
Legislation affecting Bridgend 

In the midst of the Brexit crisis and the mounting tensions in the Middle East Parliament still 
finds time for new legislation.  I have been appointed to the Chairman’s Panel by Mr 
Speaker and Chair of Westminster Hall debates, Statutory Instruments and Public Bill 
Committees.  A Statutory Instrument is a device where by current legislation can be brought 
into force or altered without Parliament having to pass a new Act. They are known as SIs 
and may be used to amend, update change current legislation.   

Public Bill committees meet after the Second Reading of a Bill, and it is here that changes to 
legislation can be argued word by word and line by line.  Committees are named after the 
relevant Bill, e.g. Small Charitable Donations and Childcare Payments Bill.  This was a Bill I 
took through Bill committee recently which has many potential benefits for local voluntary 
sector organisations locally.  

The Bill follows on from changes made in 2013 to introduce a gift and small donations 
scheme to allow charities and community amateur sports clubs to claim gift aid-style 
payments on donations received in circumstances where it is difficult to make a gift aid 
declaration.  As the Government pay a top-up of 25p for every pound of eligible donations 
received, regardless of the donor’s tax status it has great financial benefits.  The 2013 
scheme has been reviewed and new measures are to be introduced. 

The Bill will make an important change to the criteria for eligibility for the gift aid small 
donations scheme. Currently, to be eligible, a charity must have been registered for at least 
two full tax years, and have claimed gift aid in at least two of the previous four tax years, 
without a gap of longer than a year.  The Bill removes both those criteria, allowing newer 
and smaller charities to access the scheme sooner. This is a substantial simplification of the 
scheme; the only remaining eligibility criterion that charities and community amateur sports 
clubs will need to meet is the gift aid matching requirement, under which charities must 
claim £1 of full gift aid for every £10 claimed under the small donations scheme. 

The second important change introduced by the Bill is the future proofing of the small 
donations scheme to ensure that charities that use modern, innovative ways to collect 
money such as contactless donations will be able to benefit. The small donations scheme 
was never intended to cover other methods of donation such as direct debit, online and text 
messaging, for which well-established and well-used processes for claiming gift aid exist. 
That remains the case, cash transactions have declined and new, innovative payment 
technologies have become more prevalent. 

Contactless donations collected using dedicated charity collection terminals share many of 
the same practical problems as bucket collections. Transactions are instant, and there is 
little opportunity for fundraisers to engage with donors to solicit a gift aid declaration. The 
Bill extend the scheme so that donations made using contactless technology will be eligible 
for top-up payments. So if you pay for a meal or a bar bill and are asked if you would like to 
add 50p for the local sports club you will be able to do so and the club will be able to claim 
gift aid on your donation. 

If a phone is used at a cash terminal to make a payment rather than if a payment is made by 
text to a charity number then no home address is needed. Text donations will still need to 



be followed up by details of the home address.  This is very unpopular and will be 
challenged as the Bill goes through the Lords and returns to the Commons for Third 
Reading. 

The final change proposed in the Bill is simplifying the rules on the top-ups that charities can 
receive on donations that they receive in their community buildings. The Bill relaxes the 
rules on where charities can receive donations that are still eligible for the gift aid small 
donations scheme. Currently, the community buildings rules mean that charities can claim 
top-up payments only on donations received during charitable activities that take place 
within the community building. Many local charities, although based in community 
buildings, carry out most of their activities, away from the building itself, which means they 
are unable to benefit fully from the small donations scheme. The Bill relaxes the rules to 
allow charities based in community buildings to claim top-up payments on donations 
received outside the building but within the local community area. Many small, local civil 
society groups, the scouts and guides, the air and sea cadets and other local uniformed 
groups, in particular, will benefit significantly from this change.  Money raised at a stall at a 
church or community fair would then be eligible. 

Minor amendments were also made to tax-free childcare that will provide up to £2,000 of 
Government support for childcare costs per child a year, which parents can use with any 
childcare provider they choose where they spend over £10,000 a year on childcare.  Most 
local families will not benefit from this scheme.  The Bill allows parents to apply online to 
open an account for each child, and that for every £8 a parent pays in, we will pay in an 
additional £2. The system will be trialed later this year and then gradually rolled out to 
parents from early next year.  

To learn more go to https://www.gov.uk/claim-gift-aid/small-donations-scheme 

https://www.gov.uk/help-with-childcare-costs/approved-childcare 

https://hansard.parliament.uk/Commons/2016-10-11/debates/375A2A0A-BB88-4A9C-
8DB9-38BE7DF1046F/SmallCharitableDonationsAndChildcarePaymentsBill  

and https://hansard.parliament.uk/commons/2016-10-18/debates/7a982556-8a58-4f5c-
8148-880d5d56c65d/SmallCharitableDonationsAndChildcarePaymentsBill 
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