
 

    

The Australian auto industry is in crisis and neither of the 
old parties is taking action to ensure it has a sustainable 
future. With the big carmakers set to leave in the next 3 
years, component makers are going to the wall. The 
Greens’ plan to refocus industry assistance can create and 
sustain jobs in the auto industry and secure Australia a 
place in the electric car revolution that is sweeping the 
world. 

The shift to making components for electric vehicles will 
also be supported by polices to encourage the take up of 
electric vehicles in Australia. Electric mobility is the future 
in a carbon constrained world and Australia must join 
other countries in setting targets and creating incentives 
for the shift to electric vehicles. 

> The crisis in the car industry  
Both former Labor and Liberal governments have poured 
money into the Australian car industry, but have failed to 
secure a sustainable future for auto manufacturing and 
jobs. The Australian auto industry has been thrown into 
crisis by the decision of the big three – Ford, Holden and 
Toyota - to end major manufacturing by 2016/17. The 
closure of the big car makers operations has the potential 
to cost of tens of thousands of jobs as component 
manufacturers close, downscale or shift production off 
shore. The south-east states of Victoria and South 
Australia, already suffering from the pressures of the 
mining boom, are particularly affected. 

This crisis has been a long time in the making, with 
successive governments’ failure to lead a transformation 
of the industry, but the Abbott government has 
accelerated the crisis with its plan to make over $900 

million in cuts to the Automotive Transformation Scheme 
and with no real plan to support transition in the industry.  

Despite the stalling of the cuts to the ATS in the Senate, 
the crisis in the industry is accelerating with component 
makers unsure of their future and no plan for how to 
support their transformation. Workers in the car and 
component industries are driving towards a cliff in 2016, 
yet meanwhile we are missing big opportunities. 

The Labor party is sitting on its hands and seemingly 
waiting until the next election before proposing an 
alternative, which will be too little too late. 

If action is taken soon, an opportunity exists to sustain 
jobs in the industry by supporting component 
manufacturers to participate in the growing global electric 
and alternative-fuel car industry. We can then proudly say 
‘Created in Australia, Made in the World’.  

And with the right settings, we may also see ‘green cars’ 
made here in this country. 
 

> A Green Car Transformation Scheme 
The Australian Greens will work for the establishment of a 
Green Car Transformation Scheme and redirect most of 
the existing ATS funding towards the scheme. 
 
While ensuring the existing car makers would continue 
production until their scheduled end date, the new 
scheme would focus on supporting the component, 
engineering and design sectors of the industry by 
implementing the following measures: 

 Remove current requirements for Australian 
component manufacturers to be producing 
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Already some Australian based component producers are 
joining the world’s electric car revolution. In 2012, after 
receiving government support from existing green and 
clean energy, the Nissan Casting Australia based in 
Dandenong South secured ongoing contracts to produce 
several complex powertrain castings for Nissan’s all-electric 
Leaf. Now the company is continuing to grow and has a 
secure future. Australian car parts maker Futuris has won a 
major contract to supply seats for the next-generation Tesla 
battery-powered car due to go on sale in Australia this year. 
Tesla is taking the motoring world by storm. Engineering for 
the program is done in Port Melbourne and comes on the 
back of previous contracts with Tesla. 

Companies like Futuris and Nissan Casting would get 
ongoing support under the Greens’ Green Car 
Transformation Scheme. However, as it stands, support for 
successful businesses like Futuris and others will shortly 
come to an end. 

 

components for Australian major vehicle 
producers  to be eligible for assistance; 

 Focus assistance on auto parts makers that are 
seeking to be part of the local or global supply 
chain for electric, hybrid or alternative fuel 
vehicles; 

 Provide support for any new major vehicle 
producers that are established and invest in South 
Australia or Victoria; 

 Favour applicants who commit to hiring workers 
from existing car or component makers; and 

 Enable eligible participants to receive payments in 
quarterly instalments. 

Assistance would be extended beyond the current and 
proposed government end 
date for the ATS for the next 
ten years until 2025 and 
existing spending would 
potentially be rephased over 
the forward estimates. 
 

> Sustainable jobs 
Estimates of employment in 
the Australian auto industry 
are as high as 45,000 jobs 
directly and over 100,000 
workers indirectly employed. 
Many of these jobs will 
disappear without a shift in 
policy. 

Globally, sales in electric 
vehicles and hybrids are 
expected to exceed half a 
trillion dollars by 2025. With 
some notable exceptions, so 
far Australia has largely 
missed the opportunity to be 
part of this burgeoning industry. 

With the proper support, some workers in the industry 
could make the shift into a growing component sector 
that is orientated towards the global supply chain of 
electric vehicles. 

The government’s existing $155 million transition 
assistance to workers and the industry allocated by state 
and Commonwealth governments is inadequate and the 
Greens will seek to increase transition assistance to 
workers in the industry. 

Ultimately the best way to ensure workers in the industry 
are employed is through the creation of jobs in a 
sustainable industry that can grow into the future. 

> Going electric 
Electric mobility is the future. By joining the shift to 
electric and alternative-fuel vehicles Australia will reap 
enormous benefits in the economy and the environment. 
Electric vehicles are cleaner and can be powered by 
renewable energy. They can contribute to electricity 
demand management by providing battery storage to the 
grid. Over the coming decades electric vehicles will join 
internet, mobile communications and distributed energy 
in transforming our economy and society. 

In addition to the above measures, the Greens propose: 

 Establishing a fund to support incentives and 
infrastructure support to encourage the purchase 

and rollout of electric 
vehicles in Australia; 
 

 Immediately 
placing on the Council of 
Australian Government's 
agenda the development 
of a policy framework for 
electric and alternative-
fuel vehicles including:  
 

o implementation of 
consumer incentives for 
electric vehicle ownership 
including, registration 
rebates or cash-backs, tax 
credits as well as 
significant targets for 
government fleets; 
 

o putting in place a 
regulatory environment  

that supports electric vehicles such as regulation 
of deployment and the setting of competition and 
policy standards; 
 

o maximising energy opportunities through 
appropriate regulation, such as requiring "smart" 
charging sourced through renewable energy; 

 

 The Prime Minister and the government, like the 
US and Germany, should commit to a near term 
target for the take up of electric vehicles in 
Australia. 


