  

He said that those working on public contracts should 

continue to turn up to work confident that they will be 

paid.  

The Minister emphasised that the Government’s priori-

ty was to safeguard the continuity of public services 

and that it was implementing contingency plans. He 

also stated that the official receiver would investigate 

the causes of the failure of Carillion. 

The Minister argued that Carillion’s failure was that of 

a private sector company and that its financial            

difficulties were not connected with its government 

contracts.  

However, I believe it is complacent for the Government 

to seek to avoid all responsibility. Nearly two-fifths of 

Carillion’s income came from the taxpayer.  

Information about Carillion’s situation was in the public 

domain – it had three chief executives in a short space 

of time and made three separate profit warnings. Yet 

the Government continued to award the company £2 

billion-worth of contracts. 

 



I’m in Parliament today to support a number of Private Members Bill.  I am pleased that Karen Bucks’ Homes 

(Fitness for Human Habitation and Liability for Housing Standards) Bill 2017-19 passed its Second Reading 

today.  It is important that there are legal minimum standards for all private rented homes.  It’s necessary to 

drive up standards and ensure that every home is fit for human habitation.   

While the majority of landlords provide decent homes that tenants are happy with, there is effectively no mini-

mum standard for private renters and rogue landlords are able to let homes that are non-decent, often for 

obscene prices. Currently tenants are reliant on over-stretched council environmental health teams to stamp 

out dangerous homes    rather than being able to take matters into their own hands.  The Government’s sup-

ported this Bill in a welcome climb down. 
 

I will also be supporting The Stalking Protection Bill which seeks to protect persons from risks associated with 

stalking and Frank Field’s Holiday Hunger Bill.  Evidence shows that hunger is a particular problem over 

school holidays for those children who normally access free school meals.   

European Union   

(Withdrawal) Bill) 

On Monday, the House of Commons considered 

the Space Industry Bill. The Bill aims to create a 

legislative framework to meet the current and 

future needs of the UK space sector. It includes 

provisions to establish a licensing regime for 

spaceports, space flights and satellite       

launches, and will create a regulatory        

framework to allow for further expansion.  
 

I am aware that the UK’s space industry is an 

important and burgeoning part of our economy, 

valued at £13 billion in 2014-15 and support-

ing almost 40,000 jobs. Furthermore, I share 

the Government’s ambition for the UK to be a 

leading player in the global space industry. I am 

therefore broadly supportive of this Bill. Howev-

er, I am concerned that the detail of the Bill is 

not ready. 
 

The Bill currently has only 71 clauses, but pro-

vides for 100 delegated powers. I welcome the 

concessions secured in the Lords, particularly 

the removal of the Henry VIII powers which ena-

ble the Government to repeal or amend legisla-

tion without passing another Bill. However, I 

remain concerned that important legislation 

arising from the Bill’s delegated powers will on-

ly require approval from Parliament the first 

time it is made, and can be changed without a 

debate thereafter. I am also concerned that the 

Bill gives the Government a “catch-all” regula-

tion-making power in this area that I believe 

could weaken judicial oversight. 
 

As the Bill proceeds, I will continue to press the 

Government on these issues, as well as on how 

the Bill will impact on the environment, health 

and safety regulations, and land powers.  

Space Industry Bill 

(Second Reading) 

On Tuesday and Wednesday this week, the House of 

Commons concluded its scrutiny of the EU (Withdrawal) 

Bill. 

This Bill is not about whether we leave the EU – it is 

about the type of country we want to be once we have 

left. Unfortunately, I do not believe the Bill is fit for      

purpose. It would hand huge and unaccountable power 

to Government Ministers. It would put environmental 

and workers’ rights at risk. It would threaten the devolu-

tion settlement and increase the risk of the UK crashing 

out without a deal. 

I have therefore been supporting amendments to the 

Bill aimed at addressing these concerns throughout its 

consideration in the House of Commons. This week, I 

supported further amendments to: ensure strong transi-

tional arrangements can be agreed; protect EU-derived 

rights; reduce the scope of delegated powers in the Bill; 

remove proposed restrictions on devolved administra-

tions; and retain the Charter of Fundamental Rights in 

UK law. Disappointingly, all of these amendments were 

voted against by Government MPs and defeated. 

During the passage of this Bill, the Government has 

been unwilling to reflect on its obvious defects and      

unwilling to ensure the Bill is fit for the incredibly        

important purpose it seeks to achieve. Despite my best 

efforts and those of my colleagues to improve the Bill, it 

remains a deeply flawed piece of legislation. For that 

reason, I voted against the Bill at its Third Reading. 

However, it passed with the support of Government 

MPs. It will now be scrutinised in the House of Lords. 
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