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It only took Massachusetts leaders 14 days into the New Year to push for new tax increases. In
2012, it became apparent that 2013 was the year tax hikes would be thoroughly debated.

Last Monday, MassDOT proposed five new tax increases as part of a smorgasbord of options to
fund its new “21st Century Transportation Plan,” which will cost Massachusetts taxpayers more
than $1 billion each year, over the course of 10 years. This plan is the Cadillac version of a
transportation plan. Out of these five tax hike proposals and numerous fee increase options, Gov.
Deval Patrick endorsed the only non-user tax that hits working class families the hardest.

Massachusetts currently has a flat income tax rate of 5.25 percent. We are one of seven states in
the nation that has a flat tax, and out of these states, we currently have the highest income tax
rate. Despite the governor’s claim that any new revenue must be competitive, Massachusetts
already ranks as the second highest among New England states when comparing income tax on
the national median income level.

Raising this rate, even here in Massachusetts, would only draw more of a stark contrast with
neighboring New Hampshire which has no earned income tax. According to the Tax Foundation,
Massachusetts’ 2008 state-level individual income tax collections were $1,549 per person, which
was the third highest in the nation.

If Gov. Patrick’s income tax hike becomes law, it will be the first increase since 1990 and the
highest income tax rate in the state in 21 years. The slogan that Massachusetts leaders worked so
hard to put in our past is creeping back once again as “Taxachusetts” is resurrected from the
’90s.

On a positive note, the governor does deserve credit for seeing the value in lowering the sales tax
rate from 6.25 percent to 4.5 percent. However, he should have applied the same logic that
justified lowering the sales tax rate to the income tax rate.

When you look around the country and examine how other governors are dealing with slow state
economies, the governors of Nebraska and Louisiana take a different approach. Just this past
week, these governors proposed ending their states’ income taxes in an effort to provide more
income for hard working families in their states.

MassDOT’s 21st Century Transportation Plan is ambitious and would do much more than just
maintain our current transportation needs. In fact, it proposes vast expansions for some of our
public transportation. Within the plan, it calls for expanded rail service from Boston to Fall River
and to Springfield along with line support from Pittsfield to New York City. Currently, part of
our transportation problem is due to the fact that our state leaders cannot operate our
transportation expenses in the black.



Under this new plan, Massachusetts taxpayers are essentially being forced to pay for an
expansion to a house that’s going into foreclosure. Wouldn’t it make more sense for our state
leaders to come up with a long term plan that would put our basic transportation needs in the
black before we spend more for additional projects? According to the Pioneer Institute,
Massachusetts ranks number one in the country for transportation expansion over the last 20
years while our population remains stagnant.

The Reason Foundation’s 19th annual highway report, indicated that Massachusetts ranks 44th in
the nation in state highway performance and cost-effectiveness, with no change in position from
the last report. Massachusetts ranks 48th in total highway disbursements, first in fatalities, 45th
in deficient or functionally obsolete bridges and 23rd in urban Interstate congestion.

Massachusetts’ best rankings come in fatality rates (first), urban Interstate condition first) and
rural Interstate condition (first). Massachusetts’s lowest rankings are in maintenance
disbursements (49th), total disbursements (48th), and administrative disbursements (48th).

Clearly, we need to do a much better job at spending our tax dollars more efficiently and
effectively for our much needed transportation repairs and maintenance.

The question remains, is now the right time to ask Massachusetts taxpayers to pay over $1
billion, each year, over the next 10 years for a plan that dramatically expands our transportation
infrastructure when we can’t even pay for what we operate now? The last time Massachusetts
leaders pushed such an ambitious revenue plan, the voters remembered it come election time.
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