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Dear Ken, 
 
With the Coronavirus vaccine now being rolled out in Wales, the time is right to be turning our thoughts to 

the needs of Welsh businesses – especially small business – as the country hopefully begins to emerge from 

the Coronavirus pandemic in the months ahead. 

 

Lockdown has been necessary, and I have supported the measures that the Welsh Government has taken 

to protect the public and ensure that our NHS is not overwhelmed.  But, with each successive lockdown, 

the resilience of many Welsh businesses has been tested further.  I appreciate all the Welsh Government 

has done within the constraints of the resources available to it to support businesses in Wales.  And it was 

always clear that the period when the economy begins to emerge from the pandemic, and as support falls 

away, would be a critical one for business and employment, in Wales as across the UK.  The spring and 

summer of this year will be critical for businesses in Wales. 

 

I am therefore calling upon you to take two courses of action. 

 

First, it is essential that, right across the business community and civil society in Wales, we work together 

to put recovery first.  So I urge you to bring together Welsh business and decision-makers in a cross-party 

Recovery Council, to develop an action plan to support recovery in Wales which reflects the views of, and 

has buy-in from, all parts of the political spectrum as well as from the business sector.  The Council must 

not be a talking-shop but must be task-focussed and mandated to deliver a specific plan within a timescale 

of no more than three months, so that Government, business and civil society are ready to face the huge 

challenges that the summer will bring.  And it needs to incorporate and take account of the voices that have 

not always been heard as we respond to this crisis – especially small-businesses and the self-employed. 

 

Secondly, there are key measures that need to be taken now. So I urge you to put pressure on the 

Westminster Government to ensure that support is available for business into the summer.  It was 

disappointing to learn that the Chancellor’s announcement of new support for businesses in England 

following the latest lockdown did not include any new money for Wales.  Businesses in Wales are facing an 

open-ended lockdown with the same level of support as for the two-week firebreak last November – despite 

the cumulative impact of nine months of lost business.  They need additional support.  There is no doubt 
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that without that further support, more businesses will close and more jobs will be lost.   

 

I therefore urge you to raise the need for additional support urgently with the Chancellor of the Exchequer, 

and in particular to seek that the Treasury honours what was widely understood as a promise of £227m of 

new funding for Wales.  And, whether or not that funding is secured, it is absolutely essential that 

businesses in Wales – especially the smaller businesses that form the backbone of local communities – 

receive additional support from the Welsh Government, as a matter of urgency. 

 

Turning to other specific issues, I would be grateful if these could also be addressed; 

• Small businesses that took out Bounce Back loans will be required to start repaying those loans in 

May. But the duration of the pandemic – far longer than the expectation on which Westminster’s 

original funding package was based - has meant that it has simply not been possible for them to start 

the process of recovery; and to start that process while burdened with loan repayments will not only 

make recovery slower and harder, but may be the final straw for many businesses.  I therefore ask 

you to put to the Treasury the need to postpone these loan repayments. 

• For the same reasons, I am calling upon you to urge HM Treasury to extend the furlough scheme. 

• New businesses (in operation since March last year and predominantly hospitality) are not eligible for 

much of the business support, and are reliant on discretionary grant support. Those grants are at the 

total discretion of local authorities with no route for appeal. This seems unfair and a postcode lottery 

for new businesses – please could there be a Welsh scheme that ensures they are supported 

financially in a fair way.   

 

I hope you will agree with me that we need to work across party lines, and indeed across Welsh civil society, 

to deal with potentially the gravest economic crisis Wales has faced for decades; and to put recovery first. 

 

 
 
JANE DODDS 
Leader, Welsh Liberal Democrats 


