
1 
 

Greens push to re-regulate electricity prices 

The Australian Greens will move to cap electricity prices in a push for the government to reregulate 
the retail electricity sector. 

In the National Electricity Market, where the Commonwealth has influence, the Commonwealth 
would give states where retail electricity prices are currently deregulated (VIC, NSW, SA & parts of 
QLD) until the end of 2017 to re-regulate prices.  

If they fail to do so, the Commonwealth would step in and put the Australian Energy Regulator (AER) 
in charge of prices. States would also be permitted to establish public retailers, which would help 
drive down prices. 

The Greens are open to a range of models for the Australian Energy Regulator to implementing 
price-capping, but the Greens preferred model would be: 

• Each retailer would be required to offer a 'default regulated standard offer', above which 
they could not charge; 

• The benchmark for this standard offer would be the average ACT price for power, as 
determined by the Australian Energy Regulator; 

• States and retailers would be given until end 2017 to justify why they should be permitted to 
charge any higher than the ACT price; 

• The States (or, failing their co-operation, the Australian Energy Regulator) would then 
determine standard offer prices for their jurisdictions, set at either the ACT level or higher if 
appropriate, but in any event no higher than current average prices. As a result, prices would 
either be frozen at current levels or would fall to closer to the ACT level; 

• The price cap would rise only with average wages growth. 

This would result in electricity bills effectively being frozen at or below 2017 levels in real terms. 

The Greens will continue to push for an expanded renewable energy target to grow investment in 
wind and solar and greater regulation of the networks, which will also drive down prices. 

Quotes attributable to Greens climate change and energy spokesperson Adam Bandt MP: 

“Deregulating electricity prices has failed. It is time the government stepped in and capped 
electricity prices.” 

“The role of government is to act in the best interests of the people and it’s time to admit that 
competition has failed to deliver electricity that is cheap and clean.” 

“Simply jawboning the retailers won’t help. States & Territories where regulation of prices is still in 
place generally have lower prices. It is time Malcolm Turnbull put the rest of states on notice that 
they need to act and that if they won’t, he will.” 

“Recent analysis of retail prices in Victoria showed that electricity retailers’ profit margins have 
increased by 100% since prices were deregulated” 
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“Renewables are making electricity cheaper, but the big power companies are doing everything they 
can do fleece customers in the meantime.” 

“Privatisation has failed. It has pushed up prices and pollution and has caused a crisis in the 
electricity market.” 

“The Greens want to take the power back from big corporations that have been driving up prices so 
they can drive up profits.” 

 “Electricity is an essential service and electricity prices should be brought back under public control.  

Background: 

Since the abolition of the carbon price, political uncertainty, the lack of an agreed national climate 
and energy policy, companies ‘gaming the system’ and skyrocketing gas prices driven by the growth 
in LNG exports have led to surging electricity prices. Retail prices in Sydney, Melbourne, Brisbane 
and Adelaide have almost doubled over the past decade. Vulnerable consumers are under pressure 
and some have been or are risking disconnection from the grid.  

Deregulation has led to massive price increases and the contrast between regulated and deregulated 
States and Territories is stark. 
 
The difference in the average standing offer between ACT (regulated) and SA (deregulated) sees SA 
customers paying up to a massive 76% more than their ACT counterparts, despite being connected 
to the same electricity grid. The variations are also big in other states. 
 
Estimated annual costs below are based on a customer using 6500 kilowatt hours of electricity per 
year, which is a typical residential household  

State Average Standing offer  Regulated/Deregulated 
QLD $2248 Partially deregulated in 2016 
NSW $2198 Deregulated in 2014 
VIC $2218 Deregulated in 2009 
SA $2771 Deregulated in 2013 
ACT $1576 Regulated 
1 
The difference between the lowest offer and highest offer across the country is even starker, where 
an average household can pay $1325 in the ACT but up to $3,493 in Victoria, $3,430 in NSW, $3,114 
in QLD and $4,096 in SA. 
 

 

 

 

 

                                                           
1 https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-
%20A4.pdf (pg, 150) 

https://grattan.edu.au/report/price-shock/
https://grattan.edu.au/report/price-shock/
https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-%20A4.pdf
https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-%20A4.pdf
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Where there is no regulation, retail charges make up a much higher proportion of the power bill. 

 

 

This graph demonstrates that the 
charge for the provision of retail 
services (in 2016) in the ACT are 
between a half and a third of those in 
the other states in Australia where 
retail markets have been deregulated 
(SA, QLD, NSW, VIC & ACT, left to 
right).3 

 

 

 

 

 

                                                           
2 https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-
%20A4.pdf 
3 http://www.smh.com.au/cqstatic/gqt0m0/bmretailreport.pdf  

https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-%20A4.pdf
https://www.aer.gov.au/system/files/AER%20State%20of%20the%20energy%20market%202017%20-%20A4.pdf
http://www.smh.com.au/cqstatic/gqt0m0/bmretailreport.pdf
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• IBISworld estimates that from 2013-2017, the retail electricity industry has made $12.8 
billion in profits. 

• In Victoria, where prices have been fully deregulated since 2009, the profit margin for 
electricity retailers appears to be about 13 per cent – more than double the margin 
regulators traditionally considered fair when they had responsibility for setting prices.4  

• In Tasmania, a state where prices are regulated, a price comparison of standing offer energy 
prices in February 2017 showed that standing offers in Tasmania are over $1000 cheaper 
than some of the highest offers in Victoria, South Australia and NSW. 5 

o Earlier this year, the Tasmanian energy minister announced the government would 
cap power prices for 12 months to protect small business and consumers from 
unacceptably high prices. 6 

• SA’s electricity distributor makes four-and-a-half times more profit per customer than its 
sister company reaps in the UK. 

o SA Power Networks makes after-tax profits of $420 a year from each customer, 
while UK Power Networks makes $92 7 

 

                                                           
4 https://grattan.edu.au/report/price-shock/  
5 http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-
%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20Februar
y%202017.PDF/$file/Final%20Report%20-
%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20Februar
y%202017.PDF  
6 http://www.abc.net.au/news/2017-04-30/tasmanian-government-to-legislate-power-price-cap/8483948  
7 http://www.adelaidenow.com.au/news/south-australia/sa-power-networks-owned-by-billionaire-li-kashing-
makes-four-times-more-profit-out-of-us-than-its-uk-group/news-story/d00954c420ee1173a7549360eac879b7  

https://grattan.edu.au/report/price-shock/
http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF/$file/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF
http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF/$file/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF
http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF/$file/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF
http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF/$file/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF
http://www.energyregulator.tas.gov.au/domino/otter.nsf/LookupFiles/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF/$file/Final%20Report%20-%20Comparison%20of%20Australian%20Standing%20Offer%20Energy%20Prices%20as%20at%201%20February%202017.PDF
http://www.abc.net.au/news/2017-04-30/tasmanian-government-to-legislate-power-price-cap/8483948
http://www.adelaidenow.com.au/news/south-australia/sa-power-networks-owned-by-billionaire-li-kashing-makes-four-times-more-profit-out-of-us-than-its-uk-group/news-story/d00954c420ee1173a7549360eac879b7
http://www.adelaidenow.com.au/news/south-australia/sa-power-networks-owned-by-billionaire-li-kashing-makes-four-times-more-profit-out-of-us-than-its-uk-group/news-story/d00954c420ee1173a7549360eac879b7

