On Monday the Liberal Government delivered an Economic Update. Canada
hasn't had an actual budget in 20 months (March 2019) and we still don't expect
one until next spring.
Notably, the annual deficit will rise to almost $400 Billion. We understand
the need for financial support for Canadian individuals and businesses, but
much of that money was spent wastefully on programs that were sloppy and
complex, hard to access, and often missed the target. They have now had nine
months to clean up their hasty programs, but show a marked reluctance to
accept advice.
They also promised another $100 Billion in spending over the next three years
when the pandemic is over. Only in the midst of a Treasury-draining pandemic
would anyone attempt to plunge Canada this far into debt for the sake of an
illusory and misguided economy remake.
This is money our kids and grandkids will have to pay back. It will take
decades. Conservatives urge the aid programs be better targeted and designed
so that the dollars are working harder, and fewer dollars are going to
administration and consultants - often to Liberal insiders and sole-sourced
contracts. The Opposition has made many recommendations, but we are
routinely filibustered or just ignored.
We also recommend that the Government present a plan for economic
recovery sooner, not later. The Economic Update kicked that can down the
road, saying they'd think about restarting our economy next spring. That isn't
good enough. Other G7 nations have published plans, and are achieving
unemployment levels lower than ours. We would need to borrow less money and have more resources to pay it back - if the economy generated revenue.
Key to that plan must be Rapid Testing and a more rapid deployment of
vaccines. As Conservative Leader Erin O'Toole said, "Without a plan for
vaccines, there can be no plan for the economy". Fully 2.7 Billion people from
ten other countries are ahead of Canada in line to receive vaccines; yet the

Prime Minister only last week announced a team with a leader to start planning
vaccine distribution.
Rapid Testing is in play around the world - but Canada (led by Alberta) is just
getting started after a lengthy and unexplained delay.
The Finance Minister thinks all of this can wait for the spring. Meantime,
she will just dole out billions in new aid programs, some of which will help and
some of which will be too little, too late, judging by past performance. She is
lulled by today's artificially low interest rates, but they won't stay low forever.
Then Canada's annual invoice for interest payments is going to constrain our
policy options and place a heavy burden on tomorrow's taxpayers.
There is a better way.

Highlights from the Economic Update
A few items of note from Monday's Economic Update

Debt and Deficit

Canada has now added more debt per capita than any other government
in the G-7.
The Government of Canada's net debt will reach $1.1 trillion this year
Canada's unemployment rate is 8.9%, the second worst in the G-7 (after
Italy), and almost double the UK (4.8%)
The Government provides five scenarios for future stimulus spending.
Under any scenario, the deficit will be between $157 and $167 billion next
year.
Canada's debt to GDP ratio, just 31% in 2019-20, will nearly double to 5658%
This Prime Minister has already increased Canada's national debt by 74%
in five years

Business Support
Increase the maximum CEWS (wage subsidy) to 75% for the next three
months, up from 65%, until June 2021.
Extend the Rent Subsidy of up to 65% (and Lockdown support of up to an
additional 25%) to March 13, 2021
A new HASCAP (Highly Affected Sectors Credit Availability Program) to
include sectors like tourism and hospitality, hotels, arts and entertainment,
offering 100% government guaranteed financing and low interest loans up
to $1 million for up to ten years, but we have absolutely no information.
Specific grant money for the live events and arts sectors (through
Canadian Heritage and the Canada Council for the Arts) and the air sector
(Regional Air Transportation Initiative and infrastructure spending on
health and safety in airports).

For Individuals
Canada Child Benefit increase for 2021: Quarterly payments of $300 each
($1200 total) per child under age six for families with income less than
$120,000; quarterly payments of $150 each ($600) total per child under
six for families with income greater than $120,000
Funding for the creation of a federal Secretariat on Early Learning and
Childcare, but no funds at this time for a child care program
$1 Billion in conditional funding for the provinces through a Safe Long
Term Care Fund, to be distributed on a per capita basis
GST to be applied on cross-border digital products and services (e.g.
Netflix)

GST to be applied on platform-based short term accommodation (e.g. Air
BnB)
$2.6 billion over 7 years for 700,000 grants of up to $5,000 to help
homeowners make energy efficient improvements to their homes

Fiscal Stabilization
This program supports provinces facing significant decrease in revenues
in an economic downturn. Premier Kenney has called for the government
to remove the $60 per person cap and make payments retroactive to 2015
when oil prices collapsed. The government will increase the cap to $170
per person, but only for 2019-20 onward, and index it annually thereafter.

