
A Tim Nicholls-led Liberal National Government will give farmers a seat 
at the table to help reduce crippling power costs. This is just one part of our 
plan to build a better Queensland and strengthen the Queensland economy.

The Problem
Labor abolished the Agriculture Energy Council 
established by the LNP to bring industry and 
government together to work cooperatively to address 
rising electricity prices. Labor has done nothing to 
tackle rising electricity costs hurting Queensland 
farmers. The agriculture sector is facing double-
digit, year-on-year increases in electricity prices. In 
2020, thousands of farmers will be facing increases 
of 50% to 100%. Farmers can’t grow their business or 
plan for the future when they are being weighed down 
by rising electricity costs.

Labor is not listening to farmers who are struggling 
with skyrocketing electricity prices. In fact Labor are 
blaming farmers for higher electricity costs.

Our Record
In 2014, the LNP established the Agriculture Energy 
Council under a Memorandum of Understanding 
between the State of Queensland represented 
through the Agriculture Minister and Minister for 
Energy and Water, Queensland Farmers’ Federation 
(QFF) and AgForce.

The purpose of the Council was to improve 
collaboration between QFF and its members, 
AgForce, Ergon and the Queensland Government in 
considering energy-related issues for the agriculture 
industry. The Council also provided strategic oversight 
and direction to the Irrigators Energy Savers Project 
and Energy Savers PLUS program.

The Irrigators Energy Savers Project involved energy 
audits on Queensland farms to find efficiencies 
that can could lower power bills. Case study farms 

identified savings of 10%-70%, with most in the 20%-
40% range.

The program was then expanded to target all intensive 
energy users in the agriculture sector, not just 
irrigators, known as the Energy Saver Plus program.

Our Real Plan
A Tim Nicholls-led LNP Government will establish 
the Agriculture Energy and Water Council with 
Queensland Farmers’ Federation, AgForce, 
Canegrowers and the relevant LNP shadow 
ministers. The remit of the Council will also be 
extended to water use, given water allocations and 
the movement of water have a significant impact on 
electricity use. 

The purpose of the Agriculture Energy and Water 
Council will be to:

• Develop further collaboration between 
Queensland Farmers’ Federation, AgForce, 
Canegrowers and the LNP to consider energy-
related issues of the agriculture industry

• Provide strategic oversight to existing Government 
assistance packages for the agriculture industry, 
which is facing substantial change and uncertainty 
in relation to electricity, and

• Coordinate management of electricity and water 
as key agricultural inputs.

The agricultural industry can’t face electricity price 
increases of 50%-100% all by itself. The LNP will 
listen, plan and act on electricity prices. 

To learn more about Our Plan visit

betterqueensland.org.au
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Frequently Asked Questions
Why are farmers facing such large electricity price 
increases? 
About 35,500 electricity connections in regional 
Queensland are on tariffs classified as transitional or 
obsolete. This represents around 25% of Ergon Energy's 
business connections. About 49% of the connections 
are for farming and irrigation purposes.

Historically, transitional and obsolete tariffs have been 
set at levels not based on the cost of supply, even with 
the Uniform Tariff Policy suppressing prices in regional 
Queensland. These transitional and obsolete tariffs are 
scheduled to be phased out by 2020. 

The Queensland Productivity Commission expects 
impacts of customers moving from Tariffs 62, 65 and 66 
in 2020 will be:

• A third of small customers on farm time-of-use Tariff 
62 (about 3,000 customers) would see no change 
or a reduction in their bill switching to standard 
business time-of-use Tariff 22A. However, about 
28% of small customers on Tariff 62 (about 2,500 
customers) would see their bills rise by between 
50% and 100%.

• Half of small customers on irrigation time-of-use 
Tariff 65 (about 2,750 customers) would see no 
change or a reduction in their bill switching to Tariff 
22A. But almost 19% of small customers on Tariff 
65 (about 1,000 customers) would see their bills 
increase by between 50% and 100%.

• Half of small customers on irrigation Tariff 66 
(about 1,250 customers) would see no change or a 
reduction in their bill switching to standard business 
Tariff 20.  No small customers on Tariff 66 are 
predicted to have price increases greater than 50%.

What can be done to address large electricity price 
increases for farmers?
Nothing will be off the table for the Agriculture Energy 
and Water Council. A Liberal National Government will 
work with Queensland Farmers Federation, AgForce 
and Canegrowers to consider all issues causing 
electricity prices to rise. Tariff reform is currently 
occurring which may alleviate some of these potential 
increases by 2020, however, there is significant 
uncertainty for many farmers and irrigators. The LNP’s 
Agriculture Energy and Water Council will give farmers 
a seat at the table to be part of tariff reform.

What else is the LNP doing to tackle electricity prices?
The LNP opposes Labor’s extreme 50% renewable 
energy policy that will mean higher electricity 
prices for Queenslanders and will put Queensland’s 
energy security at risk. The Queensland Productivity 
Commission found Labor’s 50% renewable energy 
policy would force Queensland families to pay $317 
million more for electricity, while businesses and 
industry would pay around $1 billion more. The LNP 
know families and business are being weighed down 
by higher electricity costs, which is why we won’t stand 
for Labor’s extreme renewable energy policy. 

Labor are also advocating for a carbon tax. That 
would have a devastating impact on the Queensland 
economy and see electricity prices increase even more. 
The LNP opposes a carbon tax and will fight to make 
sure it doesn’t happen. 
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