Vaccines and Rapid Testing
The Liberals have seriously bungled the vaccine acquisition
file.
In May, the Liberals promised Canada would produce 70,000 to 100,000 doses
per month once a vaccine was approved. That's not everything we need, of
course, but it would have given us some assurance of domestic supply for
highest priority recipients. But in November, the Prime Minister said "Canada no
longer has any domestic production capacity for vaccines" (not true - Canada
produces millions of doses of vaccines at facilities in Toronto and Quebec City but he meant that we do not have licenses to produce COVID-19 vaccines).
He also said he "hoped" that the majority of Canadians could be vaccinated by
next September. That is a very disappointing timeline.
Investment in Upgrades: In May, the Liberals gave $170 million to the National
Research Council (NRC) in Montreal, and $12 million to the University of
Saskatchewan, to gear up to produce a domestic supply of vaccines by summer
2021. So why say now that we have no vaccine capacity?
The Moderna and Pfizer vaccines use a technology Canada does not currently
have even with the upgrades.
No Licenses: The NRC could, however, produce the AstraZeneca vaccine. It
has the capacity to make 250,000 doses per month and the ingredients on hand
to produce 62 million doses in total. The problem - Canada did not obtain the
license when we negotiated to buy the product, so the NRC doesn't have the
recipe nor permission to make it.

So Canada is buying from other countries. The Liberals are happy to repeat that
they've signed contracts for ten doses for every Canadian - but ten doses in late
2021 is not as useful as two doses next month. Why are we so far back in the
line? Because we placed our orders late in a "first come first served"
competition.
Wrong Horse: Canada bet on the wrong vaccine horse early in the race. When
other countries were placing their orders for vaccines under development vaccines that are now ready for approval - Canada backed a partnership
between Dalhousie University, the National Research Council, and China's
CanSino Biologicals. That deal crashed when China's government refused to
send samples for testing, and Canada was months behind in placing orders with
other vaccine manufacturers.
What can we do about this? We can't turn back time and make better
decisions. But Rapid Testing could fill the gap until vaccines start to
arrive.

Rapid Tests: Rapid Tests are almost 100% accurate in detecting the presence
of the active virus (positive test) and return results in 30 minutes or less. Get a
positive test, and go into isolation immediately. Rapid Tests are less effective at
detecting the virus when it is in very small quantity (such as when the infection
is healing) and might return a false negative test (but you are also not likely
contagious then). That's why Rapid Tests should be done regularly or at the first
sign of any symptoms. That is when the viral load is highest and you are
contagious.

Isolate Contagion Immediately: Using Rapid Tests to immediately screen for
contagious people - rather than waiting 2-4 days for the results of the standard
PCR test - would have an immediate benefit in getting people into isolation
when they are most contagious. That would both reduce the spread of infection,
and allow others to return to work with regular Rapid Test screenings. (To read
more about Rapid Testing from a Harvard professor of epidemiology in a Time
magazine article click here).
Why aren't we doing that? Canada was slow to approve tests although the
federal government has now distributed about 4 million to the provinces (and
Alberta is at the forefront of saying they will put them to use immediately). We
will need many more than that. Home Rapid Tests are not yet approved, but
testing regularly in the privacy and convenience of your home is how we can
stop the spread while waiting for vaccines. It's much like a pregnancy test, and
will identify people at the contagious stage with a high degree of accuracy and
speed.
Where is the plan from the federal government to use Rapid Testing as an
interim measure while we wait for vaccines?

This whole file has been handled badly and slowly, and
Canadians will pay the price.

Coming Up
Next Facebook Live Event: Dec 16
My fourth Facebook Live event is Wednesday December 16 at 6 PM.
Constituents can go online and ask a question about anything, and see my
unfiltered response live. The event also stays on my Facebook timeline so if you
miss it, you can go back and watch. To participate, just go to my Facebook Page
(GregMcLeanYYC). At 6 PM you will see me on live video, and can type in your
question or comment. You can also submit a question in advance to my e-mail:
Greg.McLean@parl.gc.ca.

In Calgary Centre
On November 21 I held a COVID-safe Meet and Greet for residents of
Inglewood, Ramsay and surrounding areas including Manchester, Victoria Park
and East Village. Depending on health guidelines, we'll plan more of these for
2021. If I'm going to be in your neighbourhood, you'll get a postcard in the mail
a week or 10 days in advance; and it will always be promoted on my social
media and in this newsletter. Watch for it!

There are restrictions in place, but many restaurants are still serving household
groups of up to six. My household and I enjoyed dinner on Sunday at
Annabelle's Kitchen in Marda Loop. Please support your favourite restaurants
and local small businesses with your patronage in-person or with pickup/delivery. If we want them to still be around when the pandemic is over, we
need to support them today.

Please get in touch if there's anything my office can do for you.
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